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- Awards i in First Year. 
Total 22.5. Million: 


“BY ‘WILLIAM FULTON 


; New York, Oct. 18—Ford Foun, 
| dation has just wound up its. first} 
‘year by giving away $22,510,880. 
| Already this, whopping big trust 
lis showing signs of the same left- 
ward slant which has character- 
ized the operations of Carnegié, 
Rockefeller and other large foun, 
‘dations in recent years. - 
The Ford-tinanced activities are 
j being watched -with interest ‘by 
the Congréss where an inquity}. 
into. the behavior of all. the big 
‘foundations is imminent. ‘Rep.}y 
| EB Cox ,(D) ef Georgia has al 
i 
| 
| 
i 


J 


| 
i 


jmanded™ ‘a congressional investi Y 
gation: to’ detérmine whether thé 
great reservoirs of philanthropic 
“capital have been diverted to un- 
‘American persons and Causes. 
Hoffman Now Director Aha 
On Jan. 1,of this yéar .Paul G. 
}Hoffman, former president of the 
i Studebaker corporation: and : ad-| 
‘ministrator for the economié co- 
joperation administration, ‘became 
,active director of the foundation. 
lHaving given away 10 billion dol- 
lars ‘to ‘foreign countries in two 


an old. hand at. the game.: 
The ‘first straw. in the wind 
that the Fort Foundation, was 
- |veering .toward a leftwing course 
|with a good chance’ that the mil- 
lions of: tax-free: ‘income would be 
|injectda into global. politics and 
propaganda appeared with the ap- 
\poi ment of Dr. Robert’ May- 
in hins ae a Hoffman 
‘aide. Hutchins is_fornfémerastel- 


! identified with..movements. listed 
' tas Communist fronts by govern- 


‘professor at Union Theological 


| ins’ press commission, has been an 


i}. “Niebuhr, who sab on the ‘Hutch- : 
tinvetérate joiner of organizations : 


| American activities have cited as|! 


io “Another ‘ budding project: to bell 


‘former chief.of the division. of 


rand a half years, Hoffman, was | 


Vicious Attack on Press 

it will be rec | 
chairman .or’ the so-called. ‘‘com- 
mission on the freedom ‘of the 
press” financed by the Henry Luce 
magazine chain. Ten. of the 12 
men on his .commission had been 


ment agencies. Hutchins himself 
has a fondness for socialism. The 
commission report..was a vicious 


One of the early moves that} | 
caused some eyebrow-lifting was. 
the ‘selection of Reinhold¥feibuhr, 


seminary, . to , handle a $500,000 | 
fund created. for the purpose of) 


lectuals for resettlement in this |! 
country | under the ‘displaced per- | 
sons: program. 


which the ‘Department of Justice 
and House committee on un-!: 


| 
‘subversive. 


attack on the free press in. this. | ; 
| country. 


culling ‘out 2,000 European “intel- |! 


~-Table Lists Grants 
A -tdble showing the_grants, 
avthavizatjons and confaitinaant 
of the Ford Foundation from 


Sept. 27, 1950, to the! present time | 
follows: 


- “Free Russia* Fund” 


| nurtured: by Ford dollars is. the}! 
“Free Russia Fund.” Headed by}, 
‘George “Feskénnan, former State 
department consultant, the fund 
will’ be used. ‘to transport Russian, : 
‘refugees to ‘the United States. - 

. Aidine\\/Kennan “will be Dr. 
Philip EyMosely, director of the 
Russian institute at Columbia uni- 
versity, and Frank Altschul, re- 
tired international banker. Mosely, 


For establishment’ of funds.and 
foundation programs: 
Fund for the advancement of 
educaiton -.... 0... $7,154,000 
Fund for- adult education (in- 
eluding $1,200,000 for televis 
sion-radio workshop). 4,200,000 
Free Russia. fund ..,, a 785,000 
Overseas program 5,000, 1000; 
~ 8 ———! 
TOCA a wecige soteued dr cele bes ($17,139, 900: 
To outside organizations: 
Free. University of Berlin . $1, 400, 000 
American Friend Service Coie 
TLICEO Rs 5 eee ee eh gat bade aie 1,000,000: 
Institute of International Ra- . . ‘ 
‘ucation to-administer foun-~ <8 
dation exchange of persons, 
programs and to ‘strengthen 
its own’ organization ...  . 1,200,000 
Resettlement campaign for : ‘ 
“ exiled professionals .,.... 400,000 
National Manpower, Council,. 250,000 
National Committee for’ a 
“Free Hurope ‘ 450,000 
International Press Institute. > 150,000 
Unitarian Service Committee.” * A30:0001 
| University of Frankfurt and 
University of Chicago 90,000 
Disarmament \study 80,000 
Intercultural study .. Pa 75,000 |: 
j Others ($60,000 or less) 1... 246,000]! 
~ Secure eel t 
SEOUL, eee Patten gc kul ose $5,371, 880} 
Grand total 0.00... utes $22,510,880 | 
Hands - ‘Out for Handouts 
The foundation offices at Pasa- 
dena,. Calif., -have been deluged 
with applications for several billion 


jdollars worth of: handouts. They, 
‘are coming in at the rate of 1, 000, 
‘a week... 

One man had ‘the dieaey the| 
world would soon -tip over—the 
icecaps on the South Pole were] 


territorial ‘studies: in. ‘the State 
‘department, was an adviser to 
ithe. American delegation at. the 
| Potsdain ’ conference in .1945 and 
‘subsequently at the foreign minis- 
ters ‘council in London. 


|plaachece 


top-heavy-—and Ford should spend | 
money to melt the ice: 
Another had developed a serum \ 
which, he claimed, when injected 
into the veins of man, would | 
bring peace .and serena t= this || 


Altschul is director and treas- 
urer of the National Committee ! 
for a Free Europe, a prime mover 
in the | interventionist committee | 
on the present danger, former 
‘president of the Woodrow Wilson 
Foundation. He -claims to be a 


seer 


-|Republican but contripuled $5,000 
ito the Democratic na ionai Ccom- 


jor of the’ University of Chicago. 
Bee ee eee 0 
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| nifttee=autine the 1944 presider-|/ 
| tial campaign. 
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SAC, Washin toh Field Office January 3, 1952 
wr op Sirs at 
: ra af 
' USE OF ENEVOLENT TRUST FUNDS, 
[ROPIES /@-1 
PROGRAMS OF SUBVERSTTE rine : a ae oa 


INTERNAL SECURITY - C / § 


It has been announced that Representative Gor of 
Georgia intends to introduce a resolution for passage by the 
House of Representatives in January authorizing an tnguiry to 
identify Trusts, Philanthroptes and Fleenosynary Institutions 
whieh are claiming tar eremption privileges and are using their 
resources for Un-American and subverstue activities or for pure 
poses not in the tradition or interest. of the United States. 


In a aertes of newspaper articles appearing tn es 
ton and other papers under the by-line of William Fulton, 
was tndicated that the following organizations would al ae we 
be questtoned during the course of this proposed ingutrys 


John Sinon Guggenhetm Memorial Foundation 


' Julius Rosenwald ek 


Rockefeller Foundation 
Carnegie Corporation of Hew Yor ow, 


Carnegie Endownent for International Peace 


ug ~ pot 
Mee eo ae mae 


e 


Puat age 


Pord Foundation 


we will be neted in the copy of the ceegyysecier 
to the Secretary of the Treasury, Spectal Agen tak 
Shaw and Foster M. Kunz have been designated Yep nake,a. ren 


@ 

ard 

LE apts ne é ag F 
i 


liminary review of the tar exemption forms 990° agn'oooa » ‘ne? 
ay taining to the above-mentioned organizations wb iene ee 
olson tn the Treasury Department. ; sy 
a oes Sy? 
Beimoxt___ in reviewing these taz.. eweript ion forme any forms re- 
os __ Fleeting paymenta or contributions $o“organszetions or individuals 
on ~~» watch are believed likely to have™ deeniUtilized by the recipients 
Rosen for subverstve or Un-American, purpos , showld be designated for - 
re Ree cecae so the matertal rad RS ther reviewed at the 
Tele. Rm. less one ae wat) 
Sie i allan AC Ob 
/ 8 I 


Hennbs BOK 
ewe at Sue ene meee 
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~— 


Bureau. dn this connection partteular attention should be 
devoted to Communist front groups and groups whose offtcera 

are Known to have been ective in Communist or Communist front 
activities, Jt is .belteved that the Mey 14, 1951, "Guide to 
Subverstve Organtaations and Publications" prepared by the House 


Conntttee on UneAmertoan Aotiuvities will prove nost useful in 


connection with this proposed review. 


When authority ts recetved from the Secretary of the 
freasury to preceed with this preliminary inguiry, you will be 
nottfied so that Special Agents Shaw and Kung may undertake 
this ih aa 


(Note on Yellow) 


The names of Special Agents William G. Shaw and Foster 
M. Kunz were suggested by Supervisor John E. Howard, who its 
in charge of the Security Squad in the Washington Field Office. 
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i % fie Memorandum ‘ @ UNITED wie GOVERNMENT | 
‘na 


i my 
= : MR. Aw re ee DATE: December #, 1951 Z 
FROM: MR. Fe. J. BA owcazpse WX Y. BEN, . : 

; ov 


SUBJECT: USE OF BENEVOLENT. TRUST..RUNDS,, 


PHILANTHROPIES. AND, ELEEMOS YNARY R ME I b-t | 
INSTILUTIONS..T0..IMPLEMENT THE . Cs 
PROGRAMS--OP- SUBVERSIVE...GROUPS... 4 


PURPOSE 


To request the Liaison Unit to secure coptes of tar 
eremption forms 990.and 990-A, ftled with the Bureau of Internal 
paaaciee pstnce 1941, by, the John SimomnGuggenhein..Menortal..foundatton.,.... 

Moora senwald. Fund, entieth entury Fund, ckhefeller Foundation, 
arnegte 


Corporation olf New York,7 rnegiesndounent. for. ernie 
Peace, and therPord Foundation, 


BACKGROUND: 


Fa & 


1 FOL 
You will recall. that by memorandum dated October 17, 1951, 
tt was reported that Representative Cox (D) of Georgia intends to 
introduce a Resolution for passage by the full House in January 
for an inquiry to identify trusts, philanthropies, and eleemosynary 
institutions which are claiming tax exemption privileges and are 
using thetr resources for un-American and subversive activities. 


in a sertes of newspaper articles by William Fulton 
concerning the proposed Cor investigation, the following organizations 


were identified as possible subjects of - paves thea Choe by the proposed 
committees + 

John Simon Guggenhein Benordas Foundation 

551 Fifth Avenue 


New York City 


Julius Rosenwald Fund 
| 4901 Ellis Avenue 
: = oe Illinots 


“nwentieth icentury une 
330. Beet 4end Street . 


now gen Bh 


6 ae - INDEALD - 61. ‘ . TFRE = 
JAS:ABN p ra ; oe oO eS ies ise ae Ot 
\O i EK eas ba a : ‘ 


ou ak 2? Je =e v0 Jk hub, dh 
5 O JAN 2etgee vi a 

4 - Z 6 

| : = 
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’ Rockefeller Foundation 
49 West 49th Street 
New York City 


Carnegte Corporatton of New York 
522 Fifth Avenue ; 
New York City 


Carnegie Endowment for International Peace 
700 Jackson Place 
Washington, De Co 


Ford Foundation 


So 

e RECOMMENDATION 

i. So that the Bureau may be tn a posttton to know the 

_nature of the tax exemption claims filed by the above~menttoned 

groups, tt ts recommended that the Liaison Unit be instructed to 
secure copies of the tax exemption -forms, forms 990 and 990-A, 
filed by the above=mentioned organizations since 1941. 

It is noted that the Treasury Department has advised 

aA that records of claims of this type filed prior to 1941 have been 

: destroyedo 

[ 

| | 

\ | ~ 26 

———————— se ht ae Met ae 
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directive remains in effect. 


nl As 


bey os 


a ao ma , | oes 

4 orp, he : . sy | hy 
Office Memora tum * UNITED C): DVERNMENT 
di if Yr> of ~ 
TO: MR. A. H.. BELMONY/ ¥ ~<a DATE: November 19, 1951 


cae 


FROM : Ve P. Kedh\ 

SUBJECT: Wa OF BENEVOLENT TRUST FUNDS, 
PHILANTHROPIES AND ELEEMOSYNARY 
INSTITUTIONS TO IMPLEMENT THE 
PROGRAMS OF SUBVERSIVE GROUPS 


By memorandum dated October 17, 1951, captioned gs 
above, the Liaison Unit was requested to make a ee Me | 6 4 
inquiry of the appropriate Treasury Department officials in 
order to ascertain the number of groups.claiming tax exemption 
privileges as benevolent trust funds, philanthropies and eleemosynary 
institutions, and the extent of the information available in the 
Treasury files concerning the officers, policy-making officials, and fj 
disbursements of these groupS. —one 


Pursuant thereto, several individuals employed ob 
Internal Revenue Bureau were contacted concerning this matter; 
not until November 14, 1951, was it determined that itt wouid be al- 
most impossible for Internal Revenue to comply with the requestyyx 
the information desired as set forth in referenced memorandum. G 


\ 
On the afore-mentioned date Mr. &. C. Dunlap, Practice and 
Procedure Division, Internal Kevenue, advised that in order to oblige, 
the Internal Revenue Bureau would have to be furnished specific names 
of both.organtzations and individuals. He stated that even though 
we were specific, particularly as to names, their Bureau would be of 
little assistance tnasmuch as their records reflect only the names of 
the President ond Treasurer of their respective organization. He 
also stated that records of organizations in operation prior to 1941 
have been destroyed. 


Mr. Dunlap further advised that in February, 1948, the 
Commissioner of Internal hevenue issued a directive to the effect 
that immediate steps be taken to insure that tax exemption privileges 
be denied to any organization cited by the Attorney General. This i 


With further reference to Mr. Dunlap's request. that we be 
specific, he furnished two forms that are executed annually by 
charitable organizations. He advised that should we request informa- G 
tion on a certain organization or an individual affiliated with that 
organization, the Bureau of Internal Revenue files would reflect only 
the information appearing on the forms. ese forms are attached for 
es : . ' oe 
Be A ene PU ee 


4 


; Le . 7 \ ahs) yf 
an ee ae eee” , 
WEW 210 yA aA see: G8 : Rive: : | 
EX «OO 4.202 eee Pegs 
SOFEBY (959 ee hg 
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Mr. Dunlap also advised that the Bureau of Internal Revenue 
would cooperate with the Bureau to the fullest extent should we 
specifically request information on any individual or organization. 


It is suggested that if the information contained in the 
attached Internal Revenue reports is deemed to be of value in connec~ 
tion with the preliminary inquiries of the material referred to in 
referenced memorandum, such requests for information be referred to 
the Liaison Unit for contact with Internal Revenue. 


ACTION: 


This memorandum be referred to the Internal Security Unit. 
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UN ITED STATES: 


TREASURY DEPARTMENT | 
INTERNAL eae SERVIOn 
: aad ceacras 948) 


ANNUAL RETURN OF pachnnnirion EXEMPT FROM INCOME TAX UNDER SECTION 101. OF THE 


INTERNAL REVENUE CODE, OR UNDER CORRESPONDING PROVISIONS OF PRIOR REVENUE ACTS 


. (Statement of gross income: receipts, dicburremails; efc., as required under Section 54. (f) of the Internal Revenve Code, as. added by Section 
‘ ; _117 of the Revenue Act of 1943) (See Instruction 1) ; 


+ 


- - af : sa . For Calendar Year. es coe 


This return ‘must be 
filed on or before the 
18th day of the 5th 
month following the close 
of the annual accounting 


aes eect gn “File 


period. Return must be || _.....-.----22------------ sodlecwecepewlitostesiwis cones eco ske cece Las mosstess caus hecale kotesden Le eccso cen Serial. - 
" filed with the Collector | ost office) (County) _ Btate) ee No. ----cecc-----ne--e 
of Internal Revenue for.| Have you been advised by Bureau letter. of your exemption? ae Peaeoeee If so, state 
the district In“ Which fs “(Yes or no) : 
located the principal place | “date of letter and subsection of section 101 under-which you are RS  SxOMDi eect Biases 
- strict ............---- 


of business. or principal} - 
office of the organization.. |. 


10: Do you derive any rents or royalties from property which 


1 _What is the legal form. of your organization (corporation, 


; trust, unincorporated association, ete. pee eee you: have purchased from the lessee? .......--...-.. Is any 


(Yes or no) 


NW 46642 Docld: 34308221 


.In what year was your organization ‘formed? nF Ssectietn aa 
“In what State or country? _....----eeceeeeennoeeeeeeeeeeetetee 


. If this is your first return under your present name, indicate. 
whether (a) completely new organization [J or (b) suc- 
cessor to previously existing organization(s) If suc- 


Page 10. 


property of the organization leased or rented to, or does 
the organization lease or rent any property from, any 
person or groups of persons directly associated’ with the 


organization filing this return? Bee ee If. either 
or no. 
answer is “yes, ” give a detailed statement. 


cessor.to previously existing organization(s), give name(s) 11, See Gun return was prepared on one oash oO as 
and address(es) of. the predecessor organization(s)........- | 12, If you were held exempt under section 101 (4), state the, 
waste tecustedeoue te Le tied eeel eer Sela eh eee Ke total amount of mortgage loans made during the year. to 
Enter the approximate number of members (if a cooperative) (a).-members, $._.....-...-- --; (b) nonmembers, §-..-.-....----- 
or stockholders at the close of the year. Members .......-.-.- 13. If you were held exempt under section 101 (6), state whether 
§ tockhol Abie: Preteité j244 oT ee ; : any = your activities consisted of carrying on propeennds 
it you-have capital stock issued and outstanding, state with: or otherwise attempting to influence | legislation rae 
“ yespect to-each class of stock (a) the number-of shares” “If so, attach detailed: statement. et a 
outstanding,-(b) the number of.shares held by individuals, 
_ (c). the number of shares held by organizations,. and (@) | 14. Farmers’ cooperative marketing and purchasing. organiza- 
: h th n ‘ai idend: ma, be aid ee eee EAE aoa : tions shall also state— 
OL ether a o x sa eae oe me: aes ae (a) nunabes of shares of voting stock owned by (1). pro- 
oe ue eee ub ducers .2...............) (2) nonproducers .....2.2...0.-e. | 
[0 tenn enecersc ese cweneesenree rac nn cone h ecco pono n cena a pecan nae nena nnneeenenecee (b) “Were nonmembers charged the same as members. for 
‘6. Are you affiliated with any other organization whether or marketing and merchandise? cya Sa eel tat on tit 
not, tax exempt? If so af * : (Yes or no) 
ree rriac : ’ give name 6 organi- (ce). State— ’ Members Nonmembers 
zation and nature of, affiliation . edudanes22Uce ante bes Sis ItA ee Bales ae fe $ . § 
~Purchases for:....0:...-2-- Bice Be becnAeedises 
i ‘ ee Patronage dividends to. $.............--- Gives en ccesees 
. State the names sand addresses. of the officers or other persons : 
having care of the books of account, minutes, correspond- @) ied sé apt predan arhted ( Bae 
ence, and other documents and records of the Crgatleation; : 
Git soc techs ; (2) purchased or otherwise acquired 
; (Name and title) neo he hades) ee a eae by such members, $......-..--.--- ; for nonmembers (1) 
ativebesscyst os ee lebedas sices tes nayebecste seen dase ede wet sete tec actually chased or by such nonmembers, $......:.--.--.-} 
’-(Name and title) (Address) ; (2) purchased or otherwise acquired by such non- 
8. Have any. changes not previously reported to the Bureau members, $.-...-----------2 
been made in. your. articles of incorporation or, bylaws. _s -(@) ‘Value: of mpulies and equipment purchased for or sold 
or other, instruments. of aimilar Amport?, aso aay ATE ge toe (1) members, $.......-...--2:}. (2) nonmembers who 
80, attach a copy. of the amendments. - : were producers, $.... a} (3) nonmembers: who 
9. Have -you- had. an -sources .of income .or engaged-in any.|..- | ... -were not. producers, Babess ces Secesee 
activities which have not ‘previously been reported to the : Oo. Amount of business done ‘for United States pore: 
“Bureau? oo. eceeeneoee If so, attach detailed statement. : “ment or agencies thereof, $.........-.------- 
4 (Yes or no) 1e—-80605-4 


ae ee 


“INCOME, DUES, ‘CONTRIBUTIONS, ETC.” 


: bu. ‘assessments, Ste, “from imeibers, ‘excluding’ service and other charges: properly cc ef 
item 7, (see; Tnstructicn: i) eon Sith detec 2 alata eh the Jot! Dedeeeneiss sede a Bah Oh welts : 
. Dues, assessments, ate, , from affliated organizations. (see, Instruction 5). 


9. Gain (or Joss) from ale ‘of assets, excluding. inventory.. items (from: Schedule B) se hsteencest ae tes sae oe 2 
10. Other i income. (if more than 10 percent of item,1],. attach, itemized schedule... Also,see Instruction 5).. ere eee 
11. . Total of items 1 to 10, imelUsive ann acnnnnnnn annectccnecreceecenetecctnegreeeeeeptettan Ase ya eran 
7 ; DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC, Sh e.c e 

. Expenses attributable to income. items, 6 and 7 (See Instruction 6) : pi ee 
12, Cost of goods sold (or, in the case of farmers’ eopneretives, purchases, for. or advances to patrons) 
13. Compensation « of: officers, directors, trustees, ete:. ee. 


14. Wages, salaries, and commissions, (other than compensation of officers, directors, tzilatres; ete.) eine eee SEs esse eee ai 
“45. Interest eee ES iy, pane eo SA iad 
16. Taxes (uch as property, income, social security, unemployment taxes, ‘ete.). peeeene panes ee : 
TU STI SecA Gec dA Nema wn Rene) ct OT Pacha etn lud ai eatin as saca ti ea aad nade eta sitet adh leeBae 
18. Depreciation... A et Ae dusts ehstea en aoe ty elec ot Bos eae Bhan IE ts eed taeda Seer eee 


19. Miscellaneous expenses (state nature): 


2 ‘Other expenses: 


20. Dues, assessments, ete., to. affiliated “organizations : 
21. Compensation of ohicers, directors, trustees, etc, (not inchided under item 13). 


22. Wages, salaries, and ‘commissions (not included under item 12) . 
. 23,. Interest ‘(not included. under item 1S) t wodes Busses ere sete tec : Sire ae c 
24. Taxes (not included under item TG) 2 serene senate earres! ors feds ede teas 28 fer sena a tara etna ats are) Pencnne ene eee) ee 
: 25., Rent (not included under iteni 17). paticn oat RE ak Good RSet) Bre teraea 
. 26:- Miscellaneous expenses not elsewhere Classified (state nature): ” 
teks as : (a) 2 : . : a : ’ 7 
L@: 


, Contributions: e ‘ 
OT, ‘Contribiitioris, gifts, grants, ete., paid (state to whom paid): -° 
oe 


ie Other. dispositions: oe 
_ 28. Benefit payments bo or for members or their dependents: , ; 

(a) Death, sickness, hospitalization, disability, or pension’ Benefitei eee tected edges sh Geta Sh Ao 
@) Other benefits S 


34° Total of items i ~ \ ES jclusive (see Instruction Oe f Sas eel sen ance eee ee es ree 
Sed — aN : a : 16—39695-3 
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og 


por. 


11. 
12.: 


15. 


16; 
17: 
18. 


ae 


. Notes and accounts receivable 


: nventories.. a 
Ee ‘Investments. in 


on a on oes a 


a Other investments (itemize), = 


: Other assets (itemize):, 


CPt Gy we be Sey a 9) ee FO 8 ee ef Cu ge ee Pe ae ot Gy my 
“ 7 are ae iedule A-—BALANCE SHEETS (See 


= eT ee Lacan 
No 


Instructiv..-3) 


’ (To be completed if gross value of assets is $25,000 or more) 


ASSETS. 


- Less: Reserve for, bad debts.:. 


governmental obligations... 


. Investments in nongovernmental bonds, -) | nee noes ke 
. Investments in’ corporate stocks: og Instruction 9): Sa, eed 


. Capital assets: * it eae ee 


_ (a Depreciable . (and ‘deplctabley assets fattson 


itemized: schedule) - :.2._-.2-..-----1----------2L----- , 


‘Less: Reserve for depreciation, (and depletion) 
(by Land... ears = : . 


checsants PAYAL nenneneneeneernnennt en assatet satel, . youd he Sr 


Bonds,’ notes, and mortgages payable: 


«(a) With original. maturity. of less than 1 -year.-.--- an 
(bd) With original- ‘maturity oF a Shee or more. ..22.--2.|-.=. 
: Other liabilities (itemize). : : : : 


Capital: stock: ae 

2 fa). Preferred stock....... 

- (b) Common, stock LBs ; 
Membership certificates. 22.2.: ages 
Paid-in or: capital surplus: (or donated capital if- Be trtist)--.| 
“Earned surplus. and undivided profits. : 

-ToTaL LIABILITIES 3 


Paas 3 - 


BEGINNING OF YEAR 


END OF YEAR 


“Amount 


. Total 


“* Amount 


State y mate respect to eas em a PROP. reported in Schedule i: 
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“Schedule ‘B:=-GAINS: ‘AND LOSSES. ‘FROM - OSALE ‘OF: ASSETS, 


EXCLUDING. INVENTORY. ITEMS. Pe 


6.-Expense of 


“natedy _ acquisition 


and 6 


Page if. 


 Bacpledenial information Fequired for ‘Schedule B 


8. Gain: «or. 


loss 


ale aeeads [é ‘i Be an 8 ‘bcitr'aind| Je and cost of ne ciation 1.4 plus col. 

: rare : ;-2, Date ac- "1.3. | Book value at 4 “Gross sales at time of ac- |. S#leandcost of | 7. Depreciation | (col. 4 plus co! 
.- 1. Description of property. + : 4 ~. |... price (contract. ‘ improvements |. . since’ acquisi- || 7 minus . 
Sica: a quired time of sale 0. |. “oprice):: eel: quisition if do-: subsequent to tion . gum of cols. 5. 
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the. 7.7 


ay a Se fia Sars Maral ‘os = Page 4 


We, the undersigned, president tor vice president, Or. other prineipal officer) and treasurer (or. assistant: treasurer, | or. ‘chief 


/ accounting officer)’ of the organization for or‘by which this return i is made, each for himself declares ‘under the penalties of perjury Ds 
: ney this revirn has been’ examined ee —_ end ig 8 to the best of his knowledge and belief a true, correct, and. ‘complete return” 


‘CORPORATE nae pbkceee i atone Cone mes : 
3) AL: (Ero or other: Deinelpel of ea (Bate title) - 


“Date ic 


"eases, ‘iesistent Treasurer, or Chief Agsounting - (Date). 
Officer) (State title) - sad y 


The following ‘additional ‘declaration ‘shall be executed: by the Petgon ¢ other. than an ‘officer or: “pmployes of the organinatioi 


sctually preparing this return: 


I declare under the penalties of - ‘perjury that T sees this return: for the: organization(s) named herein and that thia return. aa 


is to the hest of. my mae: and belief a true, Reranch; and complete : return. 


Name: of firm or stave, if. "Bny) 


Santas of person preparing. this. return) ieee “ ""* (Date) 


‘GENERAL INSTRUCTIONS | 


.1. An annual. statement. of gross income, eeuiot: ‘disbures- 
. ments; etc., on this form, is required by law.of every organization.. 
"which is exempt from ‘tax under ‘the provisions-of section 101. ‘of. 
“the Internal: ‘Revenue - Code, excepting “only. a-(1) religious 
“~ organization exempt under section . 101 (6);. (2) educational 


orgaiization exempt under section 101 (6), if it normally main- 


tains.‘a régular: faculty and curriculum ‘and normally has: a 


regularly organized.body of pupils or students in: attendance at 
the place where its educational activities.are regularly carried on; 
(3) charitable organization, or an organization for the prevention 


of cruelty to children or animals, exempt under section 101 (6), - 


if supported, ‘in whole or in part, by funds contributed by the 


‘United States or any State or political subdivision thereof, or 


‘primarily supported by contributions of the general public;~(4) 


organization exempt. under section 101 (6), if operated, super- |-- 
vised, or controlled by_or in connection with a_religious organi- | 


zation exempt under section 101 (8); (5) fraternal beneficiary. 
society, order, or association solely exempt under section 101 (3); 


‘or (6) corporation exempt ‘under section 101 (15), if wholly 


owned by. the United States-or any agency or instrumentality 
‘thereof, or z wholly owned subsidiary of such corporation, 


+, |. This form: shall be prepared in accordance with the method 
of accounting regularly ie in EReePing the books of your. 


organization. is 


3. Fill in the items on pages 2 aiid 3 of this form to the extent 
that they apply, to your organization. 


4, A group return on this-form may be filed by a sata 


parent, or like organization for two or more of its chartered,. 
_ affiliated, or associated local organizations which (a) are subject 


to its general supervision and examination, (b) are exempt from 


. tax under. the same provision-of revenue law as the ‘central 
' organization, (c) ‘have authorized it in writing to include them in. 


such return, and (d) have filed. with it statements, verified under 
oath or affirmation, of the information required to be included 
in this return. 
separate return of the central organization, but in lieu of separate 
returns by the local organizations included in the group return. 
There shall be attached to. such group return a. schedule showing 
separately (a) the total.number, names, and addresses of the 
local organizations included, and: (b) the same information for 
those not included ‘therein. In addition, if the parent or any 
one affiliated organization included in & group return has income 
of more than $5, on from rents and business activities includible 


9 UL 8. GOVERNMENT PRINTING OFFICE 


. person shall be attached to this return.’ 


Such group return shall be in addition to the - 


“ under items 6. and 7 of ‘this form, “tite. ‘shall be submitted i for ; 
. such’ parent and each .such.. affiliate . (). & separate statement 
-showing the. information -ealled. for in items 6:and.7 and items 12 
“through 19, and (2) a 
Schedule A of the, return: but only. if. the gross. value of the assets. :.- 


@: separate. balance. sheet. as - provided in 


of such’ parent.or such affiliate is $25,000 or ‘more, 


5. In all Gases whereitem 1 2, 3, or 10° includes money or. 


property amounting to $3, 000 ‘or more, which was received 


- directly or indirectly from ‘one person, in one or more trans- 
‘actions during the year, itemized-schedules showing. the total 


amount received from and the name and address of each such 


iricludes individuals, fiduciaries, partnerships, corporations, 
associations, and other organizations.) Receipts by a ‘central’ 
organization from organizations included i in a'group return need 


not-be-itemized-in the-“central’-organization’s separate: returns eax! 


” 6. Ifthe total of income items 6 aad 7.is not more than $5,000, | 
amounts includible in item 12 through item.19 may be entered ° 


under item 21 through item 26 under the appropriate headings. 
Where sections “A” and “B” must both be completed, items of 
expense may be divided between these sections on the basis of 
accounting records, or, if such records do not provide for this 
division, any items of expense which do not fall wholly under 
either of these sections may be divided on any reasonable basis, 
such ‘as an approximation of the use of a facility or the time 
spent by an individual. 


7. If item 34 does not. equal item 11, attach a schedule account- 
ing for the difference, 


8. The balance sheets, Schedule A, should agree with the 


-books of account or any differences. should be reconciled. All 


organizations reporting, to any national; State, municipal, or 
other public officer may submit, in lieu of Schedule A, copies of 
their balance sheets prescribed by any such authority as at the 
beginning and end of the taxable year. ; 


9. In all cases where line 6, Schedule A, includes 10 percent or 
more of any class of stock of any corporation, attach a list show- 


ing the name of.the corporation, the number of shares of each 7 
type of stock owned (including information indicating whether. 
the stock is voting or nonvoting), and the book value of the 


stock included in line 6. 
10. For further information see regulations under. sections 54 


; (f) and 101 of the Internal Revenue Code. 
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Form. 990-A : 
U. S. TREASURY DEPARTMENT ; , Pace 1 


INTERNAL REVENUE SERVICE : ane UNITED STATES . , 
RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 101(6) OF INTERNAL REVENUE CODE 


AVE: -The. law requires that certain information. required.on this-return-be made available-to the public. ‘Pages 3-and 4 are 
.-designed for.this purpose and may be. prepared. by.carbon Braces if. desieds: a 


PROS Ses ATE ES Og FOR CALENDAR YEAR (22 ee 
= -or Fiscal Year Beginning ec} and’ Ending sei ES Sng Ae Se nt 8 ee 
. -This return must be PRINT PLAINLY LEGAL.NAME. AND-ADDRESS OF ORGANIZATION soap yr 4 = pe wigs 
filed on or before the : : ... |.Serial-No. 


15th° day of ‘the fifth a en i ae as on Wines 

month following the |..... ein of eee ee: cig) cattails ee Pa fe {District 

close of the annual ac- | ____- Bee S SETS cece Ee ee ale 3 Gale, Ae el ale tA ae a ot Sa ete ° (Date received) - 
counting period. ~ Re- aie se we = (Give name in full)"~ -~ a ae no “T gee ao ea 
turn :must be filed ' toe ue : 
with the Collector of | -.---- Beet as adie shat tte tae RN ta et tai iat A oo pas St eS aie bed aie Lo : 

Internal Revenue for | ag ee atten er ES "(Streebiand numbei) ee ae BOSS ee eet 

the -district.in which is a ty. gewntttecs sar ha BOT St 

located the principal | -----.-----. seaedendpadec cusbetic akc cet te a esse Lakes SE ew eee oe Bb el ol 

place : ‘of business or : (City or town) +-- ++ -(Postal: zone number) - am (State) e g 

principal office of the | - 0.022 8 ee et ; : de tery oes a , 


organization. Date.of Bureau exemption letter: Eadie ici ee te BO ena eee I OE RG A oe 


Ae ape 3" GROSS INCOME... .. 
Item No. ~ er : 


1. Gross sales or receipts from business activities 


Liéss: Cost of goods sold or of operations (attach itemized statement) ~ 
. Gross profit, from business nerves 
- Interest.. 


. Rents and royalties____” 

. Gain (or loss) from sale of assets, excluding inventory iteris (see instruction 2)- 

Other income: (attach itemized! statement) 22.05... oe et St a Ree a EE ae te en | ee 
Total gross income (items 1 to 8, incl.) _...__. peed et is de cotiat A. Bott gh AN WADA Maelo ed te nie EY nD 

INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME 

. Compensation of officers, directors, trustees. tess ses so. ees ee a Oe ee oe 

. Salaries and wages (other than amounts shown in item 10)-.. 

. Interest. sit 


a 
i=) 


eS 
iy 


e 
nw 


a 
oo 
| 
s 
bal 
® 
wm 


rar 
is 
es] 
oy 
= 
ot 


. Depreciation 


Pal et 
oy 


. Miscellaneous expenses (attach itemized statement) _ a: 
17. | Total expenses (items 10 to 16, incl.) --_---_._.-- 2-2 couada cade kt ete Ok, ees te eee a 
DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CURRENT OR ACCUMULATED|. 
INCOME FOR PURPOSES FOR WHICH EXEMPT; AND: ACCUMULATION: OF INCOME 
18.. Administrative and operating expenses (not intludéd above). — 


19. Contributions, gifts, grants, ete.. (List-each class of activity for which disbursements-were made 
and show separate total for each. Also attach list showing to whom paid): 


21. Theses accumulation of income. at beginning of the year (onipated for prior years as under 
item 20) __ 2 nn nena nnn ee etn nectar nnn nmnnnn cman 

22, Accumulation of income at end of the year (item 20 plus dean 21) 2. Uso an oars Jenin aOR adn eas = 
DISBURSEMENTS MADE OUT OF ‘PRINCIPAL FOR PURPOSES EOR, WHICH EXEMPT / 
23. Administrative and operating expenses. $ : 
24. Contributions, gifts, grants, ete.: i 2 
(a) Paid out in prior years: 

(b) Paid out within the year “(List eaeh class of activity for which disbursements were made and 

show separate total for each. . Also attach. list showing to whom paid): 


DECLARATION 


- We, the undersigned, president (or vice president, or other principal: officer) and treasurer (or assistant treasurer, or chief 
accounting officer) of the organization for or by which this return is made,.each for himself declares under the penalties of 
perjury that. this return (including any accompanying schedules and statements) has been examined by him and i is to the best of 
his knowledge and: belief a true, correct, and complete return. 


[ CORPORATE ] F 


ven "(President of other principal officer) (State ti ie) Gate) = Gixeasareny assistant treasurer, or chief ——S=*S*«CS Date) 
(President or other principal officer) (State title) (Date) Se Doioe ina a ; Beis nes i ( 


The following additional declaration shall be executed by the person other than an officer or employee of the organization ; 


actually preparing this return: : on : ; 
I pee under the penalties of perjury that I prepared this return for the organization named herein and that this return 


(including any accompanying schedules and statements) is to the best of my knowledge and belief a true, correct, and complete 
return. : 


(Name of firm or employer, if any) (Signature of person preparing. this return) : (Date) 


| NW 46642 DocId:34308221 Page 14 : . acide 


Schedule A.—BALANCE 


13. 


15. 


16. 
17. 
18. 


. Notes and accounts receivable 
. Inventories......---. 22 wenn nee NE Sete ooh Se as 
. Investments in governmental obligations_.__.__,-------._--/_-------------- ene nnn 


. Investments in nongovernmental -bonds, ‘ete_.-2--__------ 322-22 teen eee. : 
. Investments in corporate stocks__-...-1_------------_------------_-- eee eee eee 


. Capital assets: 


. Other assets (itemize) 


. Accounts DAA ei chart a cee ISS Ee as 
. Bonds, notes, and mortgages payable: . 


ASSETS 


Less: Reserve for bad debts....-...----L------------- rere Seas 


(a) Depreciable (and depletable) assets~ (attach itemized schedule) -.-.. Pardee eS ees 
Less: Reserve for depreciation (and depletion) 
(6) Land. ww. ths Mee teh oe hoi aot Seon fe : 


(a) With original maturity of less than 1 year__......--_---- em a 
(b) With original maturity of 1 year or more. 
Other liabilities (itemize) 


NET WORTH 
Capital stock: : 
(a) Preferred stock ____..-.----------------- 
(b) Common stock _.....-.------------------nenen eee Apidae wast will ou eee 
Membership certificates.__________-_----------------------------n--- enn rae 2) = 
Paid-in or capital surplus (or donated capital if a trust) ___. 
Surplus reserves (itemize) -___..-- BG 5 Rees pate MS Re Aas oi 


19. Earned surplus and undivided profits__-------------------------------------------------| wis aid Maced gas! 

20. Total net worth —..----------------------------r nnn ttn 

21. ‘Total liabilities and_net_worth..______------------------~---------------------0-= 2 

1. State nature of activities -_./.--..----------_------------------------- 8. Have you had any sources of income or engaged in any 


2. Have you filed a tax return on Form 990-T for this year? 


- aetivities which have not previously been reported to the 


(Applicable only to years beginning after Dec. 81, 1950) “ * Bureau? Se iZioe, a If so, attach detailed statement. 
fi) by OM z rs Be e wt oe < es or INO) . . 


Wwacktng ALAM 7—0.-Did-you-hold-oany-rcal.proporty-for-rental_purposes.on which 
: \ there is an indebtedness incurred in acquiring the prop- 
Unrelated. business gross income reported $_._.[.__.___.-__-- erty or in making improvements thereto? ___.__----.------- 


: = weby If so, attach detailed statement. (Yes or No) , 


‘ 


. What is the legal form for your organization (corporation, | 10. After July 1, 1950, did— 


The creator of your organization, or 


de . . 
? : hen 
trust, unincorporated association, etc.) ? A contributor to your organization, or 


Seti snakes be ets ef ae ea Ss cl aa let ee A brother or sister (whole or half blood), spouse, an- 
4. In what year was your organization formed? ___.__.___.-_-___. rake r lineal descendant of such Create T OF contrib: 
5 : . 
ae In what State or country? eee eee eee _ A corporation owned (50 percent or more of voting stock 
5. If successor to previously existing organization(s), -give | _ or 50 percent or more of value of all stock) directly or 
: eu eee ; indirectly by such creator or contributor : 
name(s) and address(es)-of the predecessor organiza- a : . 
: (a) Borrow any part of your income or 
TONS), tec eteeete i ie ee oy Se enna Stee eee 42 EOFDUSY? tes i ne ei an ee a BS ee eh ee 
ae - : : : (Yes or No) 
j : fae = : (b) Receive any compensation. for. personal 
6. If. you have capital stock issued and outstanding, state with. .. services from you? . . 6.2.0.0. cece 
respect to each class of stock (a) the number of shares ; = “(Yes or No) 
outstanding, (6) the number of shares held by ‘individ- (c) Have any part of your services made - 
uals, (¢) the number of shares held by organizations, . available to him? 2... 6 ew ee 
(d) the number of shareholders at end of year, and (da) Purch oe . (Yes or No) 
(e@) whether any dividends may be paid : ad peer he Dias aia eit ect Bed tes 
Bat een rl sae Peper Ot! Sola nes ton eoatteaate (Yes or No) 
: eT ces . (e) Sell any securities or other property to 
Dope nanac cnn enee ne nce tenner nnn ennnnenenns you? . ed eet y “at Facet. ee Le rae ee tte a Os we 
7. Have any changes not previously reported to the Bureau ) H Lot F (Zeson No) 
5 : E : ave any part of your income or corpus ; 
been made. in-your articles of incorporation or bylaws or | _ ‘ diverted to him by any transaction? . «2.2.0 
other instruments of similar import? -____...... . If so, ‘ "Wes or No) 
: Ye N ees ; 
attach a copy of.the amendments. -. a Faerie If answer to any question is “yes,” attach detailed statement. 
; 7 U. S. GOVERNMENT PRINTING office 16—63779=1 , 
s 
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be CUNITEDSTATES = | 
RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 1016) OF INTERNAL REVENUE CODE ! 
5 (To be made available to thé public ai as s required by section 153 (c) of the Code) | 


or Fiseal Year Beginning yand Ending Syl: < 
: ; 
This return must be ' ‘PRINT PLAINLY LEGAL NAME AND ADDRESS OF ORGANIZATION : ; i ost 
filed on or before the ' Serial No, ro | 
15th day of the fifth : a ‘ 
month following the : ; : District ; 
close of the annual ace | oon -- eee (Date received) | 
counting period: Re- : ; : * (Give name in full) ; : 
turn must be filed f 
withthe’ Collector :of ||) s-:s.u.3 2c) wot a Oh to Ae ee oe i 
Internal Revenue for ( ; Se . (Street and number): | 
the district in which is ; 
located: ‘the. sprincipal),| | 2:22:s52-=+2e.cede oi lise hs et ea 
place of business or (City or town) (Postal zone-number) (State) pas : 
principal office of the : . ag : : an a : oP sl ' 
organization. Date of Bureau exemption letter: 2.22222 ooo 
co ee ; ; GROSS INCOME oe : : : 
Item No. 7 
1. Gross sales or receipts from business activities___.....2._--_-_--------- en Goske cok A Satie ae 
Doe _ Less: ‘Cost of goods sold or of operations _..._._-_____ pga a in ete 2S SLR a ea Oe eR (I e Pe . ; ; 
8. Gross profit from business BL NICS 2 cee es te ce een ee oa i ee eae wen es eaueelie 
4. Interest ; 
5. Dividends. 
6. Rents and royalties_____._.. eth, Ao ee fessaniidis oath oe nb eh ae geben ihe a oe ey es ee oe secs | 
7. Gain (or loss) from sale of aaa) excluding: InvenORy items. ES re eee ea ses Ta ie i ae he Ne ee | ee ae 
8. Other INCOM 6 lees is G8 oe ae a a : : 
9. “Total gross income (items 1 to 8, incl.) 
INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME : 
10. Sompensation of officers, directors, trustees, ete.:__.-_-_-_-- 2 ee nn Sane en SETI! seecneces 
11. Salaries and wages (other than amounts shown in item O) anne nanan nnn nena eceee cnc nad nye che cea {eee 
edd. Nbe hes ts52 225 aes ale ek OES Sa ose ek re eae SN hol SSeS BE elm ena doae nce A Cs hs 
1 Om SLAROS! bois 5-20 te eae ek dA ae ee A nl Be ae OS se oh a be, ere el Sache 
TAs Rents ok at eee RE a nae leet Se eS eS Na at cee ee Paha TERE, Moen aod 
dO Depreciatione: s.20 ie.) Sirsa a Racket 
1G. MiseeNaneous: expenses 2-2-2 ecees solace ee ee se ected lode Ge eect hese he! 
17. Total expenses (items 10 to 16, incl.) 


DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CURRENT OR ACCUMULATED 
INCOME FOR PURPOSES FOR WHICH EXEMPT, AND ACCUMULATION OF INCOME 
18. Administrative and operating expenses (not included above)... 


- 19. Contributions, gifts, grants, etc. (List each class of activity for which disbursements were made’. 
£ ; and show separate total for each) : 


4 
21. Aggregate accumulation of income at beginning of the year (computed a prior years as under 
* item 20): oda eBook Os SoS eto ve cbt eS ee ee Nd et ee toeccc asus! eteieek sae te ee tneeeye ea erases Se - : 


22, Accumulation of income at end of the year (item, 20 plus item He aunies be Se soe cnet Fite a8 i cite 2 
DISBURSEMENTS MADE OUT OF PRINCIPAL FOR EUREGSES FOR WHICH EXEMPT 

23. Administrative and operating expenses 

24. Contributions, gifts, grants, etc.: 


(a) Paid out in prior years_..i:.-: oR Mi Rett cee eee Bat sense a he ha Na antag the Bs hot tees ae lB Siok 


(bd) Paid out within the year (List each class of activity for which disbursements were made and ” — : 
show separate total for each): 


16—63779-1 ° 
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Schedule A—BALANCE SHEET AS OF THE BEGINNING OF THE YEAR 


ASSETS 


3. Inventories 


4, Investments in governmental obligations..___..____. es Bade as 


5. Investments in nongovernmental bonds, ete_2___-._---_._---_.-.---- aL 


-6.. Investments in corporate stocks__.__--_--------------------------------- 
7.. Other investments (itemize) Solhee tee Sit ks a et ore ee ta 


Less: 


9. Other assets (itemizé) -_----_.---2-----e eee nee eee nee 


10: “Geta taese teeters Gln an cscs, wins anaes nen 


' LIABILITIES | 


11. Accounts payable... seep Seodessuts 


42. Bonds, notes, and mortgages payable: ©> 
“" “(@) With original maturity of less than 1 year___ 

-(b) With original maturity of 1 year or more._- 
18. Other liabilities (itemize) 20.2222 


14, Total liabilities 
i NET WORTH 


15. Capital stock: i 
(a) Preferred stock 


(b J . Common stock... ada Lees 


16. Membership certificates ptt ts eA ioscan eed OME ee Se 
17. Paid-in or capital surplus (or donated capital if a trust) ___ 


18. Surplus reserves (itemize). eee Selon —_ 


20. Total net worth Stipe ti fas Bit oats 
21... Total liabilities and net worth 


Reserve for depreciation (and depletion) _---_-----.---------_---- 
(b) Land... _- Apart cae, Oe a lop de oo eee eee see a Se 


-’ GENERAL INSTRUCTIONS 


“supported in whole or in-part, by funds contributed by the 
United States or any State or political subdivision-thereof, or 
primarily supported by contributions of the’ general public; 
(4) or an organization operated; supervised, or -controlled-by-or 
in connection with a religious organization exempt under sec- 
tion 101 (6). The law also requires that every such organiza- 
tion furnish the information called for on pages 8 and -4 and 
that such information be made available to the public: The law: 
provides penalties for failure to furnish this information. 


8. In all cases where item 8 or 25 includes money or property 
amounting to $3,000 or more, which was received directly or 
indirectly from one person, in one or more transactions during 
the year, itemized schedules showing the total amount received 


_. educational, religious, or scientific. 


according to purpose in greater detail than merely charitable, 
For example, payments for 
nursing service, for laboratory construction, for, fellowships, 
or for assistance to indigent families should be so identified. 

..The. detailed list of organizations and ‘individuals to whom 


- payments were made as well as other itemized..statements 
‘called for on page 1 should be attached to page 2. 


I Duplicates 
are not required in connection with pages 3 and 4.. 


-----6.-"The~--balance. sheet, -Schedule.-A,. should agree. with the 


books of account or any differences should be reconciled. 


--7.-In all cases where line 6,Schedule A, includes 10 percent 
or more of any class of stock of any corporation, attach a list 


‘showing the name of the corporation, the number of shares of 


each type of stock owned (including information indicating 
whether the stock is voting cr nonvoting), and the book value 
of the stock included in line 6. : 


8, For further information see regulations under sections | 


54(f£), 101, and 153 of the Internal Revenue Code. 


: Form 990-T.—The Revenue Act of 1950 imposes a tax, with respect to taxable years beginning after December 31, 1950, 
in the case of certain organizations exempt from tax under section 101 (1), (6), (7), and (14) of the Internal Revenue Code 
on income derived (a) from operation of a business enterprise which is unrelated to the purpose for which such organization 


received an exemption or (b) from certain rentals from property leased to others on a long-term basis. 
to be reported_on Form 990-T, copies of which may be obtained from the Collector of Internal Revenue. 


4 
a 


U.S. GOVERNMENT PRINTING OFFICE 


eo 
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Such income and tax are 
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ON mn, 


pu, ota rom No. 64 Co . 
Ci on 137) 
Office Memorindum +» vwrrep stars GOVERNMENT 


10 A MR. Aw Ha soil fg DATE: December 21, 1951 


FROM: Ve. P. Keay 
; 

SUBJECT: OF OF BENEVOLENT TRUST FUNDS, 

PHILANTHROPIES AND ELEEMOSYNARY _.. 

INSTITUTIONS TO IMPLEMENT THE 

PROGRAMS OF SUBVERSIVE GROUPS 


oe 


By memorandum from ir. Baumgardner to Mr. Belmont, na 
dated December 7, 1951, captioned as above, the Liaison Unit ace 
was requested to secure copies of tax exemption forms 990 and ae | 


990-A, filed with the Bureau of Internal Revenue since 1941, 
| by the John Simon Guggenheim Memorial Foundation, Julius 
Rosenwald Fund, (Twentieth Century Fund, Rockefeller Foundation, 
| Carnegie Corporation of New York, Carnegie Endowment for We fo 
al International Peace, and the ford Foundation. Rid 
| Pursuant to this request, Mr. & C. Dunlap, Practice and 
Procedure Division, Bureau of Internal Revenue, was contacted by | 
W. F. Woods, Liaison Unit. Mr. Dunlap advised, as he had previously, 
Nec that his office would have no objection: to Bureau Agents reviewing 
- the records pertaining to charitable institutions. He advised, _ 
however, that since originally discussing this matter with him on 
November 14, 1951, thet the Commissioner of Internal Revenue had 
requested that the Bureau of Internal Revenue comply with the 
Executive Order relating to government agencies obtaining infor- “ 
matton from tar returns. In view of this, he suggested that our 
Bureau direct a letter to the Attorney General requesting that the 
records of the above organizations be made available for review. 
He advised that in this letter the name or names of Agents who bd 
will review these. files should also be set forth. He also sug- — 
gested that rather than ask for photostatic copies of these returns 
at this time, that Bureau Agents review the files of these organi- 
gations and then request photostatic copies of reports in which the 
Bureau is interested. 


OBSERVATIONS: 


numerous occastons to contact Internal Revenue relative to indi~- 
vidual and corporate tar returns, with the result that it has f{) 
caused that agency considerable work. The Bureau's contact at i 
Internal Revenue, is extremely cooperative and unless tt is 
absolutely essential that these returns be obtained immediately, 

it would appear that we should follow the procedure suggested by 


| 
| 
During the past several weeks tt has been necessary on 


of 


Wenck 
| WF gH 
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Mr. Dunlap, it being noted that we use a very discreet source 
when a@ return is needed immediately. 


ACTION: 


That this memorandum be referred to the Internal Security 
Unite 
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- + STANDARD FORM NO. 64 a 


Cc = 


~ 


' TO 


FROM :Mr.° F, J, Baumbarqhet 


‘Mr. A. H. B 


officers and _ policy-making employees are Supporters: 


. been approved by the House Rules Committee. 
ae ee ee Ena gee as 


- have provided . fellowships to avowed Communists and fellow 


S:eeoreia opie “1 ee po aes 


SO? 


Office Memorandum ¢ UNITED STATES GOVERNMENT 


DATE: October 17, 1951 


olson. ‘ 
Ladd, + 
Clese. : 


f 


Glavin. 


~ sUBJECTUSE OF BENEVOLENT TRUST FUNDS, || \ tole 
PHILANTHROPIES AND ELEEMOSYNARY tracy 
INSTITUTIONS TO IMPLEMENT THE bebe 
PROGRAMS OF SUBVERSIVE GROUPS me eee 
. : : f a6 . 2 E Tele. Koom___ 
PURPOSE: = a Den 


To consider the feasibility of identifying and 
conducting preliminary investigations concerning the 
larger benevolent trust funds, philanthropies<and © f 
eleemosynary institutions established on a-tax-free basis w 
in the United=States in order to determineiwhether tfe 


or member $;.0£= ‘subversive groups. 


BACKGROUND: : = 


Jo_} 


The Washington Times Herald for October 1, 1951, 
carried an; article under the by-line of William Fulton which - 
reflected"that Representative Cox (D) of Georgia, intends 
to introduce a resolution for passage by the full House in 
January for an inquiry to identify trusts, | philanthropies™ and 
eléemosynary—institutions which are. Claiming tax ~exemption™ 
privileges and are“using their resources for Un-American and ~ 
subversive activities or for purposes not in the interest or 
tradition of the United States. This resolution has already 


“In this article itis noted that Meer Hiss formerly 
headed’ “the Carnegie Endowment for International Peace and the 
Carnegie and Rockefeller funds have to a large extent supported 
the Institute of Pacific Relations. Two million one hundred- 
seventy-six thousand dollars were advanced to the Institute 

of Pacific Relations from 1925 through 1950 by. the Carnegie 

and Rockefeller funds. It was also noted that the John Simon 
Guggenhaim Memorial Foundation and the Rosenwald Foundation 


soa Ra i ii ett em erie a! eb ini a oP 


travelers’... The Robert. Marshall Foundation is also listed as 
a eontributor to. leftist: causes and the defense of pouman Pave 
in: ‘the | OnE tS sy i 


be 


hee 


- : at f TSAN| 21 1952 
cy a Ks 
; Maen : > 6 . 
. Nas Ss : 
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Bureau investigations have substantiated in some 
instances the charges enumerated in this article. It has 
been determined that some subversive groups have received 
substantial contributions from foundations claiming tax 
exemptions. The types of assistance rendered subversive 
groups by such foundations falls into the following general 
categories: 


1. Through biased studies and publications, efforts 
have been made to influence official and public opinion. An | 
example of this is the case of the magazine "Amerasia" r 
published by the Institute of Pacific Relations. The Carnegie | 
and Rockefeller foundations contributed substantially to the ihe 
Institute of Pacific Relations. 


2. Contributions to the support and maintenance of 
front groups for Communist, Fascist. and Nationalist organi- 
zations. An example of this may be seen in the contributions 
of the Robert Marshall Foundation to the California Labor 
School, Civil Rights Congress, Farmers Union, National Lawyers Guild, 
. American Civil Liberties Union, National Council for a 
Permanent FEPC.and numerous other groups of similar character. 


pad 3. The use of scholarship and fellowship funds to gather 
a information of strategic import which may be made available to 
a subversive groups and possibly foreign interests. In this 
connection, it is noted that in an interview on December 2% 
1950, Owen Lattimore advised Bureau Agents that a recent bulletin | 
of the Asia Institute in New York City, reflected that one of 
its employees, Chen Hang Seng, was somewhere in India study- 
ing the agrarian situation under a Carnegie Foundation fellow- 
ship. Arthur Uphan Pope is Chancellor of the Asia Institute. 
According to a reliable informant, he was a member of the 
Communist Party in 1943. The Veterans Administration supplied 
the Bureau with a letter from a purported student at the Asia 
Institute in June, 1951, wheréin it was stated that Pope has 
propagandized for Communist expansion in Asia, the Russian 
invasion of Tibet has been supported in student lectures and | 
ey ’ the American defense of Korea has repeatedly been labeled as 
2 "American Imperialism." 


4. The advance of funds for the defense in court of | 
persons who have been affiliated with subversive groups. 
An example of this is noted in the material contributions 


of the Robert Marshall Foundation to the defense of William 
= Remington in New York City. 


. 
' : 

os oe ; a2 
te ¢ 
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‘It is believed that present sources supply the 
Bureau with sufficient information concerning groups of this 
type to indicate when further investigation of an organiza- 
tion is necessary; however, in order to check the information 
available in the Treasury files, it is recommended that the 
following action be Eanes 


RECOMMENDATION: 


That the Liaison Unit make a preliminary inquiry 
of the appropriate Treasury Department officials in order to 
ascertain the number of groups claiming tax exemption 
privileges as benevolent trust funds, philanthropies and 
eleemosynary institutions and the extent of the information 
available in the Treasury files concerning the officers, 
policy-making officials and disbursements of these groups. 


In this connection the Bureau is primarily interest- 
ed in groups that have large sums of money available for use 


in fostering their programs; groups of the type whose support . 


would have significant influence in terms of financial aid 
and prestige to the programs they espouse. This delimitation 
is being made in order to establish a selective basis for 
possible investigation of the individual groups. 


oe | 


a36 (oven) 
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be Oer, 


a 


Upon receipt of the above information, the 
desirability of making inquiries into the activities of 
these groups may be further studied to determine whether 
it will be more practical, from an investigative stand- 
point, to rely on present sources of information than to 
make preliminary checks in Treasury files to identify the 
officers and policy-making officials of such groups so 


‘their names may be checked in the files of the Bureau. 


= 
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« 
pea catty oe on tnd Oa th 


urther requests thet you furntes the Federal 

avion with tee uncertified photestetic copies . 

ehe sume deaig ged hy the @bove-xzentioned special 
agente as being F tnverest ao the AQERCY » . 


AE 


In the event you approve the chove requesta 46 wil2 

be epprecisted. if you will Geaignate the pereen whom the Seeetald | 
Agents of the Federal Bureaux of Aavensigatton ehouid coataet in 
connection weth this led il : 


| Staoerely youre, 


totam Gageaea McGrath: ae | a i 
Attorney Genera? 


(Note on: n Yellow) ¢ 3 ts | : “any ¢ 
In Weeutunee with the suggestion set forth in the 
attached memorandum to. Mr. Belmont dated December 21, I951, = 
i: -: two Agents of the Washington Fiedd Office, William G. Shaw 
and Foster M. Kunz, were designated to make a preliminary sur- 
. vey of the material in the Treasury Department files, The ae 
: nanes of these Agents. were suggesteéd -by Supervisor John E. Howard 
| of the Washington Field Office. 


Se 
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Si. 
Form No. 1 
THIS CASE ORIGINATED AT 


FEDERAL BUREAU OF INVESTIGATION 


FILE NO, _ 
v 16 


REPORT MADE AT 


§ 
Ye eee ; 
ty NEw YORK. TAN WTA 
ae 


CHARACTER OF CASE 


AMERICAN PROPLES POUND, IHG. SECURITY - ¢ 


ENTERNAL 


<> 


Qo SYNOPSIS OF FACTS: 
oF ia Activity of subject orgenizetion's baak 

35 account mainteined at Guaranty Trast 

<2 3 Company, NYC during period 2/1/51 to - 
Qo € 7/31/51 set forth, Balance of this account as 

eee of 7/31/51 was 91636.98. B:lanes of bank 
woe gf account maintained at Amalgamated Bank of 
es} New York as of 7/31/51 wes $15172.56. t 
= |e Fie 
Ee - \ 
s 3 "et Pe eS wt 
., g z - Pe €, "ae 
ee, Baca Ae see 
sh DETAILS : Confidential Informent T-1, of known reliability, © [+ . 
SS |e : hag advised that fer'the period from *) 
348 . Februery 1, 1951 to duly 31, 1951 the only activity |) 
i) a in subject organitation's bank account which ase 
bogs gcse ie _ d8 meinteined at the Guaranty Trust Company, as 
R S Ajo Groadway, New York, was. check number 86 payable to the . 
J 313 Collector of Internal Revenue in the amount of 9503.92 and A 
Sb” check number 37 payable to LOUIS GROSS in the amount of $50.00, 
¥|<a beth of these cheels were dated Noych 1, 1951 and were 


. ch Qimnsee 


k 


9) 
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signed by PRYDYRICK V. FIELD as Frasidant. of subject 


ES A oS 


3 organization, thoss address is linted as 16 West 12th Street, 
¢ New York City. The balance of this acesunt as of February 1, “3 
3 1951 was $2190.99 and the balance as of July 31, 1951 was ‘s) 
“4 > $1636.98. wD 
é le OE 
Uae Sart 
EE NARLES: RE ace DO NOT WRITE IN THESE SP, Ces 
er. ep Pe 7. ; 
/S0-[38 5 39S 
COPIES OF THIS REPORT | : 
NOT RESCRDED 
: 1l4 a 
(6) Bureau (100-345143) FEB I 4 7952 
3.o New York 7% 17 
baie f Be Yow eanae oil ! 
PROPERTY OF FBI THIS Bone ER EAS REPORT AND ITS CONTENTS ARE LOANED TO YOU BY THE FB! AND ARE NOT TO BE DISTRIBUTED OUTSIDE OF 
AGENCY TO WHICH LOANED. : ‘ 
é : WW U.S, GOVERNMENT PRINTING OFFICE 16-5 9255-1 ste 
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on March 2, 1951 Confidential tarémnaat Te2, of 
eASwn reliability, advised that on February 1, 1951 a 
deposit of slightly more than $15,000.00 was made to 
subject organization's bank account at the Amalgamated 
Bank of New York. Included in this deposit were cheeks 
in the smount of $13,068.06 and $1000.00, both draun 
on the Corn Exchange Bank Trust Gompany, New York City, 
and a check for $1375.00 drawn on the National cney Bank, 
New York City. 


T-2 advised that the GaVeuee ef this account as 


of Pebruery 1, 1951 was $2579. 563 the “balance of the account 


as of March 1, 1951 was $16,522. &6; and the balance oF 
‘the account as of July 31, 1951. was $15,172. 56, 


- On March & Ss 1951 Confidential | informant T-3, of 
known reliability, advised that the checks in the amount — 

of $13,068.00. and $1000.00 deposited on February 1, 1951 

to subject organization's bank aécount at the Amalgamated 
Bank of New York were written by RUTH LIPTON, 425 Bast. B6th 
Street, New York city, who mainteins an account et the 

York Avenue Branch of the Corn Exchange Bank Trust Company 
New York City. This informant advised that LIPTON'S husband, 
who was an attorney, wes killed in an airplane epaale in 
Palastine and she received epproximately §100,000.00 in 
insurance as & result of this plene crash. In fegerd to 


RUTH LIPTON, Confidential Informant T=, of known rsliability, 


has advised thet RUTS LIPTON, 425 Hast 86th Street, Now 
York City, in January of 1947 wes ea member of the Herman 


_ Bottscher Club, Communist Party, 3 359° Rast 8let Street, 


New Yor City. 


on March 9, 1951 Confidential ‘Informant: T-5S, of 
known. reliability, sdvised that the check in the amount of 
$1375.00, deposited to subject organization's bank account 
at the. Amalgamated Bank of New York on February 1,- 195], was 


drawn by the Atlantic Cosst Realty Corporation, 315 East 


77th Street, New York City, on the Bast Bnd Branch of the 


National City Bank of New York. This informant advised 
. thet the officers of the Atlantic feast - Realty Corporation 


are STANLEY GD. LEVISON, President, and ALICE R. LOEW, 
Secretery-Treasurer. : 
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On April 2, 1951 Confidential Informent T-6, of 
know roliability, advised that on Mavch 1, 1951 the | 


. Tvelfth-Thirteenth Realty Corporation issued check number 


785 payable to subject organization in the amount of 
$2150.00. This check represented’ peyment, to sub fect 
organization, of $1000.00 principal and “1150.00 interest 

on a second mortgage which subject organization holds on the 
property and building at 35 East 12th Street, New York City. 


this check was deposited to the bank account of subject 
_orgsnization at the Amalgemated Bank of New York. 


It should be noted that the Twelfth-Thirteenth 
Realty Corporation owns and operates the building at 35 


East leth Street. which houses the Communist Party Headquarters 


and various Communist Party enterprises in. New York City. 


On March 29, 1951 Confidential Informant. 7-7, of 
known rellability, advised that DAVID FREEDMAN directed 
® letter to FREDERICK V. FIELD dated Merch 23, 1951 enclosing 
checks received by the Twelfth-Thirteenth Realty Corporation 
from various insurance companies in connection with 
windstorm damage to the propérty which occurred November 25, 


7 ‘These checks were made out to subject organization 
as well as to the Twelfth-Thirteenth Realty Corporation. 
and the Margaret Folsom Gorporation which corporation holds 


the first mortgage on-the property at. 35 East 12th Street, 


New York. City. __ 


FREVDMAN requested thet FIELD endorse these checks 
for subject organization and return ‘them to PREEDMAN «. 


It should be note? that PREDERICK VANDURSILP PTELD 


“hes been & prominent writer for the "Daily worker," an Bast 


Coest Communist newspaper, and is active in Communist | 


‘inspired organizations, according to LOUIS F. BUDENZ, former 


editor of the "Deily Worker.” 


According to Confidential Informant T-2 DAVID 


 *‘PREFDNAN is an attorney connected with the law firm of 
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Preedman. and Unger and was instrumental in handling the | 
fund relating to the defense of the twelve Communist leaders 
who were indicted in the Southern District of New torvk in 
1948. In connection with this defense a.bank account was 
set ‘up at the Analgemsted. Bank of Naw York under the title 
of "Communist Committee to Defend the Tuwalve"™ and FREEDMAN 


was one of the authorized signers te draw eneek’ charged 
against this eccount. 


Information contained 4n this report as _furnished 
by Confidential Informant T-1, T<2, T-3, T-5 and T-6 is 


not to be made public except ‘dn the proceedings following 
the issuance Of @ subpoena. 


PEW DING - 
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ADMINISTRATIVE ; x 


INFORMANTS 


The Confidential Informants referred to in the 
report of SAA JOHN H. KLEINKAQF, New York, dated August 10, 1951 
are aa follows: a . 
f-1 . | JOHN DOUGHERTY, Chief Bookkeeper, 
Guaranty Trust Company, 140 


by SAA JOHN H. KLEINKAUP. 


T-2 a5 contacted by QAR 
- —— TORN A. REGINKAUE 
T-3. ROU TS GERBER, viccetwoloaue: 


Gorn Exchange Bank Trust 
— an Company, 12 Williems Street, 
( = (D) New York te contacted by 
es SAS TORN: . ELSINEAUF,. 


contacted by i CRABS 


is TINE. 
Pa5 HOWELL EVANS, Comptroller's 


Department, National City 
Bank, 55 Wall Street, New York 
Gity contacted by EAA JOHN #. 
RLETNRAUP. | . 


gl] <oscaet sa by SAA 


LEADS 
NEWYORK 9 \. 
At New York, New York 


Will continue te monitor subject organization's 


| a 


Broadway, New York City contacted — 
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ADMINISTRATIVE (Continued) 


ae 


bank account “at the: Gueranty rust Compar MY » 10 pegsaeey 
Yow York City. | 


WELL. continue to monitor subject . organization's 


bank accourit maintained at the Amealgeme ted Bank of ew 
York, ib Union: Square, New York city. 


Miscollencous 


A check of the indices: of: the: Kew Tore office 
regarding STANLEY ©. LEVIGON,: ALICE. LO"WwI and the Atlantic 
Corst Realty Corpar ation. failed to. reflect any derogatory 
information concerning: ‘these NMOS. | 


SS 


REFERENCE: Report of SA4 JOWN B.. KLPINKAUP, New York, 2/10/51. 


\ % 


wen 
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«FEDERAL BUREAU OF INVESTIGATION 


Form No.1 : ; . Pitty pe: 
THIS CASE ORIGINATED AT ‘hee yy fat d FILE NO. : CRG 


¢ | REPORT MADE AT DATE WHEN | i REPORT MADE BY _ 
q 2 | BNEW YORS se 2 8 ee ak aoe JOHN H. KLUINEAUP (A) 
“SG eta ta zgal/ CHARACTER OF CASE 
& | AMERICAN PEOPLEA PUND, ING. TERNAL SECURTEY = ¢ 


Ch pe eee eee Wo activity in subject organ teabicn! s 

dae bank aceount. at guaranty Trust Goss 

SG! WaY.C., since 8/1/91. . . Balance as of 
as em & 12/31/91 was $1,636.98. Balance of 

4 : pet be aa Soy are acocunt at 

ey Es ned, ; : of f tes York as of 

é \ 

Oa | on 
% DETAILS? Confidential Informant a, of known rolfabilitys {<> 


has advised that there has been no activity 
an tho bank account of aubject organisation at 
yO - the Guaranty Trust Company, 140 Broadway, New 

- York Gity; during the period from August 1, 1951 through 
‘December 31, 1951. The informant advised that the balance of 
— $his account as ef Décember 31; 1951 remained at $1,636.98. 


On detober ly 1951): Gonfidential Informant T-2, 
of known reliability, advised that on September 1, 1951 the 
fuelfth-Thirteenth Realty Corporation issued eheck lumber 92h, 
in the amount of $2,125.00, payable to subject orgénization, 
drain on ate aooount : at the panukes Surges | ‘rust Company, 32 
Bing chock was deposited to 

y Ame Lg ates. Bore: of eve 


4 
Lé 
Poot, ANG i jet. £5 fa igh a ape 


Borns . 
f fein 


CRIGINAL PlLp jy /2O- BY 


a ene tata | 


APPROVED AND ; SPEC AGENT F) 
FORWARDER, ; paneer ti DO NOT. WRITE IN THESE ae 


COPIES OF THIS REPORT 
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a the property and building at 35 East 12th! street, New York 
ity< 


it should be noted that the euphtenSutetegntn Realty 
Corporation was organized to purchase and operate a building 
for the National office, Communist. Party, United States, oF . 
America, and Conmuni st front organizations. 


Prom information. furnished by ‘Confidential Informant 
{-3, of known reliability, the only portinent item charged 
against the bank account of subject ‘organization at tho 
Amalgamated Bank of New York during the period from August Les 
1951 through Decenbér 31, 1951 was, check number 36, dated 
Getober 26, 1951; in the amount of $3,000.00. This cheek was 
payable to. the Peoples Educational and Welfare Committee; and 
bore thé notation "Lean to SHIRLWY. GRAHAM, Treasurer”. This 
check was endorsed for the sommittee by GRACH HUTCHINS, 
Seoretary, payable to the order of SHIRLEY GRAHAM, Treasurer, 
National Committee for the Defense of Dr. W. EB. B. BU Bors 
and Associates: in. the Peace Information Center. : 


It should be noted that SHIRLEY GRAHAM ‘is the wife 
of Drs, W. Es Bs DU BOTS who was indicted with others by a 
Federal Grand Jury, Washington, | D.C. in connection with their 
activities in the operation of the Peaée Information Genter, 
for violation of the Poreign Agents Registration Act. on 
Hovember 20, 1951,. Federal Judge MATTEEW MG GUIRE, directed 
an Y aequittal in the Pesce Information Center: 


Regarding GRACE HUTCHING,. Confidential. Informant 
T-h, of known reliability, advised that she is an old and 
trusted Communist Party MOMbOr »; ' 


“According to Confidential Informant T.3, the 
balance of subject organization's aecount at the Ama anatod 
Bank of New York as of December 31, 1951 was $25297 56. 


‘Information set out in this report. as being 
furnished by Confidential Informints T-1, T-2 and T-3 is 
not to be made public éxcept in a pera following the 
issuance of a subpoena», 


A Proview of the. file concerning subject organtaation 
fails to reflect that subject organization is active to any 
feeat extent in-supplying funds to the Communist peu d or 
Cee Front Organizations « 


Bie 


- © L. 9 8 EB Dw. 


we a. 


i; a es 
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ADMINISTRATIVE 


INFORMANTS 


Gol JOHN BD DOUGHERTY, Chief Beolkeeper, 
Guaranty frust Companys, 140° 
Broadway, New York City, contacted 
by Sa(A) JOHN HB. ‘ALSINKAUF. 


yierod . — Confidential Souree contected 
by SA(A) JOHN Hs RLET Fe 


23 Gonfidential Source 
by SAA) JOHN H. KLETUKAT 


Tah | Sie69hes contacted by SA(A) JOHN 
H. KLEINKAUPs 


contacted 


Report of SA(A) JOHN H, KLEINKAUR, New York, 8/10/51. 
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U. S. TREASURY DEPARTMENT/ : 
WASHINGTON 25 


“OFFICE OF 


, COMMISSIONER OF INTERNAL REVENUE 
M ADDRESS REPLY TO 
aN COMMISSIONER OF INTERNAL, REVENUE 
ed AND REFER TO 
a IT:AS:RI:P 
oS 
= 
“Ay 
mae The Honorable : 
NYY pa 
= - The Attorney General 
(Pu , 
a John Simon genheim Memorial Foundation, et al. 
se My dear Mr. Attorney General: 
os is ‘Reference is made to your letter dated January , 1952, fis 
fy = dressed to the Secretary of the Treasury, which has been referred 
. AS to this office for reply. You request, in connection with an offi- 
re = wy cial investigation being conducted by the Federal Bureau of Investi- 
arty gation, that the tax exemption Forms 990 and 990A filed since 19})1 
i = by John Simon Guggenheim Memorial Foundation, 551 Fifth Avenue, 
H} =p New York City and certain other organizations /named in your communi- 
Py ie cation be made available for review by Special Agents William G. 
pe Ss Shaw and Foster M. Kunz in order to select the material of interest 
a ey to the Federal Bureau of Investigation. You request further that CS ea) 
? Qo two uncertified photostatic copies of the documents designated as | pte 
be Si being of interest to the Federal Bureau of Investigation by the 
~ oO above-mentioned Special Agents, be furnished that Agency. 
t cs) The request is receiving attention and you will be further : 
a eR : advised at an early date. 
ps kL By direction of the Commissioner. 
= 
ee) Very truly yours, 
= 
42 EFD- cae 
Soc | po a es 
= = . Deputy Commissionér ee Ne 
wy KBEP IN F. B. L FILES : a - 
= 3 pItr CH RECORDED ~ 35 s 
coe | INDEKED = 


‘ 
ft 


— o FEDERAL SU, OF INV. fae 30 reed 

aR DESTROYED wT REBAn? R i te 
~ COPIES EPARTMENT OF JUSTICE Vv 
NS ; fay O° {Wo i 

eo. REE ee JAN 117 1952 
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Rego: = a GH 
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i 
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SAC». fersraien. Field February 20, 1958 
[80 58 BOO 
Director; Fer 


Pg nse oF BENEVOLENT TRUS? FUNDS, 
-¥ PHILANTHROPIES AND ELEEMOSYNARY 
SF CIWSTITUTIONS T0 IMPLEMENT THE 
§ PROGRAMS OF SUBVERSIVE GROUPS 
ae INTERNAL SECURITY = ¢ 


: a ReBulet dated January 3, 1952. 


The enclosed ceezer from the Deputy Commissioner 
of Internal Revenue Ey Ie HoLarney.to the. Attorney General 
authorizes Spéeital Agents Pillian G. Shaw and Foster Ma 
relete. proceed with the enue seeE ven outlined in the 
PELeCes 


[ inpiebure 


This matter should be handled promptly. . 


i ; \ 
| i gp 


JASsmb;y rdm [ 


| a 
| | 
f 
¢ 
Tolson, ny A uw 
t _ add * dee 
Nichols _, \ ; a, 
4. > ‘ 
i \ : : Rg & 
i Belmont : - A & ¥8 
le i A ; ol 
a an 
: en 4 
E : é 
é a : F 
f @ boa ’ . i , Ps f 
iFep2d ia | : hy K 
f RR By SOF US fe 
ce ar es 
‘gh “hog? 
‘e 


WW 46649 Docld:34308221 Page 36 
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, USk&e Of= BENE Mobeni” FEMS T Ss 

, TPS: RTP Opps cnn th Ro pd eS BnDR EL ES AIO SYwae Y 

= aes ; 
i and ETA, rureews TO IMPLEMENT TKE Rha Gene oi 


: BE SUB VYERGIVE 6 Row PS ' 


Te ER RL Te ote Ae aE, ‘eee 


oa The Honorable 
fl oot 


The Attorney General 


John Simon Guggenhein Memorial 
Foundation, et al. 


My dea Mr. Attorney Generals B 


Further reference is made to your letter dated denuary kh, 1952, 
addressed to the Secretary of the Treasury, requesting in cormection 
with an official investigation being conducted by the Federal Bureau 
of Investigation, that the tax exeaption Forms 990 and 990A, filed 
since 19)1 by the follow Saas organizations be made available for 
review by Special Agents William G. Shaw and Foster M. Kunz in order. 
to select the material ee interest to the Federal Burean of 
‘Investigation. You request further that two uncertified photostatie 
copies of the documents selected by the persons named atove be fure 
nished for the official use of your Repartuents : 


John SimoaXSuggenheim Memorial Foundation 
SS1 Fifth Avenue # 
New York Ciby 


J uliusésenwald Fund 
L901 Ellis Avenue 


Chicago, Illinois : oe a 
ee he! ow Me as 

fiwentieth Century Pund . ; ag me c e yi 

330 West hand Street | Sus an ie a _ 

Hew York City . EX . Bo we Qe 

, ey, A mh mt Per 

YRockefeller Foundation = — 7 Q: ") a a 

LO West loth Street we nant / 


; : sear oti ee a q 
New York city ; — RECORDED 7 pe 2 a. ga as a ee Ue 

be L P ms D ag ; yo D2 wenatincnt! te 
FS" arnegie Co rpora ation of New York WOLKE Pe aa 


522 Fifth Avenue MA ej ik 
New York City i B, [8g 
Pearnegie Endownent for Internationel Peace ie ae 
700 Jackson Place er" 
Washington, 0, Ce Ke ( : 
we 


“Ferd Foundation 


wee 
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Saar nh A kT 


@ = The Attorney General es 


Permission is given Mr. William Ge Shaw and/or Mr. Poster M. 


‘Kunz to inapeot and receive copies of such of the tax exemption 


Forms 390 and S90A filed since 1941 as are of record in the Bureau 
for the years indicated, for the ‘organizations involved. 


Thie letter should be presented by Messrs. Shaw. and Kung in 
Room 7300, Internal Revenue Building, Twelfth Street ‘and Constitution 
Avenue, Northwest, as their authority to inspect the returns. 

By direction of the Conmis sioner. 


- Very truly youra, 


(sh ied Ye oe eLare7g 
Doputy Commissioner 


 «~OlIenes /gzhowl 


1-26-62 
3G 
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TO 


Of FROM 


"STANDARD FORM No. 64 


SUBJECT: 


a R * GLA VI. . Tolsen . 
Uf e of ee weve (4 ye 54 Fo ye a p ay a 


or traditton of the United States. 


i Oe ae 


ve eke ZA «EXO TEORDED #8 AB IAPR. 2 1952 


Office Meniorandum * UNITED SEATES GOVERNMENT | 


‘MR. TOLSON | f pate: March 26, 1952 


Ladd 


age ox 


ne A ate 
Phere ts attached hereto Mihocte, 561, nee 


resolving that there is hereby created a select committee 
to be composed of seven Members of the House of Representa-.™ 
tives to be appointed by the Speaker, one of whom he shall t.. m: 
Aeon GELS as chairman. . ae 


It is further stated in this resolution oy 
the committee is authorized and directed to conduct a full im 
and complete investigation and study of educational and 
philonthropic foundations and other comparable organizations 
which are exempt from Federal income taxation to determine 
which such foundations and organizations are using their 
resources for purposes other than the purposes for which they ' 
were established, and espectally to determine which such founda-~. 
tions and. organizations are using their resources for un-American 
and subversive activities or for PULP OES not in the interest 


Attachnent Five: ae of Ko Eineveba,, 


of INUiacy Ag eee vg 


at 
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won ee a ne Pie oe ee we seer cat ser} r 
OSB A tise Calendar Mas 140° | 
y “2p CONGRESS" Pat 
ruc . HL RES. 561 1 
are Ri ha tae ® [Report ? No.. 1553]..- felepsg 
ens oa es are oS ee We re er, Sy 
IN. THE HOUSE, OF. REPRESENT ATEYES,: ws be : 
: Fi Siete oe eR tee 4 fg Marcu 10, 195... pa : 


Mr. Cox. sibmitied Ke following résolution} ich Was Yeten red to the Com; 
eet he Soya NC aa thittee on Rules. 


3 


Marcu 18, 1952 . 
- Referred to the House Calendar and ordered 15 be pena” me 


a is AAES a 
ie acre Bey OE ad. 
: : 


"RESOLUTION 


ae “Resolved, That ‘there’ is hereby” treated a * pat ‘com: 


cara 


. 


ent | 
9 ‘mnittee to a composed of seven Members of the: House: at 


‘ile pire 
& 


3 Representatives to be appointed by che: Speaker, one of 


“ye one 
ke 


whom he ‘tall designate as chairman: “Any vacancy 0c- 


Bae pp 7 
vee ¢ 


_s caning i inthe niembership of the comimittoe al) ibe: filled 
| “° in the: cme manner tit whieh, the original ‘appointment ae 
een aie pieibs een Eee itd. neuen aa aap age Sa Ait 
oa made. ; F feng io cectiss G8 
“3 ie ° “he committee is is authorized ‘anid: ‘directed to ‘conduct a. 
5 grt phy erercy eats Tepe : re 


9 “full and complete SnveieaiOn. and study of edinaonal and 
ne 10 “philanthropic foundations and. other comparable: organiza 


& ay 
= pra 
ils: a 


4 11 tions “whieh: are exempt Gon ‘Federal’ income “taxation ‘to 


» 


“12 determine which such foundations.and organizations re usi 
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c= ie ee | 
} P * a at 


1 their resources for purposes other. than ‘the purposes for _ 


nN which. they. wer€, established, and éspeotally to determine 


man oy 


3° which site foundations aad or ganizations are,Using. Es re- 


4 sources for ieceenesaa and. subversive activities or - for 


5 purposes not in the interest ‘or tradition of the United States. 
te 3 6 The conimittee shall report to thé House (or to the — 
i? Clerk of' the House if the ‘House ig ‘not in session) on or be- 


8 eae Jonuary 1, 1953, the, ‘résillts of its Investigation and 


“ibs a De fd ae a ia fips 


9 study, together with ‘fuck’ recommendations at it deems 


: Paes 


10 advisable. et ee ee ae 


: 
ne Be HOLS SS Ae RO SS Se 


1 For the purpose of carrying out this resolution the com-. 


12 mittee,, or, any ucomEnier thereot author ized by the com- 


13 mittee to hold hearings, is anthorized to sit and act during 


BU 


14 the., present Congress at such times and places within the 


4 Teak no 
bey ; ie “ 


- - 15 United States, its Trvitories, and. _ possessions, whether the : 


fee thE 
une oe ae te 


16 House is in, session, ns recesse or has adjowned, ‘to hold 


PEE be i 


17. such, hearings, and to require, by cubpena- or otherwise, the 


ra ry 
ples are 
rar ec 4 


ee «AB “attendance and testimony, of such. witmesses and the. pro- 


+ ae Me Sere : oo i i 


19 duction of such ae records, correspondence, memoranda, 


. . 


fe, | ve 20 Papers, and documents, as, it deems necessary. Subpenas 


8 ve vere ae 


5 


. be issued under the signature of the chairman of. the 


Soe ee 


23 pe may be served bya any, person designate by sic . 


ai ey 


2h. chairman or member, os 


ua La SS thobo oay edge? eee ase UNF 
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Pr yy ep rrr ancntnpaner msec rane tte me, et enn ew ~ owe: eee 
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¢ 3 7 as House Calendar No. 140 


_ “sso H, RES. 561. 


sepor: No. 1853] 


"RESOLUTION - 


ae 3 Creating a select committee to conduct an inves- 
- ; tigation and study of foundations and other 
ue ; - comparable organizations. 

E 


oa i Sty By Mr. Cox 


Marc 10, 1952 
Referred to the Committee on Rules 
Marci 18, 1952 


Referred to: the House’ Calendar and Bidered: to be 
printed 


fe ee one ee See te ree 
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ws “STAR JOARD.GORM NO. 64 


Office M ndum ¢ UNITED STATES GOVERNMENT 


we DATE: ey 1, 1952 ake 

Iv FROM i 
i aw ; Glavin 

SUBJECT: REE FOUNDATIONS | wishoe___ 
INTERNA oe aneied ae 1 Yowadon ies 
Purse a cee valeur ie peas ae a 16 fon 

‘ yes } 1 Af a y* me As ae € fo! e 

PURPOSE:/ ad a KR ic. € ov O “o> . B. & tae b v 2 ¥ Sl if Tele, Room___ 
ieee Aan vF FA Aes Prager ams - o Ge pawe ps rae 


i To record a telephone conversation with Dr. Bartlett A ree a 
B. Janes, 3617 Idaho Avenue, N.¥., telephone Woodley 3591, | Dkay 
were ts he furnished information regarding tax-free. foundations. 


DETAILS: oe 
= ee! <a, _ a ee 10 a 
- AG 10330 A.M. on May 1, 1952, Dr. James telephonicall \ 
contacted the writer, at which ti he nade reference to an article 
in the Washington Post on May reat was headlined: "Tax-Free 
Foundations Face Subversion Quiz." Dr. James stated that a friend 
of his, one Leonard’Green, whom he did not further identify, was 
an expert on South American matters who is used by the state 
Department on occasions as a consultant. Two days ago Green 
called Dr. James, at which time he advised. him that an organization 2 
with whom he, Green, was connected had applied to thevford_ 
Foundation to enlist. its aid in ‘South American matters relating to 
| the economtc field. Green allegedly told Dr. James that he had 
| received a reply from the Ford Foundation stating that it was ag 
awaiting word as to what was to be its tax status. He allegedly: ial 
felt that he had been given the brush-off by the Ford Foundation. 
pr. James could furnish no additional specific information but 
mentioned a number of times that he was calling because he had 
noticed that the article in the Post listed some foundations 
¥ as having furnished financial help to Communists or Communist 
\ op ‘é 


STONTS. . - 
OO Moy * 
pr. James has previously called the writer and has 
wey Leas corresponded with the Bureau over a long period of time. . 
(94-3-4 sub. 903, serial 8; 62-0, serial 23145, and 94-4~sub 424, 
emer 2.) 


ACTION: — . — SF | ce 


None. It is recommended that this memorandum be 
furnished to the Internal Security Unit for information, 


~ ows 


nel 
/ i Tay T0 1952 


- 68 us agp aad as 
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igatin; 
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Ark.),“Donald“L..0* 


ejings:, (D-Ark:),’ the. rex 
je | ould: apply to.a vast area 


Mader. 


rier 


‘by “Speaker Sam 


Sponsored by Repi.E..C.*Gath- 
lution: 


Y.); Aime J. Forand (D-R...1),|tion 


Richard. M. .Simpson.. (R-Pa.), |aws. . 


lAngier L. Goodwin (R-Mass:), 
;and -B. Carroll Reece (R-Tenn.). |‘ 
. Ey R-N. Y.) 


lie't! 
for 


not in the. interest’ or tradition 
of; the Ain: 20-8 tates,” 
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Tolson 
Ladd 
Nichols 
Balmont 
Clegg 
Glavin__ 
Harbo 
Rosen 
Tracy 
Laughiin 
Mohr 


Tele. Room 


Nease 
Gandy 


Times-Herald 


Wash. Post 


Wash. News 


Wash. Star 


Fi , 


2 ha 
N.Y. Mirror 


i . 
2 ee Ftizm No. 64 CC 


. Office Memorcndum + UNITED 


a 


“) wojald be ‘the be hnetpet subjects of this inquiry. 
: DEATLS: | 


SS SSS = 


GOVERNMENT 


TO : Mr. Ae He Be DATE: May 2B, 1952 

t 

| FROM 7“ Fe de Baumgardner fy . _ 
SUBJECT: USE OF BENEVOLENT TRUST FUNDS, —— 


PHILANTHROPIES 1 AND-EGERMOSYNARY™ — i tee 
INSTITUTIONS TO_TMPLEMENT THE wtcnote 
PROGRAMS OF SUBVERSIVE.GROUPS ef nosen 
INTERNAL SECURITY - C ne 


PURPOSE: | . ae 


To report the resuits of a survey of the Form | 
990A, tax exemption certificates, filed with the Bureau | 
of Internal Revenue by the John Simon Guggenheim Memorial 
Foundation, Julius Rosenwald Fund, Twentietn Century Fund, 
Rockefeller Foundation, Carnegie Corporation of New York, 
Carnegie Endowment for International Peace and the Ford . 
Foundation, 


, BACKGROUND: 


You will recall that Representative Edward G. Cox 
of Georgia introduced a resolution in the House of Repre- 
sentatives on March 10, 1952, calling for an inquiry into the 
use of tax exempt funds by benevolent trusts, philanthropies 
and eleemosynary institutions. The purpose of this inquiry 


‘".. was to ascertain whether the funds of such organizations were. 


"being usedto- implement or subsidize the programs of subver- 
Sive groups. Newspaper publicity in connection with the Cox 
Resolution indicated that the above-listed organizations 


& 


In order to determine whether the Bureau of wee 74 
Revenue files contained any information concerning the above 
Listed organizations that might indicate the necessity for 
investigating them, authority was secured from the Secretary 
of the Treasury to have eee of the Washington Field Offi 
review the tax oxen reco mg§ag ited by these organizations/ 
CORDED (00 ~ 33 S525°5— 

' The ia is a brief. sumiary of the strvey 
‘Conducted by the weretneenes poets. Office-dn connection with 
‘this’ matter. : ‘ 


COPIES DESTROYED» 
Q61. way 23.1963 


JASidam «| 
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| John Simon Guggenheim Memorial Foundation: 


Grants of the John Simon Guggenheim. Memorial Founda- 
| tion are made to individuals rather than organizations. They 
usually consist in scholarships and app oan bequests for 
special studies. é 


No information has been reported indicating that 

| the foundation makes a practice of granting scholarships or 

am fellowships to persons with subversive backgrounds. In the 

x ‘ absence of such data no attempt has been made to review 

' Bureau references on the extensive List of individual benefi- 
ciaries of foundation awards. 


i Julius Rosenwald Foundation: 


- The Julius Rosenwald Foundation was liquidated 
in aesbidence with the founder's instructions on June 30, 198. 


v Twentieth Century Fund: 


This fund was established in 19¢e by the Late 
Edward A. Filene. Its present program is confinéd to the 
publication of research studies prepared by its own staff 
concerning matters such as taxation, housing, labor relations, 
foreign trade, etc. There is no indication that tais fund 
has endorsed or supported any subversive groups or programs. 


Rockefeller Foundation: 


Approximately 500 peanceee are made annually by 
tee. Rockefeller Foundation for widely diversified purposes. 
Several beneficiaries of Foundation bequests have been the 

subject of controversy, notably the Institute of Pacific 

Relations. The background concerning these bequests is 

already a matter of record in Bureau files. 


‘A great majority of the grants made by the Rockefeller 
Foundation have been to noncontroversial organizations for 
laudable purposes. 


_ Garnegie Corporation of New York: 


. The contributions of the Carnegie Corporation of 
New York are largely made to schools, colleges and other 
educational institutions and associations. The purposes of 
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Pane * 
a eae | Cs | \ 


An, 


| the grants made are specifically designated and usually 

Ds consist in studies and activities that propose to improve 
Man's knowledge or well being. Isolated grants such as 
those to the Institute of Pacific Relations have been 
questioned; however, such grants do not appear to be repre~ 
sentative of the usual policy of the corporation. 


Carnegie Endowment for International Pesce: 


The resources of the Carnegie Endowment for Inter- 
Is national Peace are applied to a plan of work which the 

r trustees of the organization initiate and approve and to 

Uk the support of a trained staff in the United States and 
abroad which carries out the organization's program, 


Alger Hiss! affiliation with this organization 
caused it to be regarded as somewhat controversial, however, 
no information has been reported indicating that the organi- 
zation or its officers, aside from Hiss, knowingly contributed 
a to or supported the activities of subversive groups. . 


It is noted that John Foster Dulles is Chairman 
S of the Board of Trustees of this organization. 


Ford Foundation: 


You will recall that in a memorandum to Mr. Ladd 

! . dated April 21, 1952, entitled "Ford Foundation, Information 
Concerning," a review of the material in Bureau files and 
in Internal Revenue files concerning the Ford Foundation was 

ese This memorandum contained no information indi- 


pcating that the Foundation was engaged in or sponsoring any. 
activities of a subversive nature, 


RECOMMENDATION: 


It is recommended that no further action be taken 
in this matter since it does not appear that any of the 
above-listed organizations are consciously expending tax 
exempt funds in support of subversive groups or programs. 
It is not believed to be necessary or desirable to initiate 
investigations of any of these. organizations at this time. 
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Get oe ~RM NO. 64 : ( 


2 (\  ggase 
Offic Menai e UNITED STATES GOVERNMENT 


ro; DIRECTOR, FBI (fou -3R I 3S ey pate: April 1% 1952 
~ rroM¥7/8ac, WFO (100-25136) | _ 
po nol 


SUBJECT: * ep OF. BENEVOLENT... TRUST..FUNDS, tA) 
“PHILANTHROPIES AND ELEEMOSYNARY (4 
“INSTITUTIONS TO" IMPLEMENT"THE~~ ee 
PROGRAMS. OF SUBVERSIVE GROUPS =~ b the ee 
: INTERNAL SECURITY - C se Ne 


Reference is made to Bureau letters dated Jatuary” a 
1952, and February 20, 1952, captioned as above, requesting a= 
review of Internal Revenue Bureau Forms 990 and 990A subnitted 
since 1941 by the following trusts, eae lis sori and LL 6emosynary 
{nstitutions: 


John Simon Guggenheim ‘Memori6l Foundation, 551 sth Avenue, 
New York City. 


Julius Rosenwald Fund, 4901 Ellis Avenue, Ghitcdco,, Tlliniots. 
Twentieth Century Fund, 330. West 2nd Street, New York Cli, ~ 
Rockefeller Foundation, ‘49 West 9th Street, New York City. 


Carnegie Corporation of New York, 522 Sth Avenue, New York 


City. 
Carnegie pe niege ae for ao eeanae pore He QC oe 
The Ford uouNaeucR, 2612 Buhl Building, Det ‘Ercan 


AY aie In accordance with the Bureau's seaquees all forms avail- 
Viable at the Internal Revenue Bureau which were submitted by these 
;° organizations have been examined. The results of this review are 
. set forth in the attachments submitted herewith porpelntns to 
_each of the CRECHE EE ELONS listed above. 


hy it will be noted that in a number of tiebances infor- 

‘mation has, been" setceforth which pertains to grants made to or- 
ganizations énd institutions which have not been cited by the / 
Attornsy “General of the House Committee on Un-American Activitiéss, 
In sugh fil toca: this information is being reported because of / : 
its gone alf fittg 1 ligence | value or because the indices of the 


washing yeh Sis as reflect Reiner at 


* 
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WFO 100-25136 


the officers or contacts of those organizations listed. In 
other instances information has been set forth because of the 
nature of the studies conducted and since it was recognized that 
the Bureau's indices might have pertinent information concerming 


-the organizations perenne grants which is not available in the 


files of WFO. 


Because of the voluminous nature of the forms and their 
attachments and the increased delay which would have been involved 
in obtaining two photostatic copies of the documénts, only one 


‘photostatic copy of those documents selected for reproduction was 


obtained. The Internal Revenue Bureau delivered personally to 
Special Agents WILLIAM G. SHAW and FOSTER M. KUNZ the enclosed 
letter dated March 27, 1952, addressed to the Attorney General 
and the photostatic copies of the annual ‘returns of the following 
a ie aac for the years indicated: 73 
John Simon Guggenheim Memorial aoundal tons Form 990A, 1950. 
The Ford Foundation, Form 990A, 1950. 


Se Rosenwald Fund, Form 990, fiscal year ended June 30, 
1947. 


Twentieth eenbupy Fund, TacoPpovaved: Form 990, ey 


| Carnegie Endowment for International Peace, Form 990, 
fiscal year ended June 30, 1948. 


Carnegie Corporation of New York, Form 990, fiscal year 
ended September 30,.1950. 


Rockefeller Foundation, Forms 990, 1941 to 1950, inclusive. 


All of the ‘above are submitted to the Bureau herewith. 
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Seen FORM NO, 64 


Tei oh der, ne 
El A Barrr ener  eieene ses é ban. ea 
ffice CHIOV aN um UNITED pe ar GOVERNMENT 
for? 
is saan : us oe 
TO DATE: July 18, 1952 : 
" eae Mf £4 Fi Tolson. 
FROM " Be ps oy te PT ra 4) as S _ epea rieele my add. Vv 
ow 3 rt tices TI I praaer ipsa gp 2. é TP “tess 
(SUBJECT: if weer Reh ath FOP cae s Fo WI lE MENT 
: j “VA? E 4 Nichols : 
f yh " fe! PROC 0S. ies Of ars ve #5 5 , ibe "eau Ss Rosen, 
While Herbert Money Ll Liberties.” ) 
. funtion was in my office on Jul +. aduisee heh iad .¢ 0d... ae 
Cox Commits ee was,..0.b.0Uut,..£.0. int 0A BUN C Tm Bid noon 


oe Mint isDe fanation on... _League..and, thefimericons.. forad Sg 


De TEL, 28. 2Y.ON om a \420 = BSL, = Bu 
oe | - S 30° ~—y JUL L232 < (» apiyot 
= ur. Be raond INDEXED - 43 £EE | | -* 
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r eee 4 i * 
E. E. COX : ( \ 
- 2p Dist., GEORGIA P . i NC 


Congress of the Anited States 


House of Representatives Vr ag Ce Z 
Washington, B. €. a (= < 

v. Tracy_——.| 

r. Laughlin. 


gf 
é reg PAs 


of SSenevalent Grew pes 


August 1, 1952 | Mr. Mohr fi 


j Mr. Winterrg ie 


ALES ae fa 


re 


4s to Tin plerden- ## 


Honorable J =f Edgar Hoover, 
Federal Bureau of Investigation, 
Washington 25, D. C. 


ae 


Dear Mr. Hoover: 


Enclosed is a copy ofAH. Res Gi. ‘ “introduced _ 


Loe 
ee) 


| ~ by me, which was passed by the House e pect dash - 

AN I_am personally very interested in the investi- AN 
4S gation authorized by this Resolution, and am ho ee ul that y you 
can be of some assistance to the Select Comittee created to 


do this work.W. 


——— 
aaa 


i | 
1 we ‘I had hoped to talk with you personally before 
t = Congress adjourned. However, the pressure.of sea in. bert QE. nn 
ees Final days of the He, ession. prevented my ds doing so. Be 
Re _sindnes aang He Hasta Mesto 
iS General Counsel of the Committee, an opportunity to-‘talk with, | [ 
SY you at your. isavenienee 2 the ee "T_have ‘asked Mr. | 
3 H Keele to call your office within the next few w_days in onger 
% f - : gements for r_an appointment, , if this is possible. 
. | oN #iI should like Mr. Keele to have the ae of any suggestions 
1% SES G you may see fit to make in this connection. | 
% at 3 | 3 
ne i / | . Thanking you for your specie: and with 


best wishes, I am 


oy 


Very sincerely yours, 


Olise a 
£128 LOIS GO PROM 4a S 
ynerg 


LA s 
ot ae E. EYCox;''m. 4 : 
i Enclosure CORDED-109 _ 

oe Bet. seen / tf Lafen 


a EX. - 80 g AUG 13 1980 | 4 
t. ; oan 
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: |  82p CONGRESS | | 
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ees 10, 1959 “ 


Mn. Cox enomnited the following resolution; which was. referred, to, the Com- 
mittee on Rules 


‘2 “tee fo be compo: of seven Members of the House of Repre= 


8 4 evitalives to be appointed by the Speiker, fone ‘of “Width IR 
ede HAs, Pa re 


ee “designate. as “chiairman. "Any vacancy ‘ing if | thie 


: “heribership of ‘the: ‘Gonmniites ’ shall be ‘filled in arta ‘ganie- 
‘6 ‘nanner in which the original appointmeit was mad. poe 


: a * cose 
£50" ee 


ae 
euapes ye 


8 fall and complete investigation and study of educifidiial and: 


9 " lilanthropi¢ foundations and: éther comparable organization 


11 which such foundations and organizations ‘are using their 


12 resources for purposes other than the purposes for which they 


SN <i ae a Mandi 18,4980 7 Eo cadterod oy 
apreterned: to the House, Calendar, and ordered io be printed = 
- : Avnm, 4, 1952 
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1 “Resolved, That thiere i ig hereby eae a select. onan: 
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The committee 18 authorized anal directed to "condiict % 7 


10 which are exempt fr om Federal i incdiné ‘taxation’ to ‘deidrinine 


13 were established, and especially to determine which such.’ 


eligible TESS, soc En 
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1 foundations and organizations are nen their resources for 


2 un-American — subversive activities or for purposes not in 


3 the interest or tradition of, the United States. 


ae ‘The committee shall-report to the House (or. tp the\ Clark ) 
5 of the House if the House is not in session) on or before 
6” Falhany “1, 1953, the results of its investigation and study, - 

| 7 together with such recommendations as it deems advisable. ; 
8 | “For ‘the purpose of, carrying out this resolution the com-_ 


9 mittee, ‘or. any subcommittee tneresl authorized by. the com- 


10 mittee to hold. nee ings; is. authorized to sit and act during 
11 the present Congress. ait’ nell times and places within the. 
12. United Statos, its Territories, and possessions, whether the 
13 _ House is Jn. session, fins recessed, or has adjourned, to hold 
14 such. hearings, and to require, -by. subpena. or otherwise, the 
15°. attendance, and testimony of stich. witnesses and the produc- 
. 16. tion of such books, records, correspondence, memoranda, 
17 papers, and documents, as. it. deems sores ‘Subpenas 7 


18. may. be issued under the signature of the chairman of the 


19, commitiee: 0 or any. member of the committee designated by 


: 20.,.:him, and may be: served wy. any person designated by such 
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-RESOLUTION 


Créating a select committee to conduct an inves- 


tigation and study of foundations and: other 


’. ‘comparable organizations. © 


By. Mr. -Cox 
: Marcy 10, 1952 
‘g Referred to the Committee on Rules 
: Manor 18, 1952 . 
(1. Referred to the House Calendar and ordered to be 
SO printed 


, APRIL 4, 1952 
- Considered and agreed to 
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Honorable FE. &. Coz 
House of Representatives 
Washington, De Ce 


My dear Congressman: 


I wish to acknowledge your communication 


of August lst. I, of course, will always be 
glad to see you as I have enjoyed so much 
the contacts we have had over $n 


Sie years « 
@ 
I have nade sstang cases Aire = 
Keele to talk to. Mr. L. Bs WichollS) ege ofT 
my asststants, in. the event I Gm t in ENE 
city when he calls as it now appears tt wbdal 


be necessary for me to ‘be outief top, for En 
indefinite pertod of time. — 


With best wishes and kind regards, 
‘Sincerely, 


Jo Edgar Hoover 


LBN: CMC 


ce: Mr. Holloman 
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STANDARD FORM NO. 64 , “ : eS : | ses oe | 
Office Memorandum * UNITED STATES GOVERNMENT 


Ae DATE: August 12, 1952 


Nichbis 


SUBJECT: Vee op Bavevoleut Trusts, es 7 
er A TN OEE SP 


Awd Flee monn! ow: Erstitut vs 7 z Z mp heme Thal RS hag en ie alavin, 
ee eee eS ee Harbo 


me su bu eeove TRoups  _ . - Rosen” 


(29 2 Bes ose. a 4 
Harold Keele, ‘general counsel for ~ Committee, vont 
wneen is investigating the activities of foun 
my office on August ll, accompanied by Lom 
Special Agent. 


egney, former ~ VF wma 


ure Keele eutiines that he has f An See eee ane his © 


at the very outset they had made a firm determination that there CY 
would be no leaking of information to the press or any publicity f 


submitted a report or went into public hearings. They SEP eOUSLY: 
doubt at this stage that there will be public hearings. 


Keele told me confidentially that the committee was, 
Split and there had been considerable pressure generated from 
left-wing sources seeking to smear the committee and block its 
activities; however, this was not going to deter him noe doing 
an honest job. 


He outlined that tn their preliminary studies they hae. 
found that the matter of foundations was nothing new; that in 
England they had to cope with the problem as early as 1818, and 
that tin 1915 there was a big Congressional investigation of founda= 
tions in this country, which everyone has forgotten. He stated 
that there are some 1,000 foundations and the foundation tdea has 

._ become somewhat of a racket and is used increasingly as a tax 
dodge. 


Keele pointed out they have ascertained that there is one 

public relations: firm in New York, named thedamerican Foundation 
information Service, 860 Broadway, whose chief official is Wilner 
Shields ARieh, who handles the public relations exclusively for all 
foundations. .He suspected that by the time they completed-their 
investigation the eyes of a lot of people would be opened on the 
operation of foundations and that many of the larger POUL get Bens. 
probably woute even be surprised themselves. 


He stated that they are firmly convinced that in some 
instances foundations have been used to further subversive purposes; 
that in these instances they want to go into the matters itil Need 


so that there can be a full ezp. re of these points. He stat 
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committee for the investigation which they!are\ undertaking; that SH a 


emanating from the committee until such time as the committee either . 
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‘Memorandun to Ur, Tolson August 12, 1952 


that it is little realized how influential foundations have been; 
that the Carnegie Foundation, for example, has resulted in com-~ 
pletely changing the educational approach; that the Ford Foundation 
openly announces it is out to change the world. 


Keele stated that their purpose in coming to us was ‘to 
enlist our cooperation and assistance. JI asked him to indicate 
exactly. what he had in-mind. He stated that at this stage they 
did not: know too much about subversive ramifications of foundations; 
that they would like to have any leads, any suggestions, any ideas 
as to where they could go\and look for information. 


At this point, I took occasion to advise Mr. Keele that 
tt would not be possible for the Bureau to make available the. con- 
tents of its files in the absence of a directive from the Attorney 
General; that I felt that if the committee wanted information from 
the Bureau then tt would be preferable for committee representatives 
to take the matter up with the Attorney General, TI told Keele that, 
as he knows, we of course had been very happy to check on their: 
personnel; that we felt thoroughly justified in doing this; that 
this was a service that was separate and distinct from making 
auatlable the contents of our files, - 7 


Keele stated that he had been in the U. S. Attorney's 


office back in-1926 in Chicago; that at that time the Bureau of 


course was not known as it is today and that he was amazed at. the 
thoroughness of our investigative reports, which had been submitted 
to’the committee on certain of their personnel, He stated that — 
while it was highly improper he thought he could mention con- 


fidentially that inadvertently the reports on him had been 
_ mized in with other reports and he had had an opportunity to read 


the report on his own investigation. He thought this was the best 
test as he knew pretty well what his own situation was; that our 
report on him was right down the line, very thorough, very com- 
plete and very honest, and he was thoroughly impressed with the 
quality of the Bureau's work,” ene aS 


Keele thoroughly: understands our position on the matter 
of cooperation. He did ask, as a personal favor, if we could give 
him any information on the American Foundation Information Service 
as they felt that this would be an excellent place to start. I 
told Keele I, of course, would check and see what we had; that we 
could then decide what to do; that anything we did in this one 
instance was not to be regarded as a precedent. He thoroughly 
understands, : 


We have no record of Wilmer Shields Rich or the parent 
organization, Raymond Rich and Associates. Also, there is no 
record on the American. Foundation Information Service. Accordingly, 
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I advised Keele that. we have never investigated these people.’ 


I told Keele that I assumed, of course, that he was cog-. 
nizant of information already available regarding the contributions 
of foundations to the Institute of Pacific Relations from the 
McCarran Committee... He was going to check on this. JI also told 
him that considerable information was'a matter of court record in 
connection with the foundation set up by William Vanderbilt Fields. 
I further suggested that he check with Congressional Intelligence 
and the Library of Congress, as well as the New York Times Index. 


Feeney had in the course of the conversation asked 
whether we could not make public source information available. JI 
told Keele and Feeney that, as Feeney very well knew, any public 
source information would come out of the files and that it would 
not be possible, even in this stance, to do this and‘ this would © : 
also be a duplication since they agreed they would have Congressional 
Intelligence check. - - . aa ro 


: I did point out to Keele and Feeney that I assumed they 
would go into such foundations as the 20th Century Fund, of which 
Max Lowenthal once was director; the Garland Fund and the like. 


. Keele impressed me very favorably. J think that he is 
out to do.a constructive job. He would, of course, have to meet 
the approval of Congressman Eugene Cox and I would hazard the guess 
he would be exceedingly conservative. In the course of the 
conference, he pointed out if at any time their committee could 
be of service to the FBI, such as providing an answer to the activi ty 
of certain foundations contrary to the FBL they would be glad to do ; 
this. This came up in a discussion on the Rockefeller grant to 
Cornell University for the study of the Federal 4mployee Loyalty 
Program, which resulted in the book by Professor Gellhorn 
which of course was critical of the FBI. : 


| Lhe following are the foundations in which they are 
primarily interested at this time and on which they wanted informa~ 
tion tf we could give tt to them: . 
| Garnegie Corporation of New. York. 
Carnegie Endowment for International Peace 
Carnegie Institution of Washington - 
Ford Foundation | 
John Simon Guggenheim Memorial Foundation 
Robert Marshall Foundation 
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Memorandun to Mr. Tolson August 12, 1952 


National Institute of Arts and Letters 
New School for Soctal Research 
Rockefeller Foundation 
General Education Board 
Spellman Fund of New York 
Julius Rosenwald Fund: 
Alfred P. Sloan Foundation 
A memorandum is attached to the Attorney General and in 
line with my conversation with the Director on the telephone, in . 


the event the Attorney General Should call Mr. Ladd or myself 
regarding cooperation with the committee and should the Attorney 


General want to do it we will point out to the Attorney General the. 


Director's feeling that we have got to draw the line on MAKING , 
avatlable the contents of our files and that it is the Director s 


feeling the Attorney General should be very cautious, before making . 


any commitments for either the Department or the Bureau. 


|. —-——————--+>-___---— oe 
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_ The Attorney General August 12, 1952 
1] i rector, FAI ! ‘ 
I : 
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. For your information, Mr. Harold Keele, the Chief Counsel 

for the Cox Conmittee in the -House of Representatives, called at 

the Bureau on August 11th and outlined the funetion of the Coz 
Committee. He stated the Committee was to pake a study of the 
manner in which various foundations operate with a view of determining 
whether they hed been infiltrated by subperstve forces and whether — 
their funds are being used to further subversive activities. Ur. 
Keele pointed out that it was the intention of the Committee to 


avoid undue publicity, that public hearings«were not anticipated 


at this moment, and they contenplated giving no publicity -to-thetr 


investigation until they have aubmitted a report. Mr. Keele / 
t wondered how far the Bureau could go in the way of cooperating 
J with the Comnittee by naking information evatlable from tts files. 
| Ur. Keele was advised it would not be possible for the 


‘Bureau to divulge the contents. of its files..to the Committee 
inasmuch as the files were under the custody of the Attorney 
General. Ure Keele stated he thoroughly understood, and in 
due time the Connittee would probably communtcate directly 


| with Yous 
ar . This ig being brought to youn attention tn the event. 

you receive an ingutry fron the Committee and in order that you » Tae 
might know the position taken by the Bureau on this matters 

| 

| ec: Mr. Ladd 

i. Mr. Belmont 

| 
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Tele. Room 


= TO :. Mr. Tolson i DATE: July ll, 1952 
| FROM : L. B. Nichols 
_y SUBJECT: . wee. F 3 - - 
; } 2 : 
i unite Began to Miss. Anceneaur, ‘secretary, to 
Py Con. as, Georgia, on other matters this roraina (3 
[os she advised ne the Congressman NOOB VET Yond GUI1YorPLEGsed Dd 
a | ghe Direota a attitude -tn-wantingtohelp-thein committee 
boy investigatin applicants. She stated as I probably 


Me ed knew, Congressna 


of our staunchest friends on 
the Hill and tf at any time he could be OF assistance ali 
i we had to do was to call on him. She stated with reference 
to the investigation of theo xz Committee e applicants the 
Congressman, was urged by trustees of, several foundations to 
make an dnueeenge Pron: ee ae 
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Office Nee ee . UNITED STATES GOVERNMENT 
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FROM 


TO : Mr. Ladd’ ey as i ote DATE: July 10, 1952 
é : : 5 Tolson 
: Mr. Rosie _— ae eee 


Clegg 
Glavin 


Nichols 


SUBJECT: COLONEL GROVER GC. DAVIS 8 Rosen 

: JOSEPH Ca KI ER : a : . S : Tracy. 
RUSSELL M. McFarland ? 

Vv MARY ERNESTINE SEARIGHT a diene 

b SPECIAL INQUIRY ; ; ‘Tele. oom 
Kv U. S. HOUSE OF REPRESENTATIVES ae 


© Cox Conny TEE 


Congressman E. BE. Cox (D. ha). Chairman of the 
Select Committee To Investigate Foundations. and Other Organizations 
“Has Ye quested personnel investigations of the above-named persons 
similar to those meviously eee Ue on four ‘other individuals 


lest week. 


From the information furnished in his letter of July 7; 
1952, it- appears that Davis, Kiger and McFarland are, at least at. 
present, Washington, D. C. area residents and that Searight is a 
Chicago resident. SAC Hood of the Washington Field Office was 
furnished wat little background information which was available 
in order that an investigation might get under way on these ee 
as was ASAC os Malone, Chicago. 


These offices were telephonically instructed at 
approximately 5:00 p.m., July 9, 1952, to immediately institute 
these investigations, develop necessary background information, 
set forth all leads indicated by telephone, confirming by teletyre ,\ 
and to have teletype summaries at the Bureau by:the.sclose of 
business duly 15, 1952, -to be cee abe ty followed by HOROress 7 


In view of the speed required in these investigations ands 
the paucity of the information furnished itis thought that the be&\ 
interests of the Bureau would be served if the Field were allowed AY. 


| and if such information is not available there to contact the wre 
subjects of the investigation for such information. ’ \ 

: WK 

ACTION: | 


Unless advised to the contrary the Washington Field Office 
and ag Chicago Office will be so instructed by ela koday. 


RSP: pdw a | 2 PECORDED - 128 oe 2 are Lk 
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“Offi Memorandum» | UNITED STATES GOVERNMENT 


ey 


TO: Mr. Ladd pate: July 11, 1952 i 

"s | : . : 
A Vd FROM : Le B. Nichols 5 2 f ce | 
| #  supject: | COLONEL GROVER C. DAVIS; © _ ao 
Boe JOSEPH C. KIGER; - 4 a, 

a RUSSELL M. McFARLAND; at a LJ 
paf > + MARY ERNESTINE SEARIGHT cor | a eee 
A Vv SPECIAL INQUIRY 7 7 a | 
y U. S. HOUSE OF REPRESENTATIVES | : | | 


I finally got in touch with Miss Arceneauz in the ~ 
. er fiee of Congressman FE. FE. Cox regarding the above-mentioned 
eg applicants who are.the subjects of a special inquiry for the 
CY cox Committee. In the future the Committee will have Form 57. y 
executed and will send us copies of the form to simplify — a 
matterse The Committee does not have much infornation. regarding 
‘the four above-mentioned individuals. 


Ahi 
Ci 
f 


-Miss Arceneaur stated what infornation. they did fone t8 
as followse : 


MARY ERNESTINE SEARIGHT © 


' Miss, Searight was born in Washington, Iowa, where she. 
went ‘to school. -She worked in the office of Mr. Keele who has 
been appointed as the Counsel of the Committee and who: has been 
the subject-of an investigation. Prior to that, from 1923 to an 
1937, she worked tn various law OfPRCES tn Chicago and eure \ .\ 
Towa. Aone 


COLONEL GROVER C4 DAVIS | eer 


Colonel Davis is a retired Army officer and. ‘previously y S20 : 
worked for the Civil Service Commission. He was recommended to, “KNX KR | 


the Committee by Thomas Beale, the Assistant Counsel of the Bd 4 
' House Committee on Un-American Activities. Full details on “Dy 9 ry 
Davis could be secured either at. the Civil Service Comnisston yy! 
or through Beale. Ls ae IY 
NaN AR 
JOSEPH C. KIGER NRA RK 
(1946: he was an intelligence officer in i: 
the Marine Corps: | \ Weog d be gable to get ull, - ona es or r )- In: 
from the Marine Corps . — /3 7, , vet 
Rome -& taf mm SFE an “< a e4 ae = 
ec: Mr. Rosen Foes LEO : ee ae ae 
| RECORDED « 193, //.-3- Poa aaah, Sg 
LBN:CMC . ae - I cee ? aA 
é es Ee, Jy 8 
13 t 21 1952 | 4 
86 6 AUG 25109 , J © See 
7 | “BL 
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RUSSELL HM. McFARLAND | 6 


ur. McFarland was een in 1886 at Cambridge, Towa” 
He went to the University oy. Michigan, graduating in 1909. 
He lives at the YMCA, 1736 G Street, N. W., and has been 
around Washington since the days of the Teapot Done scandal 
and worked for the committee which investigated this scandal. 
He is a member of the National Press Club. Miss Arceneauz 
stated she felt little difficulty would be encountered tn 


securing data on him. 
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Office Meine UNITED STATES GOVERNMENT | 


TO : Mr. Tolson : DATE: PCvODEy Aly 1952 | 
FROM : LL, By Nichols | 
SUBJECT: - Céox comurrrEe ne: f 
Jy Former Special “Agent. E, Ce Kenhe 1 dy fies ed Rosen, 
by £0G2Uis £ Bt qd u Z. SEG Z Petes Ga RUT UCM nt AP aopeseea™ ald, DL En, ire e. MOND. iC 1m r Mohr, 
in which the C Cox Commi bE 4.8. proceeding Wt th, nbal Sere ole. Ra. 
iNBESLUGG LEON Of on. the .c LE... OD ET GUL Brend Vinh OUNGIELONSn ch ROUROUE tes 
CBE COUDLETY 


He stated hens have e prepared, .bi0 0%. AN basic i.e .questiomair 


S 
+ Ra RAEN AHN ANA 


Form A, for the large Foundations and Form By for the smaller 


Foundations along with detailed instructions. “foundations” f 


Pcs Re 


information reflects that. LP CmOPlIAtbOD nO fmt ieanrd QURILELONS 
presents. startling ~facts.. Kennelly expressed the opinion tha 
when they got to the hearing stage, disclosures would. be oe. only 


pBnor ee Reng but would, open a lot of eyes. os 


tah, 


As a matter of possible gusdences de nnellyswas wondering 


“|p in a few Limited cases whether we could furnish him-publ “SOUTCE 
ct ‘ a sae HTT aN IGN ELRLS E EERTR EN BERS SS ek OnE CE TE PERE EN SSH RTC Baste ata Tape eae cata SUNS NN CARAT eet 
information for Tead Purp SCS. 


‘aime aS ES Sora 


deny 


anus information 


; | 
Sak ( 
| 


unless it was” °C. See 
sa Hiab Sica ae SPSS RET - sea maa: Cae ites ATA sia aes: 


He was not making any. formal. request but was nerely 
exploring oe Matters onp 


ba emer ERT 
CC 


; x nenzeaencerncernctgc rey a Rictunae asa Nerves Slit 
into subversive, matters. “me know and” ‘we Could seerwhat =: 
NEED ASA NRT SET Ji Tee aor egchnn ta gre apatnchaelon theta RAN SAAR AS RONRERED ae a Re ESE LO ATE SASHES: : 


bas7s 


i 
a ete him. that af he had a name or two which tied. oe ' 

{ 

{ 


eenunty aun remit vasa igmeseneri an ieee et 
could. sPLeaas GONE. On an Unp Orme 
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‘Office Ma Dida ° UNITED‘. 14 GOVERNMENT - 
a DATE: December 31, ed 


TO : Mr. D. M. Ladd, 


FROM : suis A. HH. Bf 


le ae 

SUBJECT: USE OF “BENEVOLENT. LRUS-ERUNDS , , 3 aerfone 

PHTTANTHROPLES..AND_BLEE OSYNARY a 

INSTITUTIONS....2O: IMPLEMENT “THE sare 

me | PROGRAMS. ORS UBVEBSIVE.,.GROUPS. Rosen 

J Internal Secueneed -¢ |. ae 
Le i 2 Tele. Rm. 

| | a 

SYNOPSIS: ty oe 


Bureau sur iey ang experience in the investigation of 

benevolent trust t funds, philanthropies, andeleenosynary 7 ins tt tutions 

described. Policy in these matters requires specific muestigattror ~ 
cmaeansneinewsnientihy pM ne renee eetreimanctnemainasarecerechattitte 

of Organizations only in those instances where information has been 

reported indicating ti that Connunis ts Es control the. “organizations or 

are prinary “Beneficiaries of. ‘of their — grants. Erperience has proven 

that: information | concerning controversial Prants..and activities of 


| these. Groups. Rave been meported ‘to. ‘the “Bureau through established 
: arn rine nn areca : 


sou ea b Se cee AS NRT PRON IE 


AE 


a “the most feasible ‘means spckenin more closely on 
| these ‘or gan izations. would require checks, through A Bureau files “Of, : 
eeu a eeers, acnmeeue “and grantees and: tt is believed that the 


justify t ee EES Of time that would be “required. The field 

Pear om een alerted,.—to report any controversial grants or activities 

iby or gant. OF GON LZACLONS Of LMS EY Plrn AD ee ALLAN GEMENAS.. ULL, WELNG.Made,, LO 

Wsecure™“the reports of the Cor Committee and the detailed testimony 

pee uaens Pere “this Committee for review. This material 
1.8. 


Sis being VOUT nA Lormation. 


RR IER . ? 


feed Gm less 


PURPOSES 


To Seine Bureau, Pree and descertbe Bureau experience 
in tthe investigation of benevolent trust funds, philanthropies , 
and’ éleemosynary institutions. w, Oe et 
BACKGROUND: a 
oc ae . ; A. 
st ' In’ a memo to Mr. Ladd dated December 30, 1952, captioned 
as. above, Louis Budenz's testimony before the Coz . Committee con 
cerning CoOmmuntsts who Fee FEC et ved unds ‘from tax _eLemp.t. founda ty ons 
& was destriped. In connection with this memorandum, tt was reported 
- that this outline of Bureaw policy in -the + -inves tigation of benevo- 
y lent trust Es OES “and, ee iad eee ere ane 


was being Prepared. - yy 
Se seaonnened lh . Sy a) : Az /d0-2 IS Ze 
Caan BO cal pie “ag “AN 811953 (Se .. 


= 


Hooded 
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DETAILS : 


Specific .nvestigationsof benevolent trust funds, 
Institutions lave been under = 
A OF NMRGse.nstancesuiete infarnation hasbeen 
réported “indigating that Communists control ¢ the organizations 
ire primary beneficiaries Of ChelTnGlOns “Specific 
examples of Organizations 1 tn this category are the American 
Peoples Fund, Ince, which was used by its President and principal 
Supporter. Frederick V. Field to finance vari ous Communist activities. 
andthe Robert Marshalr foundation which has contributed funds 
to_ such groups as the California Labor School, Ciuil Rights 
Congréss and the National Lawyers "Guilds 
ceils a 
The policy of the Bureau in this connection has been 
uniformly appilved to all organizations without affording special 
Consideration to any tar Telief_t fhe eG TOURS may have sought unger 
e Internal Revenue 1aws. 


Over the years information has been reported in a 

number of instances concerning grants and poeta tes Of foundations 
which may be considered controversial; however, tt was not 

beliévéed desirable or necessary in. ti “these Diane ena to, investi- 
gate” ‘the gran vor or Organ izations. “Examples Of Of this GYD e of “activity 
are are found” in the grants Of the woCh Ge) rect and the Guggenheim 


Institute of. Pacific RelGtHOn Sy “thee “employment of ALgeEr..Hiss by 


BARONS ry 


the Carnegie Endowment: for International Peace, the em ployment 
of Mary ¥ Van Kleeck by the Russell Sage Foundation and the. oe 


Corliss Lamont as adviserse ~~ 
nates tosses eA R ETT 

Much of this activity occurred during World War IT 
and immediately thereafter when the support of Communists and 
Communist front programs was more fashionable and less controversial 
that it is Gt present. Furthermore, such grants and appointments 
were found to represent only minor phases. Sof the activities ¢ oF 


RES e “organizations and did not appear to be representative of 
the “general ‘policies and practices of the Pig SRG eons 


arose 
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Bureau experience in_the investigation. of the grantees 
of controversial foundations bequests such as “the institute of 
Pacific Re. Relations has indicated that the grantees have erercised 
"Oo control over. _the grantor organizations and the only use of 
a possible subversive character. they could make of the grantors 
has been found in the erpenditure of the funds received as grants. 
It is further noted that the funds expended were usually earmarked 
Jor particular studies’ or activities that were not in. themselves 


SUDUETS TUE. Sere. 
ieee reenmnnannticetan 


Existing Bureau sources were and are believed to 
supply sufficient information concerning foundations, to_.indicate 


RAIS isa Po SU a SSD 


yeaa roman pean ES: 
urther. “investigation of an organization is, necessary; 


Seeman nmianacinatonnnni tte Een iB 
however, in “order to explore the “Getivities of such organizations 
more fully, Seven organizations which have been criticized for 


oss AEA AADERRI VE SAUNA RUT ta ne amNY 


thetr. contributions tO: “Communists and their activities were 
selected . fore further check early this,..Yean. These organizations 


dre the John Simon Guggenheim Memorial . Foundation, the Julius 
Rosenwald Fund, the Twentieth Century Fund, the Rockefeller 
Foundation, the Carnegie Corporation of New York, the Carnegie 
Endownent for International Peace and the Ford Foundation. 


The contributions for which these organizations claimed 
tar exemption™@priviteges between 1940 and 1951 were identified in 
a review of Internal Revenue files and checked bythe We fashington | 
Field Office to identi the known Communists and Communist 


Parent na ee 


causes they su ported. The suspected grants it was. f was. discovered 


OR SSE AINA RT 


represented only a very mino? phase of the activities of the ~~ 


TERI ie BA TRETTR LE LEC alee os 


or Ott ‘concerned and in every instance prior information 


concerning these grants was already “found in. the ec LEres of he 


Bu re Qle oeeemmnameniagaiamadiicieetieueten. Te camcanes zeta ar seaiamiem oneal 


t 


Two memos or Mr. Belmont dated May 8, 1952 and April 21, 
1952, respectively are attached reflecting the’ results of this 


SUTVEY. . ~\ v9) 
cal 100 “3558 SS™ VE f0O-ZGNGT 2 
On the basis of the survey, it is believed that the 
Bureau's position is sound in these Matters; “however, as an 


oroerthiteian Td ho RAY SR RANE 


addtttonal precaution. “the fa eld hasbeen alerted to report any 

questionable activities or gra ants by foundations which are reported 

i a ae vy ee = ey eo 
a 
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The alternative to the established Bureau policy in 
these matters is, to arrange to make preliminary checks of the 
names of the thousands of of} » ebpioyees and grantees of 
oundattons through Bureau files in order to identify si tuations 
that may require further checking. It is believed on. the basis” 
of Bureau experience that this—procedune-~uillnotprove-produetive 
nor will the results justify the tremendous amount of time 


involved. 
errr sa 


The only additional step recommended.in bunneeeion 
with the Bureau's coverage of these organizations is that the 


reports..of.. the. Ox. Committee bethoroughly reviewed and analyzed 
when they are published. = 


ACTION? 


. Arrangements are presently being made + to secure the 
reports of the Cox Committee and the detailed testimony of Louis 
Budengs before the Committee so they may be thoroughly | Y_reviemed~ 

and analyzed for information of EN BER ESL to the Bureau." 


RECOMMENDATION: 


None, for your information. 


Z | 15) 


-4- 
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* 
STANDARD FORM NO. 64 > 


* Giehantian -~&, 


, fee. Memorandum + UNITED 


GOVERNMENT | 


DATE: December 30, 1952 


TO -: ° Mr. De. M. Ladd 


FROM; Mr. As He Beiimon DE # 
3 ey 
SUBJECT: USE OF BENEVO VO TRUST FUNDS, 
SAT EANT: LES AND” ELEEMOSYNARY 
TO IMPLEMEN T~ THE 
SUBVERSIVE ‘GROUPS 


5 i A l 
ww INTERNAL Seopa pou oie 


cit | 
SYNOPSIS: 


The Director has ingutred as. to Desnor Louis Pe Bud enie 

\\ advised the Bureau concerning the thirty” individuals u rae Communist 
iafpfiliations who were either officials or rgcipten “GAES Ff TOm 4 
‘| tar-erempt.. foundations, to “which facts Bu ee “testified. neers the 
Cor Committee on December...23.3, 19526 Budenz has now advised that he 


[ke shown lists of recipients of grants from the tar-exrempt foun- 


ations and from these lists picked out thirty names of individuals 
hat he had knowledge were subversive. He stated he did not know ~ ‘ 
these - individuals had received such..orants ang and | had i furnished ra 

TNALUONn Qfoethe..COMMUBILSL.OLLFILIGEIONS...Of 7 these bhirty to the 
Bureau previously. The Bureau has case files ON, OL LOifmw ble... indivi.duals 


ed ct aoe rea Minato Seams 


identifies. DY. budeng in his ea ae and in those epicenter were 


onan se ! 


PnP mcU aerate 


Tse se SaRDT SS a tn 


See pe 


point “are ee in the “INVES Eig GETONS =P eH Tt ae Frederick Ve 
< Field and- a A memorandum is being prepared outlining the, 
a Bureau's policy inthe tnvestigation of. penevodent Urus.bS o, _philanthropies 
~ nd eleenosynary institutions « | 


cow 
ms 


aS 4 


PURPOSE: | ae \ 
Rog - ae 
To answer the Director's inguiry as to whether Louis Fe: t 

Budenz advised: the Bureau concerning the thirty individuals. with ( on 


Communist Se ae a who wer e either officials or recipients ae 


So. , | oe 8 rep VD 
DETAILS 3 ee ee o Loe pes pees a ge “aE y WicalS a8 
Z ‘ ge Ree ee eae ae ahs eth et ae WES +7) 
Vo F ; Louis “Fe ‘Budenz,,, on December Bou 79827 FO x eee before 


y the Cox Committee , which is probingtpossible subversive activities” 
> in the foundation. field, listed thirty recipients of foundation 
Ygrants and foundation officials who he stated were Communtsts or: 
suagerters of Communist front activity. . Budén-e has’ now advised ‘that. 


. 


UNRECORDED COPY FILED IN 700-4 


ot an COPTES pr : fey, eats 
| ieee ve 0 RECORDED-I14 | Re 23 | 
us fied ESTOS 31963 Mtr gg SANS ET 
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emarsereecaaati 


he was pres ented. wWtth three Lis tsy 
Oz COMMItLee» which lists had been. prepared. “by répre-— 


3 entgbiies “Ofeat Ne, OU NISLE:0NS «~~ ist one con Gained names oy organy— 

zations. to ‘which. grants had al 6 OT, TG 6. hich the. POUNDG EL ONS Th ow 
S21 eo two was a List Of Of individual 

y believed Bil the poungar?one.2 to be 


RRA BS Ira t(AS ame 


subversive: =a ‘three. tontaincd: a. 
organizations who--have received..gRanw 
the’ Committ ee. gave "the lists to Budenz and requested he go over 
them: . From a review of, these lists,. Budenz, stated, he. picked ou ut 

ye thinty individuals “that. he, had’ now] ed. Ge Were _ Sub 


GLE. in indtvidudls.. 


yersive. Budenz Jig ‘dob. mT UD nto mee ‘these .t fiuvdu als. 
nt He advised. that: pene had: 


| prevfously furnished. 1 ine raation 0, to the A phe New Per 
c piedae reste dbad “these ‘Gneivtdudls 


SEIN ARIE MERT H NCE SE aa Pan ch 
ae 


IRR SE vinden 


JC eT Ghe. 
subusreiues 


The Bureau-has case’ iduad 
by Budenz and in ose cases where grants FP Om foundations or: 
employment by such organizations appears to be of significance in 
connection with an individual's Communist activity this information 
ts reflected in the Bureau's files. To mention:G few specific cases 
in point the grants received py, Langston. Hf lughes.s,ALuah.... Bessie. 


usier have. been Tél orted’ as have..ti.e enalounent of A ger 


se 
is iota e and ee Ken gs) 


Hiss by” “the Carfiegve Endowment. for International 


‘tles. on-all-o phe indibdt duals named. 


estan oii nase 


pneee GH piniindag east cAcen Natta at sontinasing seh eR DORM aca , SSedy ad = O0Cr t Atespersthea tity ea FG) 
c 2 iy r. 0. fs &: is om Sie I Se DU ATEGE. Rbk C oy mA wht Gk. rhe ff QUE A nth eae of o pa goples 


Fund. 


mane - 
' 


It is noted that the Communists who have been ‘the 
beneficiaries of such grants have in most instances exercised no 
control over the granting organizations and the only use of a 
possible subversive character they have been able to make of the 
foundations has lain in the expenditure of the funds they have 
received as grants. It should be further noted that these funds 
were usually earmarked for particular studies or activities that 
were not in themselves subversive when the bequests were made. 


ACTION: , 


3 a so, 8: We menor andum is being..PEePpared.OUCLINING the BUEe Bu! S . 
RQ db CU in the Lenk Les tig ati on of ‘benevolent trusts, philanthropies 


pcp aur Seng gas eT TENN pacer Tae 


and eleemosungryd. Lush EULLORS « 


RECOMMENDATION : 
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WPEN LC APPCARed before ,.the FHxrecutive - 


- : Sty ’ ' 
ao ar FROM DO-7 


OFFICE OF DIRECTOR, FEDERAL BUREAU OF INVESTIGATION 


TO | 4 
OFFICIAL INDICATED BELOW BY CHECK MARK 
| eee 


: 
: 


eat 
| } 


Pe 


- Note and Return 
| For Your Recommendation __ ( 


- What are the facts? 
} Remarks: ‘ 


We WAN 8 19%. 
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: By ‘The ‘Associated. Press 

WASHINGTON—Louis Budenz, 
former Communist - party . leader, 
swore Tuesday that ‘30 scholars or 
officials connected with .education- 
al foundations have’ been, amembers 
of thé Communist ‘party: 


Among them were such names! t 
as Dri Linus Pauling, atomic” sci 
entist;. Frederick ‘Vanderbilt Field; 
Hans Wisler, Hollywood composer, 
and, Dr. Walter Gelhorn, who- “Bu: 
|denz said is now ,connected with 
@Slumbia University.” Py 48% 


‘Budenz testified before a special 
| House ‘committee. ‘which is trying 
tq’ determine whether’ the. funds) 
iof tax free educational and philan- 
thropic institutions ‘are being used 
for ‘subversive purposes. , 


Budenz was once managing 
(editors: of the Conimunist news- 
paper, The Daily Worker, but 
broke with the party in Oc tober, 

045. and ‘is now. on the faculty. 
of-Fordham University. - 


i Since he renounced "corkinunisnit 
fhe has been a frequent “witness 
Ipefore. congressional committees 
vat investigations | of subver sive ac- 
ivities. “ 


i to the Communist party. 


At Tuesday’s hear ing, Hae old M. 
Keele, committee counsel, went 
down’ a list of name: and asked 
whether Budenz’ knew the indi- 
viduals. In-each case, Budenz testi; 
fied that he knew, either as a 
matter of personal knowledge or 
frdm official party ..documents, 
that the individuals had belonged 


Keele identified 23 of thoSe nam- 
ed as. recipients of foundation 
grants for advanced ‘studies and 
seven as trustees or other officials. 


i ' of the 30 persons, ‘14 were 
identified as associated With the 
Guggenheim Foundation, eight 
a with the’ Rosenwald Fund, six 
with the Rockefeller Founda- 
tion, three with the Russell Sage’ 


c Branstein, one of the. fund's trust 


jee of the Field Poundation: as” “a: 
jCommunist." - Sosje oe 


.Jon foundations operating as part: 
‘ of an over-all cultural commission, 


ae Earl Robinson, Isadore,Schne 
der, Maxwell. Stewart, the ‘Tate j 
Genevieve Taggard, formerly “Of 
Sarah Lawrence College, and Rich- 
ard’ Wright, the author who later 


broke with the party. ie 3g ey TEE 


“All. eceived ' fellowships from | 
the Guggenheim Foundation.- Dr. 
Pauling was. identified as.a ‘mené 
ber’ of the board «which. selects 
‘Guggenheim fellows. “| 


Clark: Forman, Shirley ‘nicht 
Pearl Primus, Thomas I. Emers 
& member of ‘the Lawyer's s Gui 
John K, Fairbanks, a ewriter on 4 
the Far East; W..E. Dubois and ' 
Claude McKay; who have received \ 
fellowships from the -Rosenwald 
Fund. Budenz identified Louise 


ees as" ‘one of the angels of the 
Communist party.” % 
Dr. Oscar Lange, former Poligh 
‘ambassador to the, United States, i 
and’ Corliss Laniont, fellows of the 
Russell Sage “Foundation, and | 
Mary’ Van Kleeck, an official. a3 


Hans Hisler, pe “Walter Gel! 
horn, ‘Lawrence K. Rossingers,. 7 
and Thomas A. Bisson,, Far East: 
ern writers, who: received the! 
‘grants from the Rockefeller) 
‘Foundation; Doxie Wilkerson, a 
witness in the recent mass, trial} |: 
of Communist party leaders, and” im 
Dr. Ira Reid, identified as “mem: | 
. ber's ‘cf the foundation's general: . 

education board. 4 


ve ot 
Budenz ai. he thas: iel* ‘asta 
Communist” . several times with’ 
Frederick Vanderbilt Field, who: | 
is associated ‘both with the ‘Field 
Foundation and his own American 
Peoples. Club: He also identified: 
Louis S. Weiss, a lawyer and trust» 


Budenz said the Communist pars 
ty had ‘a special subcommhission. + 
t 


Foundation: and two =aytey the! 
Field - Foundation. 


' Budenz swore that ‘these. ‘persons 


desgrrea 00 penetrate : 
fields, from ‘the press .t&. schools.” ny 


ae ot 8 


Sc ca lt a A Na 


is a clippi : 
were party membélis wae he e- Pree from 


Inged: sey $ : Page 15 - A ef the 
{4 Dv,, Bernard Rue a recet ly MIAMI HERALD 


‘ ap as - “dismissed from Hunter Gol 
bese; Langston 'Hughes, Jack Qon: 
roy, Cary McWilliams, Alvah Besé 


i ——Ser 


Dated December 24, -1952 


aed 
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-  STANDA2D FORM NO. 64 - : ( " 3 ie 
= 
Office Memorandum ¢ UNITED STATES GOVERNMENT 
To: MR. EAMES &* 3 DATE: 1-22-53 
FROM WAG, P. RUNALDUE eos | | —— 
SUBJECT: SELECT COMMITTEE TO INVESTIGATE FOUNDATIONS a 
AND OTHER ORGANIZATIONS . aoe 
ged CONGRESS 2d SESSION: uarto 
ELE UIE UIAE AT pie gee 4 ALS ae 
There is attached hereto copies 6f the final renokt one 
of this committee which are to be filed and indexed as Sree 
enclosures of this memorandum « games 
| RECOMMENDATION :. 4 
It is recommended that these reports be indexed 
and filed. = . 
| MV 
tachment — - . 
g® /06-2's3 a we, 
% . cr : —~% tot . 
: A) : aN > a 36 1959 
gor’ MEN) ° 
OD a) wore 
’ <a LBM ge 
NA 
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thor 3353 55-2 > 


‘Union Calendar No. 801 


82d Congress, 2d Session - - - - House Report No. 2514. 4 


‘SELECT COMMITTEE TO INVESTIGATE 
FOUNDATIONS 


FINAL REPORT 
—_ OF THE. ; 


SELECT COMMITTEE TO INVESTIGATE 
ee FOUNDATIONS: AND OTHER®’ 
oe - ORGANIZATIONS. .. 


(Pursuant to H. Res. 561, 82d Cong.) © 


JANUARY 1, 1953,-Committed to the Committee of the Whole House 
on the State of the Union and ordered to be printed 


UNITED STATES . 
GOVERNMENT PRINTING OFFICE 
WASHINGTON : 1953 
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\ 
‘SELECT COMMITTEE TO INVESTIGATE ‘AND STUDY EDUCATIONAL 
' AND PHILANTHROPIC. FOUNDATIONS AND OTHER COMPARABLE 
ORGANIZATIONS WHICH’ ARE EXEMPT FROM FEDERAL INCOME 
: TAXATION 2 ; : 
BROOKS HAYS, “ARKANSAS, ‘Acting Chairman 
‘DONALD L. O’TOOLE, New York RICHARD M. SIMPSON, Pennsylvania 
: AIME J. FORAND, Rhode Island ANGIER L. GOODWIN, Massachusetts 
: ; B, CARROLL REECE, Tennessee 
HAROLD M. KEELE, General Counsel 
THomMAS J. FEENEY, Staff Director, : 
EDWARD C. KENNELLY, Attorney - 
TosrrH C. KIGER, Director of Research 
Mary E. GEsncHT, Cletk | 
i : 


| 
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LETTER OF TRANSMITTAL 


Hovus# oF REPRESENTATIVES, 
Washington, D. C., eee 1, 1958, 


nea: Raupu R. RoseErrs, 
Clerk of the House of Representatives, 
Washington, D. C. 


Dar Mr. Cuerx: I submit herewith the final report of thie Select 


Da ah! mcg or ely a cera Se ee 
> 


fF -- . Committee To Investigate Foundations, and Other Organizations. 
: <= - BRoors Hays, Acting Chairman. . 
{ oa r i 
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EIGHTY-SECOND CONGRESS 
SECOND SESSION 


E. E. COX, GA., CHAIRMAN 


sets era, Momsen, Congress of the Gites States 
House of Representatives 


AIME J. FORAND, R. I. B. CARROLL REECE, TENN. 
SELECT COMMITTEE To 


INVESTIGATE FOUNDATIONS AND OTHER: ORGANIZATIONS 
j7 Room 104, House Orrice BUILDING 
a Washington, B.C. 


January 23, 1953 Yy 


HAROLD M. KEELE, GENERAL COUNSEL 


Hon. J. Edgar Hoover ; 
Director 7 a 
' Federal Bureau of Investigation O i : i= 
Washington, D. C. Coe Xx C committee 


Dear Mr. Hoover: 


' Before leaving Washington I should like to take i 
this opportunity on behalf of the Committee and myself, 
of expressing appreciation for the assistance we re- 

pa@G - | ceived from the Federal Bureau of Investigation. You 
i+ twill note that in the enclosed copy of the report we 
ae acknowledged the assistance we had from you but I want 
to make it emphatic that the assistance you gave us was 
much greater than was reflected in the report. 


I should also like to take this opportunity | to 
bring to your attention the very excellent services 
rendered by two of your alumi, Tom Feeney and Ed 
Kennelly. I do not know how we would have accomplish- 
ed our task without their able assistance and I think 
that the work they were able to do is a great tribute, 
not only to them, but to the training which they re~ oy 
ceived from the F. B. I. | 


GLO © 
ny f &, 
<< 


arold M. Keele 


Pro Be. SF BSS 
Lo ] FEB: 4B 1958 


enclosure 


a 
Ee. | - oe 


HW 46642 Doold: 34308221 Page 89 


f 
| 
' 
: + 
{ 
‘ _ 
Yh es eee 


— \Yo 19S . 4 SS = ae 7 


ENCLOSURE 


| baw 46642 Doold: 34308221 Page 90 


. Union Calendar No. 304 


82d Congress, 2d Session  - - - - House Report No. 2514 


SELECT COMMITTEE TO INVESTIGATE 


FOUNDATIONS ~ 
en ee ae 


aaa 


FINAL REPORT 


i OF THE 
A seen. COMMITTEE TO INVESTIGATE 
oe FOUNDATIONS AND OTHER 
ORGANIZATIONS 


Sata 


(Pursuant to H. Res. 561, 82d Cong.). 


EE 


J ANUARY, A, 1953. == Committed to the Committee of the Whole House 
eae on the State of the Union : ant’ ordered to be printed 


aoe 
UNITED STATES . 
i GOVERNMENT PRINTING OFFICE ~ 
: WASHINGTON *: 1953 


: 00-3853 55-AZ 
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January 29, 1953 


Sane, i Ma ae a i 


Mr. Hareld aa 

Levinson, Becker and Peebles 

One North La Salle Street. 

Chicago £5 Illinois . 
CA ATCC ET, F 


Dear ur. Keele: 


I was indeed pleased to receive your let~ 
ter of January 23, 1953, as well as the final report 
of the Select Committee to Investigate Foundations 
and Other Ce la which you so thoughtfully 
submitted. 7 

Your courtesy in writing is appreciated, 
and I want you to know thet it is @ pleasure for = Beg 
this Bureau to have had the opportunity to be of . 
assistance to you and the members of this committees 


former Special Agents Thomas Je Feeney and Edward. ¢. eS ar 

Kennelly, and to learn that their services uate of - 
importance towards geconys baling the committee's 

tasks a ab 

n 8 

Sincerely ura: = 

Je Edgar Hoover. wp; 3 


P 


NOTE: Page dae Of thegfinah report a the- abSve committee 
“contains a peers ‘By "the committee than kings in generaly 


the various 0 werven Ogee Gaficies which were of assistance 
ee bia bya to the comm tée Laurin V8 existence. 
‘(pEgeernae The agdress J filkeete | was onal C28 pRon the Information 
; Desk, House Butidings | Orreet named Pre per telephone 
directoryo : ve 
Thomastlaiweenéey, HOD 3- pear wt BA voluntarily 


ee cag 6- a 52 as GS-13. Et ie oy 
, laledaaa re voluntarily 


Winterrowd 
* Tele. Rm. __— 
Holloman. 
Gandy__. 
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Iam happy to receive your kind words concerning a 


Ae He Belmont ; } January £75. 1953 
Ge Ae Branigan 
ae go ps : 3 
pt ALGER HISS. | 
aa «PERJURY; ESPIONAGE ~ R 
(74-1333) 


LAURENCE DUGGAN 
ESPIOWAGE + RB 
‘(1002375489 ) 


The forner Cor Committee. has been. looking into Communist infile : 
tration of foundettona - and other sinilar organizations. Former SA Ton 4 
Feeney, who hos been employed with seid Comntttee, advised Hrs Le Le i 
laughlin of the Bureou on 1-22-53, thot in connection with hia tnvestt- | 
gattons he hed occasion to interview Louts Budent; who told him he knew | 


4lger Hies as a. menber of the Comnunist Party. but under another nene. a 
Budeng also tnferned Feeney thet he had not previously reported this Ys! 
information because it wag sonething. thet had cone to his. mind during be 
the Hies trial. According to Feeney, Budeng stated that while having we 
breakfast one morning during. the Hiss trial he noticed in the sane NB | 


Pestaurant another individual who looked familiar. Gn. thinking over the t: 
person Buderz etated it ses Alger Hise, whon he knew under another name it 
in the Communtat. Party. Budenz also informed Feeney thot Laurence Duggen on 
wae 6 epnicea ied Conmunies. oxy! 


! 
On 12-16-48. ‘Budenz advised. New York that he had never net Alger «j 
Hiss but. ee he was:G member of the. Communist.Party connected with ae 
the Washington. underground group. He did net stéte that he knew 4iger 
Ria. ag G member of the Communts?. Party under arother nome. A review of i | 
Duggan's mein {tle and check of Bureau indices for Gny. references to Q 
Duggan in the main files of Rudeng and. Alger. Hiss reveals that Budenz haa = 
not advised the Bureau that Dugger. wes a concetled Communieatse On 18-23-58), 
Buden2 testified. ‘before. the former Coe Coamtttee. Presse articles stated af | 
that Budenz tagged "30 sé¢holers and fund offtetale as Reds." H#anes:0f 4! 
Duggan end Alger. Hise not mentioned tn-articled.. (100=375486} 7G-13333 at 
seis i suistieiisianti , . 


Acrioy: s ‘ AR 
Tolson. e. “ull Tre’ 
tad Although we are presently not taterviewing Budenz freely, ‘it te 
nereconmended that the attached letter be sent to New Yerk instrueting 
osthGt Budene be interviewed-aa soon as- possible Fegerding.the above 
ortaformation concerning Hiss and Dug GE in view of the fact that both : 
men HbS8 and Buggoa are controversial figures. ? d ome, 1 
BATS 7” . 5 33= a oa ‘ 
roe Phen é ud o- : (02 200 | 
me GO @ JO0e69 (Bt enz TG RE 
“ "08 ae! 100-38535S8 a a. ALL inrchrtesio CONTAINED We FEB 4A 4953 
aie ; AM HEREIN 1s Din B 10 


aoe ke | 
6% FEB 10195368220 ay —_— : 


BS eee 
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ACTION: 


the aboue data furnished by Budane was extracted from Feenéy ' 3 
memorandum merely for. the burpese. of eae ing tt into the respective 
files of Hiss end Beg HOn 
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We Ae Branigan ~~ February 3, 1953 


A « &s Bren t 


L ALGER HISS 
PERJURY Fea 
ESPIONAGE = Ro i ee op Beweual tnd Mead? 


(Bufile 74-1333) Hi kawth és : piled r= 
LAURENCE DUGGAN fw SF /; eye abe 
ESPIOWAGE = R ef Ste aye eS é con pee b 
(Buf ile 100-375480 ) senescent ey eee 


On 1*88+53, former SA fon Feeney left several nenoranda \ 
with Mr. Nichols for the Bureau's files. These memoranda were prepared + 
by Feeney or EE. @. Kenneily during the course of their work for the : 
Coz Committee | investigating Communist infiltration into Foundations. 
One memorandtm pertained to Feeney 's interview with Louis Budeng on 
Saturday, ll-1-52, and hia interview with Budenz on 11-21-52. Budenz 
furnished Feeney the following information regarding Alger Hiss on '.- 
dl-1-52:3 . 


"Regarding Alger Hiss, Profesaor Budenz suggested that we ae. 
his testimony before the House Un-American Activities Committee. He 
advised the writer that he knew Hiss as @ Communist from offteital : 
Gomhun iced tons. Professor Budenz alse told the writér this additional: 
item, which he has not préviously reported to any other investigative. 
units Besides knowing Hiss as a Gonmunist through official sepeen loots, 
Professor Budenz stated that he met Hiss .somewhere’ under another nane a3. 
a Communist. He dees not recall whére it was or what the name-was that 
Hiss used. However, he is certain ‘Of the @eciracy of his memory regarding: 
the fact itself. In fact, Ur. Budenz told the writer that during the j4.° 
Hiss trial in New York, Budenz and hts wife were having dinner at Longe harp 
Restaurant not far from See Patrick's Cathedral. “Suddenly, he noticed. 
a familiar face in the dining room. Tt was Alger Hiss. Budenz knew- Bete 
then that he had seen Hiss before as’ a Communist under another Manes oF 
Furthermore, their eyes met on this occasion and it was Budenz's distinct. 
impression that Hiss recognized him from their prior meeting, although ” 
netther one made any eae ne movement to greet the other.” ie 


: < 


On 11-21-52, Budens advised Feengy that Laurence Duggan, who 
died mysteriously in the last year or two, was ere to Budenz personally 


8 @ concealed member of the Communist Party. ath eES nae 

ne -It-is to be noted that Feeney orally hipaa pagien gait a 
wnnthe same data regarding Hiss and Duggan to Hr. sek he Bureau: ean at 
om_On 1]e28=53. On the basis of this oral Seti New York wag x 
ane PeGuested, by letter dated 1-27-53, 40 interview-Buden® for ail ingormias | 
ron tLOR he possessed concerning Hiss and Duggan inasmuch asa file cheek » 

. revealed he had never dis¢losed the above data to Bureau agents when 
we interviewed tp the past. ALL INFORMATION ae 7 
sang GB FES 10153 «Hk yea Bade 


—66"~ %00-63 (Budenz) SN A LOMB Se lb . = 
&  100= 385355 ot Wt 206, JAD :. 
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Mai O BCE Memorandum - UNITED STATES GOVERNMENT 


£0 a> Mr. Fe de Baungaraney (0 ~ DATE:February 2, 1953 y 
A \ ra 


_FROM : J. As Sullivan» | | ies 
- . ° e u oom we ( . 


3 
~*susject: “USE_OF BENEVOLENT TRUST FUNDS, 
‘PHILANTHROPIES~AND-ELEEMOSYNARY 
INSTITUTIONS TO IMPLEMENT. THE 
“PROGRAMS--OF SUBVERSIVE” GROUPS 


INTERNAL SECURITY - C_ 


wa 


rn 
@ 


& 


a“ | 


2 es 

2 a The attached memorandum from Mr.~Nichols 

a to Mr. Tolson-has been reviewed thoroughly. The 

2 | substance of this material has been set forth in : 
: t} previous’ memoranda under the above caption. 

I = 


al a 
ee a 


ie Two copies'of this material are being 
ee furnished to the New York Division for review and 
. incorporation in Pure reports. on coor ya guals where 
‘necessary. - ' : . ( 


Tt is recommended that this material be 
filed as follows: 


(1) The original and one. ‘Photostat in the 
captioned file. ~ ~,, 


(2) That one see of Photostats be broken up. 
\ so the results of the interviews with the 
. various witnesses may be placed in the witnesses! 
individual files. , 


(3) It is eee recommended that the original 
of this memorandum be thoroughly indexed by the 
files section for future reference. 


35 . : 
a ars _ 


ee oe? 
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TO 


yaa ss L. B. Nichols fo / ain 


SUBJECT : [ : 
: . i ied : Laughlin = 


Gffice Memorandum 


are received. : ~ toed “{ 


oe 


UNITED ‘Stats’ GOVERNMENT 


: Mr. Tolson wd DATE: January 26, 1953 
i . , . : - ey vy ae 
; e 9 Z pLadd s ‘ 

Pog 


Tracy 


- Mohr 
ae Wihterrowd 


‘ TélecRm, : 
Holleran, : 
G. : 


Former Special Agent Tom. Feeney came by the office 


today and left several memoranda prepared by him or E. C. 
Kennelly, during the course of their work for the Cox Committee 
investigating Communist infiltration into Foundations, which’ ew 
thought we should have. for our files. : ae a 


ie 
_ The memoranda attached deal with interviews with 

Louis Budenz, 1 Bella Dodd, Manning Johnson;Maurice Malkin, 
Elizabeth Bentley, Igor. Bogolepov and. Mortimer Graves. The 
printed copies of testimony have not been received as’ yet, however, 
arrangements have been made to furnish us with copies once they Far aN 
Sal ON 


yy 


(55 


ce: Mr. Ladd | op 
| +a Sate com 


ENG 


jee 


nit Walia | ee 69 78/ — 
al 
e 


0% a CORDED“, “a 
wo a Hg, INDEXED (0 * & 
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Director, FBI m4 . February 11, 1953 
SAC, San Francisco (94-636) _ 7 


WILLIAM SHERIDAN, CHILDREN'S BUREAU3 — 
JOHN P. KENNEY, UNIVERSITY OF 
SOUTHERN CALIFORNIA; 
DAN Ge PURSUIT, UNIVERSITY OF 
SOUTHERN CALIFORNIA; 
RESEARCH (CRIME RECORDS SECTION) 


D4. 


Re Bulet 1/29/53 wherein the Crime Reoords Section requested infor- 
mation concerning the Rosenberg Foundation. ? 


Enclosed herewith are six copies of the report of SA WAYNE K. WELCH 
deted February 11, 1955, at San Francisco entitled "Rosenberg Foundation, - 
Internal Security - Cc. OQ, 


Use o¢ BenevslerT TRu sts | Phi lawThaupiles Rad — 


é Tole (6) ‘hee mss Sy eA ey Eesti ToP ions JO, Laphe. poet rh cur : 
. Enclse . STONE: MARRERO I EE ETT ELITISM ODS: 2D IIE * ge se 
— Fro Ryms OE. 248 ees sive GAe ops ee 


2 aaa Ne RTE Shears. 


\ 1 po 3ke aS 
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ORIGINAL COPY nes tw /da- 


Form No.1 
THIS CASE ORIGINATED AT 


REPORT MADE AT_ é PERIOD FOR WHICH MADE ” REPORT MADE BY 
E 


San PRAOTSCO afsi/e3 | 3/3=6,9/53 


SYNOPSIS OF FACTS: 


te RRR ie 
APPROVED AND SPECIAL, AGENT 


FORWARDED: - in CHARGE 


ad Single peter te that dee 
renemsy a. wexs intantiened oh oe 


CHARACTER OF CASE + 


COPIES OF THIS REPORT 


i Pores (Bagi stered) 
‘fan Preneisee (100-2730) 


PROPERTY OF FBI-THIS -BONFIBENtHrE REPORT AND ITS CONTENTS: "ARE LOANED TO YOU ay THE FB AND ARE NOT TO BE DISTRIBUTED OUTSIDE OF 


AGENCY TO WHICH LOANED. 


* U. & GOVERNMENT paintiis OFFICR 16-~-59255-2 
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ORIGINAL COPY FILED IN 720-235-732 I~7 = 


So Fe 100=2h730 


CLATRE DAVIS, a steft vierber af the Roseriberg ‘Room 
210 Post Street, mate aveilablo to San Fearnisee tt, of fon eld a3 
on February 5, 19935 2 a6 ‘peed paper bound, booklet entitled * -sesowcon 
Foundation, JO37—LOLS", which desoribed the function of the Foundation 

that period. PAIS yeted that a steiler pamphlet awmmearleing the 
Foundation's sobivity fron 19)6. te date will be prepared. in the near future. 
She infornad OF Txl that the Foundation's — eines 1948 have ‘heen hind ved. 
to ehiid mee siaaesen 


The trusteds to form the initial emrptentin were dertgnaited boy MAX 
ROSEMOERG fron. aor: his relatives and business assoctehess The bylaws they 
‘deter approved pernithed an imerease in the ‘eine of ‘the Bowed of Directors of 
the Foundations The bylaws ar mended erovide for a bor mae 
sel? elected far three year terady The activities of the Poundation ere re= oe 
stricted to the State of Calicormias Shortly after ite formation, the | 
Poundation ee that i would not emloy a teehiically trained staff to | 
conduct. research or to 4 projects which the Foundation might finance. ! 
if research seemed devivable, gunds would be granted to an appropriate grou 
Which gave evidence of seme ability to dnplewant the findings into sotioas 
Direction of the projects wmild then became the obligation of the snonsoring 
eranteos The booklet reflects that « endl) foundation. statf is thaveby able : 
to cerry dub the neceaesry Wacinoar activities, coordinate tha different 
grants, ond confer with eravpa or individuals interested an éiecuadine plang 
for possibis supports: 


The aint ond cagantires ‘ef the Foundation EXCLUDE the following: 


le Progrene wile! ae net either whelly or partially in Californias 

260 Contributions to the building or running expenses of oes 
churehss howpitala, or comma tay basldingss: 

ms te individual ee 

lie Contributiens to loan or endgmnent fundes : 


foe, 
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Se Contributions to roguliee aguisistrative badges of agencies 
already tn aporetiens oa, : 

& Programs deslenad - extiy to influence piblis opingon on socLal 

or polditied, qusstiens—Certhough 44 ie reewenieed thet Toundstion- 

supported activities ney influence thinking on controversial icsuas). 


The identity ot fswupe veceiving ardate fren the Poundettion fron 1937 
to 19h6, indluding the sacunt disbursed to each | BPOUDs ie Risted on Pages 30 
through 37 fnelazive,of the ateeonentiones } booklets 127 orgenisetiions tee. 
selves grants during ; heat poriats 


Page a8 of the podelet Wisted 
nents tron 1937 to 19h6 dnelusive: 


the following totel record of dichuree. 
) : : 


ae’ of Grant trader of separ orem Total 


de Health —. | & 208,283 
Wedical Research a 
Medieal Care -—  . § 
Hielth Education . 16 


: \ J | . $9 li90 
1375375 


So Commactity: Pee ing ‘ | 7 

ray van g .  & 199675 
2 30 +60 
ead 


tents am 43 335759 
Commmity vecrestion 12 Pe 18,3 ay 


he Fonsal. Education: rates 


232,591 


Se 65,800 


Handicapped i 
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, Special Var Services. ma 


6 tera 


a me world in sta # fiel4, pods gciod Seat 


| MW 46642 DociId: 34308221 


EF. 10024730 


. » aforenontiened bed a xeflecta. thet $1500. was granted to the 
above gestiacaa council, : g in 192, fox the muepose of providing — 
partial suppert. of a tetel progran of organinstion. 


of nore volsdbilitys yeported on January h, 1943 
‘Pucctionary in Sen Francisco, stated tha that 
the ‘Bey: fren Sompeg Ay oega Mecrinination 
‘that LAMBERT 2 od that the Party did not control 
the organization due to Gives f indicated that the Canmnist Party 
(cP) wanted to make the: BacaD funetion in a manner: dn-whieh £¢ would be valuable 
to the Party 


ABORT y vadvicod that the ma ib ees 


ded Tal, sail Governient 
ys aor se trent orgeniaats 


special project * cago ph ag dar ! 
ee ee The ARE has bean cited ty ‘tho Attorney General. an a 


» aforen mation bool rurtents eat a total. of $16,000 was centri- 
tat pol (CLS) beginning in 2OUS 9 for tha purpose 
of Meiioniie a program in 4 fal. - 


) tal rele ms, The CIS has been efted as a 
subversive: orgenizati.on hy the Attorney’ Oe: 


Tha: shail pocket reflects that the Foundation granted 64000 
to the above captionad. counedl begining in 19h6, for partial eee of a 
total progran of a ' a oosi| regiensl office: ee 


‘San Franc “isco 9 THB y, of ingen. woligbility 5 advieed in Way, 1947, that 
(cern) "was ‘then @ eubseriber to the 


moaily 7 Feels Merida a Wout east‘ Comamist. newspapers: 
San Francises. $6, of mown. reliability, . atvised on: a 2h, 1S, 
thet FRED FINE, subsequently Seexvetary’ ‘of the cP District §,. and KATHERTAE 


HOLINGREN, repextedly a CP member, were schedled te confer with TM INTHE 

headquarters of the A GRR in Chiceges: ‘SF T«S waa unable to ascertein | 
the. nature, of ‘the meeting. The damary, 19h5 issue of the tmerican Council. 
on Race Relations Hews latter lists JUNE BINTHE as Acting Director of the 
Taforuation Service of the AOCRRe . 


(BAGAD). 
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... San- Francisco ot of kngim relichility, advised thet in Hovenibar s 
spliis Le BGHARD Eee ; reef see contacted JOSEPHINE HORDSTR 

Msin Stete Confers al legislation to omnter on the toustng 
situation in the Sixth Ward 4 ta ta Bilwaukos. SF Le? ebparved that SOSH? 
nenner then a membar of State Executive Comdttes of the ive 
manish Political Asecetation fn a Wenoena ine the. aforencntioned + neva | Rathore . 


thet. JUNE. BIT of the ACORR had 
te the "Datly Worker", East. Coast. 


now reliabitity, sivieed on March 16, 19h6, 
aie) ar, “Weeutive Director of the J ACCRR 4 ¢ Hilannad to q furnish 
a ‘press rolaave to 7 JERS, FL ny on Dondousrienr 

the & in a 


we be d bonidat refteote bios & total oF Sigel lar Was 
granted | to the ehove sagthonas ouncil beginning 


hod yy the Foundation rofleste 


af orensntitoned pamphtet publig 
te the San Fransisco Coumil for Civic ai 


that 3 608 was geante 
(s#CCU), beginning in 19k6. 


fhe "Sen Franeiese ch 
article reflecting that. the 


sa Sd i Sesh +13, 1obh, centainad en 
500 ‘was ‘eutablishod om Septexber 30, ishh, 
and maintained bricine ab 101 Street, San Franciaces. The article 
eee herd perp or formex Matiecon Officer of the Var Relece~ 
aeeutd ve nrg and that MATT CRAWFORD had been 


«San Prasetzee £95 of if leew sehsditanty advided 4n Saphaaters 19 hh, 
LOUISE ROSENEERG BRANSTEN was one of the early eponsers of the SPoCU. 


Son Francisee T105 of | imo reliability, - od dn Jenuary, ILS, 
that AUBREY GROSSMAN, RAVID JEHETNS, and OLEPA Secornien YATES were among 
the menbers of the Board of Dinectars of the areca, 


or chee mas ae 
that MATT CRATPCRD was a ax 


Se 


of imo reliability, advised in Janusy, 1951, 
eof the State Board of the Calitarnia State 
ee had Hees & meuber 6% the Cp for many 
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y 


Bed 5, 
are or have been affiliated with the Founfation 


- gan Pranciace Belay of trum reliability, advised in February 4 1990, 
thet. AUBREY GROSSMAN wae ¢hdh the National. Precutive & axy of “the Civil 
Rights Congress oo wud that peios to Brad time was State pao aL 
eresier of the GP in Califorstas, The CRO has heen cited-as a eubvorsive 
eur he Abbornoay 


San Prancises Baldy “e acum yolishility, & 
that ideas JEVRINS was a lontetime mexber 
thar sator of ‘tha GLS: 


San Fronciséo TUby of Ienowm reldsbstity, advise 
GES hed heen the Chair 


; cA 4a Januciys mi 
that OLRTA O°CONMOR. YAR man of the ¢P an den Pranciae 
for many yearte. 


San Pr. : sehen &] aie, of known reliability, whe wee a. nen as : 
Board of Directors of ‘the’ SrocH, Uy advised SA TAVIS He JOMISON on ‘hey 26, 
1950, that MATT CRAIPCHD Legit the Council early in i9li?s and that other 
GP wenbers of the Board ef Bixvcetors hed ‘been vepleced.. GF Ta10 advised 
that subsoquont to 1Su7y the OF has Red ue control aver the policies af the 
Coumil. This source Lead thet dering the formation ond until the carly 
part. of oe the Counc, was controlled to a Large extent ty the CP. 


ioe 


"of the CP in San n Frans ant 


The pentionad badkdiet ee 6 that the Foundation contributed 
$6500, begtmine in ‘Aghhs te the above captioned Comsitton hpi W skeginie # 


seoren of health and esfety © education z 
membors and thedr fantlies., 


MARTANWA PACKARD, Exoeubive Seeretary, Northern ¢ 
Health Eager San Francisco, advised in itech, tie et the | Comaittes 
Gf edt tipabeig Dey & Union lbatth Conference. She etebed that 
originally initiated by the. GiSe. 


nO 38: ‘Dally Peogle's World", West Coast 
alnied an article entitled ion Health | Group Lauded 
Loe el that the organization was being dissolved due 


aie ste wy CLAIRE : nay2s,. a stat? ‘aes of the 
21953, virehoegtad that the following persons 


ry fo 
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| SF Beth advised that DAVES. observed that ‘the underhined tens had been 
: whitten on the booklet. in ink by Peundation personnel in order thet the booklet 
would be currente B is botien ess the meme SLOIS was inke 


H Sue ae 

| MoEMERNEY : ae cxotse 

| HAROLD Re MeKINNO when 

| RICHARD #, NEUSTADT Sh Fmd Vie 
AEHOR Ce OPPENEE TER . 2936neL Oldie - 


er 1936-1910" 
BUBARD Ls. PARS 1:3 


“PARSO oe a9 
WALTER ROTC oh ate 1936—19376 


ey ae , 2 ap 
Het EI ected subsequent ‘bn yaried avered 


pes S2aee 


LESLIE W. eee pag chive Divewtes 4 ans Sacnebiey 4 te 


1937 
nf ive Assietant LS OL7 
weative Assistent | 19hfamlole 


ter ie pertinent avelLable informal si 
Se af the Pemeats ara - 
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LOUISE ROS! ag 
(BERMAN) 2936-295. | 

Sen Francisto T16, of known reliabilit; 
svenbor 2, 1945, a eon a Tette 
BRANSTEN to MERNATL VAVI ti '» Coneul . Gensraly U alt tLate, Sen 
Prandisce, and 69 eaaleoare’ *" sherate entitled Ws mage Lat pf of TATE Re. 
BRANOTEN” BRANCTEN Stated tn ‘the auth cevashy thy 


‘ yearly zy proximately 60 000y. ‘and that ohe had the: ‘power $0 use ny 
intlaengn on, the Bou ee the Eoummberg Foundation to sieve — thet 
i eonsider in the put ne . Anong other wocent prantes the 
Foundation has given | the. Addri¢en Russian Institute. and 610,000 
i”, BRANSTEN noted therein thet she had 
sty 1936, with the goprevel ef HART ROUTER. 


Ban Frincdsco ! Bal? wed Sen Frenciseo Tol2, ‘both of la liswility, 
pre corey eae LOUKSS DRANSTER was a menbor of tha GP in ies vrancdaee in 
Ag ard 19. ibe 


lisbilityy made avaiishle on 
2 dated Oothor ioe hs, £ fxn 2 LOULEE 


joined the oP Ae egpraeing 


ay von aeviesd on & SOLA 4 198 + 
3 Board 


Ban Fromcisea p68. ot piven veld: ae 
ton 2 tase of Directors af tha 


thet LOUISE DRANSTEN wae 
ART, Sen Francigeos 


HORROE Be pEUTscH, knee 
193019505 Presidents TE Dexl GSD 


San Franeiico T<19, of know voliabllity, , advised an Pebruxry 5 Fda 
thet Dre HONROE B. DEUTSCH, Vie mPpend dont au Proves the University of 
California, was a national sponser of the Joint Anti-Pesctet Refugee Committece 
this cdamitiee hes beelt ‘ekted by the. Attorney General as aubver 


ap R19 advised in dpril, Lobh, © RUISCH wati a Sponsor of £ the 
San Prensieco council "a fmerlenn Soviet  Fehentghinn 


oP To? has advised thet the San Francisco Counsell of Anoricen Soviet 
Pplendshiip was the Sen tiuloer pare chapter of the Hationst Counsil. of Anerican 


Soviet. Friendship, aa ores nication eited ly the Attemmoy General as mibversives 


San i? aneiees TnB0, 


'g of | redial Aty's _fevi.eed in a Hhapeniigt’ 1942, 
that BERNADRTTE pre unctionary ef tho CP of Aleneda ¢ County, had on 
Nlovenber So 1942, desertbed DEUTSCH as a "eued. guy't, but thot he was 3 | 

"eereer mon and was tight en Bane. things but weld. rok work on political 
beliefs". 
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SP 1-20 advised in mi 19h9 9 that on Deceiver te inh sip demon 
Prepident ef the J Mende % OGG cunty Cl pend ext Political Ass : 3 | : 
give his consent for ins 2 series Youth for Dessay to} : E404 3 
orguiication oi the cawpus. of the University of California, Danolays bom 
causes, in his opinion, 1% was nob "strong enough". cl Eanes Syd 4 thet 
MONROE ‘BRUISCH had supparted the fuerice Youth for Dencoreey program en 
ee ea Youth Serf ies arecy has bean cited © ay tho hater 


PAUL Ce INA, 


secant Astces, of ine ay 


The indices of the Sen Pemeleeo Office centain no pertinent inforvation 
concerning ELV ARDS. 


GHARIES de YOUN) ELRUS, 
1938; Vice-President ones 


On Septesber 2 os, 19, Sn Prancisce Tx21. 
that DAVID JENEENS, Bivectar of the CLS, had sales RIES 
beard mexbex hate : ang Foundation, had been the Sause of € dtesantion ercney 

2 “ae te apparently opposed euthord cation af a grant of 
nonay to sien Cle 


: Septexber 27, 19hS, that PINUS was apparently 
ppeaed to a grat of woney fre the Fountetaon to the Counctt for Cavie = 
maree t nee wine WATT CRANFORD, Bead of ‘the Council, was « Communist, 
BLZUS felt that tnemastl ae PORD wee hoth a Communist and a Resro, 
bation would plese the Pe ext an. a Hiss Light™ and would prevent ‘ 


. &F T.2 has acviesd that ELKUS was rene tad sponser of JOH ae 
@ Englich Communist, i Pehauary 19385. and that Renae wae one of the directors 
of the Social “erlors Alliance: San Frencieco in Decexber, 1936»: This Bource 


Sbscrved that sithouch ie see Wee subject te Goa Coens inf iuence : 
Pe ES 


there 3 wexe Bay pater otie dn the eran who were interested tn aocial 
“)e a 
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as an emrdliee ‘evom € “She utord 
for Vorkera eet “a od 


Re & tae GES, De 
19391905 Sesrotngs 


The weeerds of Tim and Be 
wae then Vice-Pvesidont. and Cec 
Francisco. 


notion. praiosoer OREN \ 


emia 


‘ Wise. Gel NST: aN and tires MACY on New Re RS, 19hhs 
sibs : HAGE angen’ ERANSTEN that sho would take out 
aie, Tl7 advisad that lirey HACK astiod 


oP "a7 ade 7 ‘end 
— tha ARI and ¢ 
= q 


BOOT, = nea nes agency in 19h 
BPAY», San Pretininen, ens thet ies was. 5 the } President ot iierd ond 
Selmieesil, Manufecturara Agents, 230 california Seyieve 


shee 
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Bel 100~2h730 
GARRET? MoENIRNEL, Joins 


HAROLD Re UexTD 


NON, TOG | _ we 
it Seat ces od ner Gan Peancd ee 


and iranatoeo, 


The inaiees of ‘ths San eanstoes ¢ offies contain no pertinent information 


tion identifiable te mith this indtviduals . 
EDTARD Tass erg iad _ : 


a penphiet es nen : i of the nets 
Fascist Refuges { Commitheds This aie was dated. Mineo ‘Ble ‘1952, and 
identified the Might Reverend TIWAND ie PARSONS as Honoravy Chairman 


? 


wenciscd THl3,,-6f known reliability, advised on January 3, 1951, 
that, tne saan Reverend | WARD he PARSONS oy participated in soliciting 
contributions for the Spanish Refurce Appeals 
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BcF'e 100-2730 


Gan Prdneiece Path, of ines Meagan 4 made avatighie in 1750 . 
ographed letter Hutributes by t ery for Youre of the 4 

mane tan tnotdtute y jeted Oricbox 30, 1980." the 4 the letter Andiented that Behop 

PARSONS was a. ceiver ef the feerican Sponsoring z Gomectton fer the Second 

Werle Pasce Costarencs to be ied in Shettield, ; Eng Land» Havyonberts g 1950. 


ee ROTEELD 
. _ -RLEANOR Pe aN RSONs ‘19h Gone 


the indiess of the Sen Francisco 
fieble with ANTENSON. 


Met ALLAST CHARIS, —: 


eb 


e ‘tho atitute of Peeifie Relatie 
February rs ae in Hew Yorks a he in ‘the erouy 
eed. ce o Bay: gar  Davietion, Tastitute of 
ay with the firm ef LYLLICK, GHARY, OLSON, and 
ener af the ecutive C mmattee of the San 
Loan Coumed of the Tnstatute of Pacific 


Pacific en iat 48 an beportar 
infortie: See 3 a adage an craggeration to. doceribe cs as 8 ny nae org ea 


: undoubtedly : emnemni ats and feller 
travelers in the pant g: 
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pacific Eotaticnw, ¥ was 


fn RR a a a a SR ie ae) 


«Steff Members 
LESLIE We GANTARD, 


advised in June, aoa, ¢ that RIGEARD fe " QUGGENET a8 then ¢ a Sen Freneisco 


_ attorney. 


om reldsbiiity, advised in dune, 19%, that 
irootor of the TMA, Gan Fronedsen. 


ae trectar 
and cannery te dhe > ior 937 


aes sco Retailers Credit Association disclosed 
» 200 Davisade vy fips San wa hpi was 


parent dh Ths 


On berl7; 195, CONSTANWE CAVENTER ebnbented: “the Gen Franciese | 
ad that ahe pep rasented ‘the Rosenberg Poundetions She stated 

had grenbed money to the San Praneiece Counell. fer Civic 
Unity in the ait “ded that they hed received a new request fron the Comedl. 
She stated that sho had heard “Gene telk* ise the ee waa Commuvistic 
and that she wiehed te knew if the Ceunedl was 3 "all eight 


 EUSTe GARDIEE SINOLE, sdsinivivative Asstatant». WhPt9bs 


San Francisco Office indices contained fo reece idenbieiabie with 


his persons. - 
AIRE DAVIS, Steff Menbear,y 19ld— i 
Sen Prenciece Office indices contain no rectrd identifiable with DAVES. oe 
walt . : : 
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EF Tap advised in A. Ary 25s ¢ that LOUISE BRANSTEN had arronged ‘ gs 
; Foundation to eo & comittes to deat with racial problens 
in Califarniae this source ‘eognrved thet URANSTEN asid that if o comittes of 
resentative of the Cro would be active on the 


Sen 1 Vrenetaco ewe ier ones 
that, LOUISE BRANSI sk ndicated ¢ 


e eDprs ine coly $108,00' a yee we tor an se the 
s dade abvidend id tay weld have eppoe me 


LOULSH WUASTES stated that 
skeptiesl about the ClSg 


and that 4b woul BS movegeany to Lh : 
SF ToL] — Uhet on Neveubor 1D». ‘hh, LOUISS 


‘ TISE BRANSTEN expressed 
the belief that the should gaventhe Unie Hesith Conintititee 61,000 
instead of the recom 


SF [268 advised tat on Moveuber 15, WL, Lous BRANSTEN abated 
that the Boy Area Counce! againet Meorininstien had pecsived ike fee 
the Resenberg Poundatéitns She stated thet at Was ie public ks kmowledge that 
the Council had received ‘the monay because they we raid other onan, 
tions would than try to get mony. a nobe a tt ae 
able by CLAIRE DAVIS to oF Te. vatlenta on Page 32 thats the Bay feca Council 
Against Discrimination reesived a total ore 3 08 $1500, beginnine in Ig9h2. 


SF Teg advised an Dencnbes Sy Ih, that LOUTSE TRANGTEN et: o 
that date thet CHAREES RESUS aul ‘rat Soe EEVARDS were apposed +e granting funds 
to the Union ealth Contthawy that CHARLOPIR MACE ond cho {SRAnsT 
fer the grant, and that Bishop PARSONS was undecideds; She observed that the 


vote was. held over wid & Later  mnetangs. 
=] Se 
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&F 1-9 advised in LohS that on damary 11, 19)0, AUBREY GRossuAN, 
previeusly degeribed,. discussed wath LOGISS RRANSTEN various peseibie new 


menbers of the Board of Directare of the Reserberg Foundetion. GROSSYAN 
indiested thet if BRANSTEN hed one other porsen whe would vote Mieke", 
BRANSTEN “ would aleo feat DEUTSCH’ and PARSONS' wete ead eantrol the 
Poumdat Che 


ay T-28 ava REE anighS that on Pebrusry 7, aie LOUISE F 
. ae — ahe had ob fiaims. @ 86600 grant feu the Resenbers 
‘6 ry / 


«SF +28 advised an 19hS thet on February 75 “Wh, AVE JUHEINS, 
Director of the CIS, asked BUANGTEN hew the Foundation vote cane outs 
BRANSTEN stated that they ou “veted for it execpt ona", She indicated . 
that she wea going to attemst to obtain a 2000 grant for the Union Health 
Committes fron the Fondation and she observed thet ahe siveniy ‘6 obtained 
2,000 for the. CLS; $5 0 for the ies for Civie Unity; oma ‘ox 

Ts 


SY Tal? advised dn LOLS thet subsequent to ar mivchiina of the Board — 
of Directors of the Eoverbary Poundation held on Cotebor 16, bine BRANSTEN 
informed SP TL]? that she had bean "Sighting with ‘the Found xd. 

: 3 SNe that ghe had Pte af: : Biss is direc 

a erent of $19,000 to the Cf 


wibem 
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Sen Francises 2-2 advised the writer en Pebruery 6, 1955, thot 

Sen Franciges f+29, a representative ef another government. agenoy, informed 
SF T-2 in 1540 thet SF T-20 visited the San Francisco offfee of the Rosenborg 
Foundation in aes 1968. oP = rolated that hoe identified himself 
to the foundation rbare rabbi wro of sne mba webb and Shas 
the woman in charge df] tnd Baia Uy) pet nae, Le ose 

now?" SF +29 advised that the eoméceler ell ant 
BRAUSTEN had not partvieipated in the effeire « af she Foundation for several 
years and that she had mot influenced grants which had recently been made by 
the foundatdon. SF 7-29 observed thet this woman, whose identity SF 1-2 
sould not recall, deplayed a completely cooperative attitude during SP T-29's 
interviews 


8P T-2 advieed thet he know nothing which would indieate thet LOUTER 
BRANGTEN hag influenced the grants ef the foundation subsequent te the 
donations tm 1942 te the Bay Area Counchl Apainat Dieerimination, in 1044 to 
- the Amorienn Ruesien Institute, and in 1046 te the California labor gehool. 
SP 2-2 expressed the belief thet the Rosenberg Foundation is presextly a . 
Velleintenticned philanthropic bey. : 


the records of the Better Business Buren, 420 Sutter Ctreet, Sean 
Francisco, reflected on February 5, 1058, that a usually reliable source had 


the foundetion in 1943. These resorda contained no additional portinant 
information regerding the foundation. 


fen Prencises T<30, of mown veliability. who is fomiiiar with certein 
aspoets of subversive activity in the San Francisge « Oakland Bay Aroa, advised 
on. February 6, 1555, that he could provide na pertinent infermetion eoncorming ' 
the foundation. Ho stated that he knew nothing which would indieate that the 
foundation has within recent yoarn aupported any organiaetion of a subversive 
natures 


‘San Frenciece T-S1, of known 2 pelicbility, whe ie fomilior with cartain | 
aspects of subversive activity im Sen Frencisoo, advised the writer on 
February @, 10985, that although LOJIGE BRANGTEN hed influensed the grants 
of the foundation caring the mid 1540! Se ‘he had no Sreteirvinve which would 

ras cea Ory re ae Ek ge CORRES cubed %o or pean. 


ghe records of Dunn and Bradstreet, fan Pronaiece, contained no record : 
of tho foundation, and the files of the Son Prancisco Police Deportmaent con- 
tained no pertinent information cenceraing the foundations. 


ote 
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Toe ee RR a CR 


advieed thet LOUISE BRANSTEN wae practically in somtrol of the finences of ee 


SP 1600-24790 


AIRTNISTRATIVE PAGE 


fon Fransisco Tel 


‘San freneiseo T+? 


San Franciseos T+ 


Sen Francisan f-4 


Sen Frensiate TS 


Sen Prenoleda P-6 


fan Francisco T-7 
Sen Francisds T-8 


Gan Franclece T<-9 


San Franclese T-10 


Sen Proncises Teli 
Sen Frencisee Te12 
fen Prancisco T-15 
Sen Pranciaco T-l4é 
fen Francisao T+15 


Sen Fransiceo T-16 
San Pranciseo TL? 


gen Francisca f-18 


| Pretext interview by SA WAYHS KR. 
WELCH on 2/5/58 with CLAIRE DAVIS, — 
& steff menber of the Rosenberg 
. Foundation, Sen Prenoleso. 


BIO, 12th Weval District, — 
San Pranols¢o po 


Anonyme’ ae. | 


| HW 46642 DocId: 34308221 Page 116 


| SF 1006246730 


ADMINISTRATIVE Page (conT'D 


SOURCSE a 
Son Frangisdo T-19 


8a Francisso £<«20 


Sen Franciseo T<21 
Sen Pronclace 7-22 
fen Francisco P25 


‘San Frendises T<-24 


Sean Francicee T-26 


Sen Francisco T-26 


San Fronolses P27 


Sen Praneicag TeBS 


Sen Franeisce 2-29 


Son Pranciesoo T-30 


a8 Fraencisea Pol. 


| ~19 =. | = 


| MW 46642 Doocld: 34308221 Page 117 


SF 100624780 
WE ena 


ADMINISTRATIVE PAGE (CONT'D) 


REVERENCE + 
Report of SA JOHN PHILLIP MANTON dated 2/2/45 eat Sen Francisas. 
ss Bulet to Los Angeles dated 1/29/68 entitled "WILLIAM SHERIDAN, 
Children’s Buresus JONNY P. KENURY, University of Southern Californias 


TAN Ge PURSUIT, University of Southorn Cabifornia? Research (Crime Records 
Seation). . oases . 


: lhe. 
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Director, ‘FBI (100=385355) 


Coss of benevorewe reuse Fons, 
PHILANTHROPTES AND “ELEEMOSY WARY 
“ENSTLTURIONS fOIMPLEMENT ‘THE 
eee PROGRAMS,..OF.SUBVERSIVE..GROUPS ~~ 
bythe 2 INTERNAL SECURITY ~ G 
een Y a, 


ae ae 
de 


Sh witnesses who appeared before the Committee. 


ae enna 


‘Mortimer Graves are enclosed herewith... 


we 


unreported information concerning “the. : 
be reported in future investigative rep 


in the testimony, of the va 
House Committee. yoo 


on 


4} 


7 


symbols in the text j6r 


; = fey be Desi 2: if 
E r age es » & a fe 


NOTE ON YELLOW oniy,, E* 38 TE 88 8397 


rowd 
Rm. 
a 


= ‘ ile. : 
OMAR TY 189 a4) 


oo 'JASe4 fle 
sae Ae 


Cem © 
FEB 2 5 1953 
co 


aw 


eee Two Photostats of each of the memoranda 
the comments of Louis Buderz, Bella Dedd, Manning Johnson, 


The material in the memoranda: should b 
reviewed, appropriately indexed and: where it has 
previously reported, significant subversive data concerning 
individuals should be placed“tn thetroft 88%. Pertinent 


‘The substance of much of this informati 
rious witnesses before 


; Ltn reporting material appearing in the 
attribute the comments to the various witnesses. ; 
identify théfsource memoranda other than by confidential 
PYOUP PEPOPUS. 4g pe pe ny 


WG Asse 


ms The original me tiorandé- Were furnished to=Mr,, 
oan _ Nichols by former SA Tom Fé eBey as indicated in Mr, f 
Nichols! memo to Mr. TobsSr) datve@tiyanuary 26, 1953. = 
The original material has been filed in the captioned 


2 "Gp 


on app 
the ’ 


Ps Petal =} 
cr ee 
o wi 


MS 


_. . + The Bureau has received copies sof the memoranda 
“—~7" ~" “prepared by the staff of|..ttie -Housé of Representatives 
pw "Sehect Commi ttee,to Investigate Foundations and Other 


Organizations reflecting the results 6f intervie 
ae 


ws with 


ay 


reflect 


| Maurice Malkim, Elizabeth ‘Bentley, Igor Bogolepov and 


dividuals should 

© reports prepared in the 
individualicases. You may furnish “this. material to other 
offices where you believe it.to be necessary or .desirab 


Do not 


S 


St 
wo \ 
a oP 


So 


February 2h, 1953 


ing 


e thoroughly 
not been 


lot ? 


(the 


Ss . 


memoranda, 


- 


or : 
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Mt ok mene fro. Me am we 


ae DARD FORM cs a cx an « 
Office Memorandum ° UNITED STATES GOVERNMENT |. 
: rift : 
TO : A. H. BELMONTV, 44 Me DATE: February 26, 1953 
. ) ‘ Ws ie we 
FROM: F. J. BAUMGAZ AY f 
| Oo ee 
SUBJECT: USE OF BENEVOLENT TRUST. FUNDS, 
PHILANTHROPIES AND ELEEMOSYNARY 
6 INSTITUTIONS TO. IMPLEMEN'...THE.. 
ve easy ihek AMS OF SUBVERSIVE..GROUPS _, 
pil} INTERNAL SECURITY — C 
. . % Monr. 
SYNOPSIS: . : < is 
. the report of the House of Representatives*%Select Committee 
\ to Investigate Foundations reviewed. The report reflects that the” 
| Communist program for infiltrating foundations claiming tax exemption 
: privile ges was not effective save in a few isolated instances. In the 
instances where infiltration was successful the cause was attributed to 
bad judgment and gullibility on the part of the officers of the organiza~ 
tions rather than willful adherence to subversive causes. 

In the light of the report, Bureau investigative policy in this 
field is sound. This memorandum has been prepared for your information.. 
RECOMMENDATION : 

‘None. For your information. 
4 
Prana : 
am Z h by 
Re WOE P ee HED - 22 | AO- BS oes~ AN 
. -- RECOR ~ MARLO) 
ee gg OT A888 po 
3 4 ca . ; : Bae : Pay — 
3) ay * fein 2 
tet ra ti ia i ey * otter orrenfinasin =< 
fe of ; Pee oe oh wor “Y 115 i 
vi “  , Attachment ok? , ; . er ~ 
‘e : ae ‘ ats 7 7 : 


JAS: ame 


79 MAR20 Er 
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BACKGROUND : 


The Select Committee to Investigate Foundations was established 
under H. R. 561 of the S2nd Congress, 2nd Session, to investigate and 
study educational and philanthropic foundations and other comparable 


organizations which are exempt from Federal income taxation. 


The results of this investigation are set forth in House Report 


No. 2514 of the 82nd Congress, 2nd Session. 


DETAILS : 


A review of the House Report No. 2514 reflects that the Committee 


made the following findings: 


‘I. Communist Program for the Infiltration of Organizations 


The Committee reports that as long as twenty years ago 
Moscow decided upon a program of infiltrating cultural and 
educational groups and organizations in the United States. 

The American Communist Party, following the program laid 

down in Moscow, created a subcommission of the Agit—Prop 

or cultural commissions which give specific attention to 
foundations. The aims were to capture the foundations 

where possible and where this proved impossible, to infil- 
trate them for the purposes of (1) diverting the foundation 
funds directly into Communist hands and (2) procuring financial 
assistance for projects and individuals favorable to Com- 
munism while diverting assistance from projects and individuals 


unfavorable to Communism. 


A. Results of Communist Infiltration Program 


It was determined that a few small foundations 
became’:captives of the Communist Party and here and 
there a foundation board included a Communist or a 
Communist sympathizer. On occasions Communists also 
managed tosecure positions on the staffs of founda 
tions or staff members of such organizations were 
drawm into the Communist orbit. These instances were 
found, however, to be isolated examples of foundation 
experience and in viewing the over-all picture, very 
few actual Communists or Communist sympathizers were 
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noted in positions of influence in organizations 
of this type. Alger Hiss' appointment as President 
of the Carmegie Endowment for International Peace 
was listed as the outstanding example of success in 
Communist infiltration tactics. 


The Committee found that Communists had succeeded 
in obtaining financial aid and assistance for numerous 
associates and sympathizers-and indicated that in the 
aggregate the number of such grants and the amounts 
involved were alarming. The significance of this 
finding was discounted, however, on the basis of the 
finding that, when viewed proportionately in the light 
of the total grants made by foundations, the. grants 
to Communists and Communist sympathizers constituted 
a surprisingly small portion of the total expenditures, 


B. Reasons for the Success of the Communist Infiltration 
Program 


In examining the instances wherein grants to 
subversive individuals were made and the instances 
where infiltration of organizations was found the 
Committee concluded that the judgments made by the 
organizations, in the light of hindsight, were 
mistakes. The Committee further stated, however, 
that many of these mistakes were made without the 
knowledge of facts which could not have been readily 
ascertained at the time the decisions were taken. 
The conclusion was advanced that while the founda- 
tions are not blameless their guilt lay principally 
in indulging the same gullibility which infected 
far too many of our loyal and patriotic citizens and 
that the mistakes made were unlikely to be repeated. 


Use of Foundations to. Undermine the Capitalist System 


A paradox was found in the present feeling that founda~ 


' tions have become the enemy of the Capitalist System when 


considered in the light first expressed in a 1915 Congressional . 


investigation that foundations would prove the instruments of 
vested wealth, privilege, and reaction. 
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i The report reflects the belief that neither of these 
positions represents the true picture of foundation activity. 
No fault was found with the general policy of major founda- 
tions in entering controversial fields and promoting experi- 
ments designed to help men live peaceably together so long as 
| the programs are conducted withdvotion to the American 
tradition of freedom. It was found that the foundations, 

with the exception of a few captive organizations (e.g. 
American Peoples Fund, Robert Marshall Foundation), have 

not deliberately thrown their support to the Marxist philosophy 
and against what we have come to regard as the American system 
of capitalistic free enterprise, 


: TII. Recommendations of the Committee 


' A. Proposed Legislation 


A bill has been prepared for presentation to the 
83rd Congress amending Section 153 of the Internal 
Revenue Code and requiring that foundations claiming 
tax exempt status submit reports to the Treasury Depart 
ment in the manner designated by the Secretary reflecting 
the organization's income and expenditures, including 
. grants, and setting forth the identities of contributors .. 
and the recipients of grants. 


B. Further Studies 


The Committee also recommended that the Ways and Means 
Committee re-examine pertinent tax laws to the end that 
new legislation may be prepared which would encourage 
private individuals.to make gifts to meritorious institu- 
tions. 


IV. Comments of the Internal security Section 


The investigation undertaken by the House Committee, while 
admittedly superficial in nature, nonetheless serves to confirm 
the accuracy and soundness of the Bureau's program in the 
investigation of foundations and similar organizations. On the 
basis of this report and Bureau experience it is believed that 
present investigative policy in this field should be continued 
unchanged. 


f A memorandum dated December 31, 1952, outlining Bureau investiga- 
: tive policy in this field is attached sap 


a 
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Union Calendar No. 804 


82d Congress, 2d Session - - oe - House Report No. 2514 


SELECT COMMITTEE TO INVESTIGATE 
FOUNDATIONS 


' 


FINAL REPORT 


OF THE 


a 


SELECT COMMITTEE TO INVESTIGATE 
FOUNDATIONS AND OTHER 
ORGANIZATIONS 


(Pursuant to H. Res. 561, 82d Cong.) 


JaNuaRy 1, 1953.—Committed to the Committee of the Whole House 
on the State of the Union and ordered to be printed 
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: Z 
[Sut ARTI BXEUPT ROUNDATIONS... 
INFORMATION CONCERNING 


\ | (INTERNAL SECURITY) 
\ Bureau File 100-385355 
X 


: 
~f 
? 


In recent years\there has been noted an 


& 
3 ee increasing utilization by \benevolent trust funds.s. 
oa ke philanthropic. foundations--and-simtlar..groups..of 
> wi tax exemption privileges as a tazr-saving device. 
Shes, It is noted too that such organizations frequently 
pe \ “bec ome involved in decidedly controversial matters. 
a4 coy 
ao be. Be In order to insure proper handling o 
ee P 
~< | i | ,subversive information concerning such organizations 
~~ Sie which may come to the attention of the field it is 
sel \ , SYjo | believed desirable that Bureau policy as it pertains 
a ees 1: {to subversive organizations be reiterated and the 
i es ae oF field specifically advised that such policy ts equally 
i oe ee applicable to organizations claiming taz i 
ca aes privileges. 
‘ 4 
a ™! =| 
oi sts] Tt i noted that in 1952 the Select 7 
N G} “| Committee to Investigate Foundations, United States 
\* ne ss House” of Representatives, conducted an investigation 
2: Wy concerning Communist infiltration into such organiza- 
"A tion's. -It is further noted that a similar investiga-~ 
cy ay | tion ‘is being contemplated by the House of 
§| =) 4 Representatives this year under the leadership of 
> =! oe Representative B. Carroll Reece (R. Tenn.). 
is eae Ad 
al 2 zc. RECOMMENDATION : | 
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caer Gee propriate SAC Letter setting .forth Bureau policy 
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TAX EXEMPT F FOUNDATIONS. 


“APPOINTED. TO. 
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According to a news release dated 8-4-53 
‘speaker Martin of the House ‘of Representatives had 
aon that day named EDR eSCHuG Vue B. Carroll Reece 
-Tenn.) to head a $50,000 House search for 
a Picton) activities by tar exempt foundations o 


as or 


ais Ley As other members of the special committee, 
ef puertin appotnted the following. Representatives: 
ss 
Woe es OS Jesse P. Wolcott = Repe-Michigan 
a Angier L. Goodwin - Rep.-Massachusetts 
RE i as ae Wayne L. Hays ~ Dem.-Ohio 
a ee Gracie Pfost = Dem.-Idaho 
a & ae 
> FN 3 According to the news rélease, Reece has 
© " = ycharged that a similar study dast year by a special 
a yy committee headed by the late Representative HE. E. Coz. 
2 2 I(D- -~Georgia) was limited and inconclusive. 
a ~ NU { 
3 y = a! Concerning the new investigation, Reece 
vw o sete there are about ‘300, 000 foundations enjoyt g 
‘we «8 Rs exemption from Federal tazattons He said, "The... 
y “pe ‘hi enajori ty are honest, but some support efforts to 
ay £ ss overthrow the government and undermine the American ae 
fgg Sy way of dife.” d 
| fA vv SS - 
as Ae = There is attached a summary memo ran dum on 
: fleaen of the Congressmen listed above. 
Zi Attachments (5)_ 
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Ge, | Ww 
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Miss Gandy — 


Press release of 8-4-53 reflects on that date Speaker 
Martin named Representative B. Carroll Reece to head a $50,000 
House search for subversive activities by tar erempt foundations. 
Congressional Directory for 1953 reflects Reece, Republican of 
Johnson City, born Butler, Tennessee, 12-22-89, Chairman of four 
banks in Tennessee, publisher of "Bristol Herald Courter,” news- 


paper, Bristol, Virginia=Tennessee. “Served as Chairman of Republican 


National Committee, 1946 to 1948. Decorated for services during 
World War I. Elected to Sizty-seventh Congress” Gnd was its youngest 
nben: had been elected to all succeeding Congresses with the 
exception of Seventy-second, Fightieth and Fighty-first. Bufiles 
reflect brother Je T. Reece admitted having criminal record, having 
| een convicted of embezzling securities from the State of Tennessee 
hile holding public office. Another brother in company of subject 
of a Bureau's.“ Internal SécurityGcase.6n one occasion when this 
subject was arrested for drunkenness. In speech in 1946, Reece 
accused the CIO Political Action Committee as “the spearhead of 
Red reactionism.” Was controversial figure while Chairman of the 
Republican National -Committee from 1946 to 1948. In 1947 approved 
bill. concerning FBI Agents'retirement. In 1950. elections we 
received allegations of vote buying in Tennessee by Reece forces. 
~Cordial relations with Bureau. Personnel records reflect: Reece has 
endorsed fifteen applicants for Bureau employment, thirteen being 
for clerical positions and two for position of Special Agent. 


~ RECOMMENDATION s 


None. For information. 
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DETAILS: 


According to a press release dated 8-4-53, Speaker Martin 
of the House of Representatives had on that day named Representative 
B. Carroll Reece (republican - Tennessee) to head a@ $50,000 House. 
search for subversive activities by tax exempt foundations. Four 
other Members of the House were also named to this committee. 


The Congressional Directory for 1953 reflects that 
Brazilla Carroll Reece, Republican of Johnson City, Tennessee, and 
representative from the First District of Tennessee, was born at 
Butler, Tennessee, on December 22, 1889. He is a member of the bar 


‘and chairman of the Carter County Bank, First National Bank of 


Jonesboro, the Sullivan County Bank and Farmers Bank at Blountville. 
He is publisher of the Bristol "Herald Courier” of Bristol, Virginia- 
Tennessee. S 
From 1946 to 1948 Reece served as Chairman of the : MODEDIISER 
Wationat Committee and as committeeman for Tennessee. He has served 
as a member of the Temporary National Economic Committee and of the 
Special House Committee on Postwar Economic Policy and Planning. 


He was educated at Watauga Academy, Carson and Newman 


College, New York University and University of London. He received 


his LLeD. weg from Cumberland University. 


He ts a member of the American Economic Association, American 
Statistical Association, American Academy of Political Science, and 
American and Tennessee and Federal Bar Associations. 


He was an assistant secretary and instructor in New York 
University from 1916 to 1917 and Director of the School.of Business 
Administration at New York University from 1919 to 19280. 


He served with American Expeditionary. Forces in World War L 
and received the Distinguished Service Cross and Distinguished Service 
Medal, in addition to other decorations. 


. He was elected to the Sirty-seventh Congress and was its 
youngest member and has served in every Congress since then with the 
exception of Seventy-second, Eightieth and Fighty-first. 


Bufiles reflect the following salient information concerning 
Reece. According to a memorandum for the Director from Mr. Tamm dated 
July 27, 1988, J. I. Reece of Nashville, Tennessee, appeared at the 
Cincinnati Field Division on July 13, 1938, and furnished information 
concerning the identity and location. of a Bureau fugitive wanted in 
connection with a bank robbery at Arcanum, Ohio.w As a result of gps 
information, Bureau AgeES apprehended the fugitive. 


At the time of his visit to the Cincinnati Field: Division 
J. I. Reece stated that he was the brother of Congressman 8. Carroll 
Reece and also admitted that he had a criminal record having been 
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sonurered of embezzling securities from the state uhile he was 
holding public office as Commissioner of Insurance for the State 
of Tennessee. He also advised that the fugitive had been well 
known to Congressman Reece as he had served under Reece during - 
Horld War Ie .(91-1149-subA) 


In 1942 the Bureau conducted investigation in the. case 


entitled Herbert Oswald Noumann, was. Internal Security~G. 


Investigation in this case failed to reflect that the subject was 
pro-Wazi as alleged and the. case was closed. During the course of 
investigation, Sheriff Brummit of Elizabethton, Tennessee, was 
interviewed concerning the subject and stated that the subject had 
been arrested in January of 1942 for being drunk and at that time 


_ was. in company with Raleigh Reece, brother of the United States 


Congressman from Tennessee. The Sheriff advised that upon the 
payment of a $10 fine, they were released. The file does’ not 
reflect whether or not Raleigh Reece was arrested. (100- -45716-2) 

According to an article appearing in the Washington — 
"Times Herald” on 4-20-46, B. Carroll Reece, making his first 
nationwide broadcast as Republican National Chairman, assailed 
the CIO Political Action Committee as "the spearhead of ked 
reactionism.” (57=407=sub A) 


On 9-16-46, the "Daily Worker" carried a sn0ry headlined 
"Reece Blurts Out GOP! s Aims for Anti-Labor Congress." According 

to the news story-in a@ statement on Republican aims prepared for the 
United States, Reece pledged a@ Republican Congress. would destroy 
the National Labor Relations Act, cripple the administration. of 
social welfare laws, and end controls.e He laid down a@ seven=point. 
program in his statement which the "Daily Worker” took issue with on 
each point. ((100~ 3-72= sub A) . 

On May 17, 1949, the "Washington Post" carried an editorial 
entitled "Foot In Mouth." This editorial was severely critical of 
Reece as Chairman of the Republican National Committee because he 
had told a mass meeting that President Truman was depending on 
radicals to elect him to the White House in 1948. The editorial 
accused Reece of stating that President Truman had taken no action 
jéo enforce the Loyalty Program and the "Post" pointed out that he 
was mistaken stating "there has been evidence of action - in the 
iform of a threat by Messrs. Taber and Rees, Republicans, to deny 

the funds: >... necessary for the study and to demand instead a os 
iteh hunt by the FBI." (62=82273-sub 4) 


On March 19, 1947, Reece wrote ja letter to Victor kmanuel 
tn ahsee he advised. Emanuel that he was in accordance with the views 
jEmanuel. had expressed regarding the bill providing for the retirement 
by the investigatory force. of the Federal Bureau of Investigation, - 
and Reece stated that he hoped it would be accomplished in the current 
pee of Congresse This letter was referring to the bill intro- 
ucéd:'by ane Bridges, Bill 8.715. (66- 2583- -606) 


oe 
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. According to a letter received from Knoxville Office, 
dated August 7, 1950, a resident of Telford, Tennessee, had 
called at the Johnson City Resident Agency and advised he desired 
to report certain irregularities in the primary election which 
occurred on August 3, 1950, at Telford, Tennessee. This individual 
alleged that another party who was a Republican working in the 
interest of Be Carroll Reece and other Republican candidates for 
office was seen to hand over an unknown amount of money to various 
individuals and had also called at the homes of other people to 
jtry and buy their votes. We conducted limited investigation which 
ifailed to substantiate the allegations. (56-926) 


Bufiles also reflect cordial correspondence and a 
cooperative attitude on the part of Reece with the Bureau since 
the beginning of his tenure of. office in Congress. 


Personnel records reflect that Reece has. endorsed 
fifteen persons for Bureau employment, thirteen ‘in’ a clerical 
capacity and two as Special Agente None of these endorsees were 
hired by the Bureaue . 


MW 46642 Doocld: 34308221 Page 132 


STANDARD FORM NO, 64 - 4 ' 
Ios cr 75 ie ! 
F “Office Memorahaluam ° UNITED STATE GOVERNMENT | 
‘TO DATE: August 7, 1953 


[1 | Tolan — | 


Nichols 
Belmont 


Clegg 


Treacy 
Gearty 
Mohr 


: Glavin. 
SUBJECT: REPRESENTATIVE JHSSE.. ee a re -“SemmaAe hele 
_ (REPUBLICAN, MICHIGAN) ey 


According to a press release dated 8-4-53, Speaker Laie ag 

Martin named Representative B. Carroll Reece (R-Tenn.) to head $0" 

_ @ $50,000 house search for subversive activities by tar exempt “iss Sadv- 
te Four other members of Congress were also named to this 


i} committee by Speaker Martin, including Jesse Wolcott (R#Michigan). 


a 


According to the Congressional Directory for March, 1953, 
Jesse Paine Wolcott, Republican of Port Huron, Michigan, was born 
March 3, 1893, at Gardner, Massachusetts. He attended public and 
high schools in Massachusetts, the Detroit Technical Institute at 
Detroit, Michigan, and received his LL.B. degree from Detroit Law 
-College. He served overseas in the United States Army during 
“World War I. 


ei 


He has served in public life since 1921. ee he was 
elected assistant police judge in Port Huron, iMichigan, where he 
settled after the war. He has served as an assistant prosecuting 
attorney in St. Clair County. - 


‘He tS a member of various organizations including Lions 
Club, Veterans of Foreign Wars, Prosecuting Attorneys! Association, 
Masons, Knights of Pythias, Odd Fellows, B.P.0.E. and American Legion: 


He t&8 married and has one son and was elected to the 72nd 
Congress on November 4, 1930. He has been elected to each succeeding 
Congress since that date. He is Chairman of the House Committee on 
Banking and Currency and a member of the Joint Committee on the 
Economic Report. He was given the Collier award for Distinguished 
Congressional Service in 1947, 


2s There +s no identifiable information in Bufiles concerning 
Represen ntative Wolcott, - other than the following. 


= ‘dy 
. wCongressman Wolcott has endorsed thirteen Bureau applicants, 


Siz being =fér- the position of Special Agent and seven for clerical 
positions. Mone of these individuals were hired by the Bureau. 


4 
! 
RECOMMENDATION: None. For information. . 
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Press nelease aeten August 4, 1953, reflects Sweax er tees | 
Martin on that date named Representative B, Carroll Reece (R- Tenn, ) ‘ 
to head $50,000 House search for subversive activities by 2 
tax exempt foundations. 1953 Congressional Directory reflects 
Angier Louis Goodwin, Republican of Melrose, Massachusetts, is. 
representative for the 8th District of Massachusetts. Born in 
‘Fairfield, Maine, January 30, 1881, and attended Colby College : ‘| 
and Harvard Law School. Mayor of Melrose, Massachusetts, for two 
terms starting in 1921. A member of the Massachusetts House of 
Representatives from 1925 to 1928 and member of the Massachusetts 
State Senate from 1929 to 1941. President of the Senate in 1941. 
Elected to 78th Congress and all succeeding Congresses since that 
time. Bufiles reflect that in 1944 he’communicated with an . 
individual currently a SI subject of Boston Office. In 1946 
Communist Perty members of his district were ordered to support the 
| fight to unseat him. In 1947 attended a banquet sponsored by 
j ithe Federation of Americans of Central and Eastern European Descent. 
This organization alleged to be anti-Communist. In 1950 wrote a a 
feommendatory letter concerning the Director which was forwarded to 
the Bureau by Walter Winehell.. In 1951 served on Eee subcommittee ~ 
which was appointed to consider the Administration's wire tapping 
bill. Personnel records reflect Goodwin has endorsed eight Sureau 
applicants, four for the position of Special Agent and four for 
clerical employment. One of these endorsees, Thomas J. Robinson, | 
entered on duty as Special Agent on May id, 1951, and presently. 
assigned to Detroit Office in GS-11. 


4 


‘ 
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DETAILS: 


_ According to a press release dated August 4, 1953, 
' Speaker Martin of the House of “epresentatives had that day 
named Representative 8. Carroll Reece (R-Tennessée) to head 
a $5Q000 House search for subversive activities by tax exempt 
foundations. Four other members oj the House of Representatives 
were named to the committee including Angier L. Goodwin. 


The Congressional Directory for 1953 reflects that 
Angier Louis Goodwin, Republican of Melrose, Massachusetts, 
is representative for the 8th District of Massachusetts. He 
was born in Fairfield, Maine, January 30, 1881, and attended 
Colby College and Harvard Law School. He was admitted to the 
Maine Bar in 1905 and to the Massachusetts Bar in 1906 and 
has practiced law in Massachusetts since the latter date. 


He has been active in civic life in Melrose, Massachusetts, 
and was elected Mayor of that city tn 1921 and re-elected in 
1922. He served as a member of the Massachusetts House of 
Representatives from 1925 to 1928 and served as a member of the 
Massachusetts State Senate from 1929 to 1941. He was President 
of the State Senate in 1941. 


He is a thirty-second degree Mason, member of the 
Shrine, Eastern Star, Odd Fellows, Knights of Pythias, Elks, 
Grange, and Zeta Psi fraternity. 


“He was elected to the 78th Congress and has been 
re-elected to each succeeding Congress since that time. 


Bureau files reflect the following salient information 
concerning Goodwin. The Bureau has conducted investigation 
since 1943 in the case of Francis Joseph O'Connor, Internal 
Security-C,and O'Connor is presently the subgect of @ SI card 
of the Boston Office. .According to a mail cover on O'Conner 
in February, 1944, he received correspondence from Angier Goodwin, 
u.C., Washington, D. C.° (100-203510-7) 


_ During the course of investigation in another Security 
\Matter=C case,in 1946 a confidential informant advised that 
Inotice was sent to members of the Wakefield-Melrose branch of the 
‘Communist Party which in substance called upon all Communists 

jin the 8th Congressional District to support the fight to unseat 
ithe present Congressman from the 8th Congressional District of 
(Massachusetts, Angier Goodwin of Melrose, Massachusetts. This 
notice according to the informant came from the offices of the 
Communist Party of District 1.  (100-345356-2) 


“2% 
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An informant advised that on June 12, 1947, Goodwin 
accompanied by seven other Congressmen and two United States 


Senators attended a banquet at the Hotel Statler, Washington, D.C., 


sponsored by the Federation of Americans of Central and Eastern 
European Descent. This organization is allegedly an anti-Communist 
organization. At the banquet each Congressman and Senator was 
introduced and each spoke a few words. (105-8871-18) 


ACCOR LNG to a@ memorandum note on the stationery of 
the Director's Office @ group of commendatory letters concerning 
the Director were forwarded to the Director by Walter Winchell. 
One of these letters addressed to Mr. and Mrs. Harold Sumberg 
of Malden, Massachusetts, was on official House stationery and 
was signed by Angier L. Goodwin. The letter to the Sumbergs' 
stated that Goodwin was happy to receive their postcard letting 
him know of their desire to support J. Edgar Hoover. The letter 
contained the statement "I hope I do not need to assure you that 
your view is the same as that held by practically every responsible 
authority and individual in Washington, The only phe tu duats or 
groups which I know about who are urging Mr. Hoover's removal are 
those who are afraid of what may be uncovered by the FBI." This 
letter was dated March 3, 1950. (62-12188-3417) 


According to a memorandum written by Mr. Nichols to 
Mr. Tolson concerning wire tapping legislation dated February 
27, 1951, a subcommittee had been appointed the previous day 
to consider the Administration's wire tapping bill. Goodwin 
was one of seven Congressmen on this committee. (62-12114-2565 ) 


Personnel records reflect that Goodwin ‘has endorsed | 
eight Bureau applicants, four for the position of Special Agent 
and four for clerical positions. One of these endorsees was 
accepted and is currently in service. He is Thomas J. Robinson, 
who entered on duty as a Special Agent May 14, 1951, and ts 
presently assigned to the Detroit Office in GS-11. 
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sunject: REPRESENTATIVE WAYNE LjXHAYS —S a 
(DEMOCRAT - OHIO) Rua? met hr OG | iS 
SYNOPSIS: : | | . 2 af Berend — 


Press release dated August 4, 1953, reflects Speaker Miss Gandy — 
Martin named Representative B. Carroll keece (R-Tennessee) to 
head a $50,000 House search for subversive activities by tar. 
‘exempt foundations. Four other members of Congress were also 
named to the committee including Wayne L. .Hays (D-Ohio). 
Congressional Directory for 1953 reflects Hays born May 13, 1911, 
at Bannock, Ohio, former teacher of history and public speaking 
and formerly Mayor of. Flushing, Ohio. He was state Senator for 
one term from.1941 to 1942, elected to 8lst Congress in 1948 and 
re-elected to 82nd and 83rd Congresses. Bufiles reflect Hays 
isubject of Bureau sedition case in 1942 but investigation failed 
tto substantiate original allegation,“ Allegation made in 1953 thet 
Hays attempted to use his influence to have a case dropped against 
two men arrested for operating an unlicensed radio station. USA 
Ee not feel facts warranted prosecution. -Hays has furnished 


information-concerning possible subversive activities to the Bureau 
on several occasions.” Hays has endorsed two persons for ‘Bureau 
employment both in clerical capacities, One was employed but 

has resigned. . 


RECOMMENDATION s 
a = None. For information. 
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Memo to Mr. Nichols | , August 10, 1953 


DETAILS: 


A ; é 
According to @ press release dated August 4, 1953, 
Speaker Martin named Representative B. Carroll Reece (R-fenn.) 
to head a $50,000 House search for subversive activities by 
tar exempt foundations, Four other members of Congress were 
also named to the committee by Speaker Martin including Wayne 
L. Hays (D-Ohio). 


According to the 1953 Congressional Directory 
Wayne L. Hays, Democrat of Flushing, Ohio, is Representative 
Jor the 18th District of Ohio, He was born May 13, 1911, at 
Bannock, Ohio, in Belmont County and has been a lifelong 
resident. of that county. 


He graduated from Ohio State University in 1933 
and did additional work at Duke University in 1935. He is a 
former teacher of history and public speaking and his present 
occupation is that of a farmer. He was elected Mayor of 
Flushing, Ohio, for three terms from 1939 to 1945 and was 
elected a state Senator forzone term from 1941 to 1948. 


He was a member of the Officers' Reserve Corps, 
United States Army from 1933 to 1942. During World War II he 
volunteered for active duty and was honorably discharged in 
August, 1942. 


et He was elected to the Slst Congress on November 2, 
1948, and re-elected to the 82nd and 83rd Congresses. 


Bufiles reflect the following salient information 
‘concerning Wayne L. Hays. 


wer Bufile 14-642 reflects that the Cincinnati Field 
Office received information on April 28, 1942, that Hays, who 
at that time was Mayor of Flushing, had been interfering) with 
yenlistments in the Army and Navy and was alleged to have told 
draftees he could obtain deferments if they would protest against 
enlisting. Investigation® failed to disclose any interference, 
or attempts to interfere, with enlistments on the part of Hays. 
Recontact of the orginal source: failed to disclose any specific 
information. One witnesa::. stated that charges probably stemmed 
Jrom ©. Hdys4#: political enemies. Another witness stated Hays 
ywas "a very radical individual, who was thrown out of the school 
system of Flushing in 1932 because of radical statements." No 
further specific information was furnished. 


“ns 
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In the course of the Peyton ee et al., investigation 
the Bureau received information from Judson 'W. Bowles, Department 
Attorney,.that he had received a eadll from the secretary of 


The Department requested on February 16, 1953, that Bowles 

be interviewed and Department records be examined regarding 
this allegation. Bowles informed that he had received numerous 
,telephone calls from Miss Lonergan’ in the office of Congressman 
iWayne L, Hays concerning the status of a@ case against Karl and. 
Walter McGuire. During the first call Miss Lonergan stated 
Congressman Hays had hoped the charges would be dropped. she 
also stated she did not know tf it was proper to go as far as 
to ask that the charges be Crepes: A review of the Department's 
file: reflects the McGuires/ were arrested for operating an 
unlicensed radio station in 1951 and they were indicted in 1953, 


for operation of this station was with the citizens of the 
community rather than McGuires', on whose property the equipment 
was located. The USA at Columbus, Ohio, felt the facts were 
tnsufficient for prosecution. Since the Department requested 
only that the Bureau interview Bowles and check the Department's 
file, final disposition of this charge is not known. 
7 “ (62-99046) 
4 Congressman Hays has furnished to Bureau representatives 
ew on several occasions information reflecting possible subversive 
activities on the part of various individuals. (122-223-5; 
121-29190-73 31-75086-2) 


Congressman Hays has endorsed two individuals for 
Bureau employment, both in a@ clerical capacity. One of these 
individuals, Janice Lucille Graham,was accepted and entered on 
duty January 8, 1951. She was assigned as a clerk-typist in 
the Identification Division and resigned November 16, 1951. 


=3< 
if 


a Congressman suggesting that the case against two men be dropped. 


The FCC by letter had indicated the belief that the responsibility 
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sunject:  GRACIE BARFOST 


Asupport of Senator Glenn Taylor and as having a good pro-labor record 


/ ee - Mr. Nichols 7 
ia 7 (2 ee 


2. Mr. wicney 6 | DATE: 4ugust 11, 1953 


Nichols 
Belmont 
Clegg 


Glavin. 


7 ae Sv aN a) 4) ce : . Harbo 


Rosen 


(DEMOCRAT - IDAHO Tracy —— | 

' * 5 : Mohr zi 

According to a press release dated 8-4-53, Speaker Tale Reon 

Martin of the House of Representatives on that day named | 


\ 
Represensaeive B. Carroll Reece (Republican = Tennessee) to headWissGaniy— | 
a #50,000 House search for subversive activities’ by tar exempt 
foundations. Four other Members of the House were named to this 
committee by Speaker Martin, including Gracte Be Pfost. . | 


The 1953 Congressional Directory reflects that Gracie Bowers. 
Pfost, Democrat of Nampa, Idaho, .is representative. Srom the First 
District of Idaho and was born March 12, 1906, in Boone County, 
Arkansas, and moved with her PouaiES. to Idaho in igil. : 


\ 


2 She attended schools in Idaho and ts a graduate of Links 
Business Universitye She-held various business positions in Idaho 
and was a delegate to the Democratic National Conventions in 1944, 
1948 and 1952, serving as a member of the eh OE er and. Resolutions 
poTmnp ue at all three. i eA x . 


irs. Pfost was elected to the Bi ghty- third Congress on 
No vember 4, 1952. 


. . ‘ 


E The only pertinent Pe perence #6. her in Bufiles is reflected: 
in a report emanating at Butte, Montana, in the case entitled 
Communist Infiltration of the Progressive Party. According. to this 
report, on June £0,1950, a confidential informant advised that Fred 
Marchant, Rrecutive Secretary Idaho Progressive Party, made a report 
to ( B Baldwin, National Secretary of the Progressive Party.. In 
discussing policy in this report, Marchant advised that it was.un= 
likely that the Idaho Progressive Party would run any candidates in 
the ensuing elections inasmuch as Mrs. Gracie Pfost incumbent, Canyon ': 
County treasurer, had been endorsed by the Idaho Joint Farmers= ~Labor 
Legislative Committee as its Congressional delegate for the First 24 
District of Idaho. Marchant described her as unwavering in her 


lin the State Legislature. Marchant also said that the only event that 
would require the Progressive Party to enter a candidate in the a 
elections would be in the case that Mrs fu eo should lose in the 9 
primary elections. (100-357934-287) 7 | 

Personnel records fatl to ney Tees that she has ever endorsed 
anyone for Bureau employment. as 


RECOMMENDATION: None. for informations 
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asia 
“CK RROLL REECE 
Ter I Dist, TENN, 


“Reriipiican Nationat. j oe 
estes om Congress of the Anited States 
aN | House of Representatives 
. Washington, B. €. 
October 16, 1953 


Honorable J. Edgar Hoover 


Director —— : _ 
Federal Bureau of at ion 3 


Asfere | nen flee hoe 


Dee SE i vest gate “Sapver sive” “periert ree 


I { would very greatly ee “it if you would TAY ae Sate 
be kind enough to have your files checked and see an) of saan 
if they reveal any material information on the following: real 


= 
fa 
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wie 
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‘ Mr. NormanHodd, who has been selected for Director «© «_A4 

vA for Research, of li15 East 58th Street, New York City. i 
He is on leave from Delafield and Delafield, “th Wall Street, a 
New York City. ‘ 


ww ' Mr. Thomas gf loNiece » Assistant Director for 
Research, of 26 Barclay Road, Scarsdale, New York. + 7 


og Miss Kathryn’ p Peasey, Research Assistant, of 
2800 Quebec Street, MN 5 ‘Washington , De Ce oy 


Miss pLlymake 5 ‘Secretary to 4 the General ‘Counsel, 
temporary address = c/o Mr. and lirs. Nor Dodd, 15 BE. 28th St. Tr a 
0" New York city. ern? Bg 


Pa a Tonpfsersnant, Jre, 5100 Moreland Tane, Bethesda, =r A 
fe ig 


y, Had 
gq?” Dts Karl Egmont futinger, Assistant Director for Researdy, o Wt 
poh % Be 2lith Stes Nev. ~e d 


ork. lO, Ne Lee 
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1 
) ie Miss Caroly#itiller, 4108 lee Highway, Arlington, Vae DC, 


With best wishes, 


Sincerely yours, 


Chairman << 

Select Committee to Investigate . + 

Tax-Exempt Foundations Se : 
_ 


November 4, 1953 


Bate EE ot tee ee 


PERSONAL AND CONPIDENTIAE | 
ae BY SPECIAL MESSENGER ()y, 2 2 


GQ 
AE /00- “3558 S52 ag Vie 
e Ih. 2-¢- 
| if i, forable\ Carrol ty reece (VM jo =f 
a eal Aa rma G i 
: “E Sgrect Vomnittee to Investig 
jo. SE ris-Esenpt Pouidalions ee . : 
House of Representatives Ce 
Washington, D. C. ee 
a . ke 
Hy My dear Congressman: ae: Fy | 
y a ; : 
i Reference ig made to your letter of A te i 
H . - October 16, 1953, requesting a check of our fihes 2: z 
relative to Mrs Kornan Dodd, lir. Thomas Ms Mcliece, * _ 
Miss Kathryn P. Casey, ifiss Ellyn Lake, Mr. John 
Harshall, Jr., Drs. Karl Bgnont Bttinger and Hiss 


er otye Miller. 

ae 
In connection ‘with your request, a wish to "A . 

advise that.in view of the confidential character of 
our files and the necessity of adhering to Dep arin én tal 
regulations, I have taken the matter up with theo ff 1 Oe 
of the Deputy Attorney General. It has been agreed: == 
that Departmental regulations will not permit ee ee ; 
réguestedcdissemt nation of in OPE One 2 en 


nt cd cael = yy aie 
i 


x, 


& 
Sincerely ‘yours, : <S 


'Ss” Rapar Hoover 
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! a. i "i Glavin. += 
L. B. NICHOLS : Soa 
“ Meads gh Ose re 
oases 


FROM ! 
= é pr ~ Jf 
susyact: <x; CONGRESSMAN WAYNE L. HAYS ee 
\” Select Committee to Investigate Tax-Exempt Foundations Sodan 


I returned the call of Congressman Wayne L, Hays of Ohio. I told the 

Congressman-that with reference to his call earlier the Director was out of the 

city andl wamgcalling to, see if I could be of any assistance. The Congressman Ne 
I told him the Pe, 


stated, he did dt know, that he wanted to see the Director. 
He stated he knew that but that he has a matter which he : 


Director was @dt here. 
wishes to disc 38 with the Director and he will come back to see the Director Ga 
next week or Reeves the Director gets into town. I then inquired if in the 2 
meantime, 1, couid assist him. a 
S = Ss eee | No 
cHe thensetated ‘frankly, I think Iam being cagily handled up there." I Pe 
| inquired as to just what he meant. He stated he was not the least bit devious, < 
that he had no compunction in telling me what he had in mind, namely, that he ae 
was the ranking Minority member of a Committee to Investigate Foundations, that | 
had requested information from the Bureau, it ae 


hairman, and the Chairman had called it to the 
that the Chairman had since told him, Congregsman "2 


- attention of the Committee, 
e Bureau called the Chairman (Congressman Garroll 


- 
Fore, 


CF UAT RE ST y 
CO SENEAL au) 


Hays, that someone from th 
Reece)‘and "raised ‘hell’ because he showed the letter to me. mn a ee 
| | oo. = 
at Congressman Reece should be *-1 © 


= Snes “Mr. Hays stated he did not think th 
ériticized but that he; Congressman Hays, is up in arms 

2 attion in-protesting to Reece waa in effect a reflection on the re cor; patrigtis n, } 
anid integrity offim, Congressman Hays, and he,. the Congressma@, isnot going 
to stand for it. He-got emotional at this point and stated that he hates the Gommies 
and has fought the Commiunists as much as anybody else, that. he will put his/ 
patriotism up atongside: of that of AG Brownell, Je ‘Edgar Hoover, or anyone else, 


because @ the Bumeap.s | 
Qe 


ees oe 


: ue (tt ; es 
He then stated that Charles B. Holstein ‘about whom Reece communicated J 
Had been recommended to him, Congressman Hays, and in turn | if 


he had recommesfifed Holstein,tp Reece. . 
Seg ms pode ; if Pate, a8 yon Q- 


' ey 
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there is anything wrong and. he, 
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ie Reece, and he could not understand why we would prote 


anyone if they were wrong. 


He then went on to relate he always tried to work with the FBI, that he 


had furnished information on people to us and that he had gotten some people to 


come into the Bureau but that he wanted to see the Director and wanted to clear up 
as quickly as possible the reflection which now hangs over his patriotism. 


I told him he was being silly to entertain any such thoughts, that the Bureau 
had cast no reflection upon his: patriotism or his integrity, that as he very well 
knew the Bureau was a.service agency, it did not make policy, and that it carried 
out the policies and regulations set down by the Department. 


The Congressman then stated that the Committee had asked to have its 
staff cleared by the Bureau and he couldn't understand why the Committee 
couldn't be shown reports from the Bureau and that "I want to tell you right 
that when we win the election in 1954 if I become chairman of a Committee, I 
will feel free to discuss reports received from the FB 
the Committee, and the Department can go jump into the river. 


now 


I and the Department with 


ial 


He then stated he was as security conscious as anyone else and reiterated 


that Holstein had been recommended to him, he in turn had recommended Holstein 
st to Reece the fact 


that Reece showed a report to the Committee. 


I told Congressman Hays, as I previously told him, the Bureau is not 


a policy making organization, that the report was sent to Congressman Reece 
following consultation with the Department and under Departmental regulations 


such reports go to the Chairman of the Committee. 


. Hays stated he did not want to be hostile but he wanted this matter cleared 
up and that he told Reece he wanted it cleared up and Reece agreed it should be .,. 


cleared up, that he told Reece he was going to see the Director and Reece agreed this 
A ara] ts epee han 


4 Pee 


was the thing to do. ein ein beeer 
I told him again the Director was not in town, that I, of course, would be 

glad to relay to the Director our conversation, that quite frankly there was nothing 
the Director could tell Him that I had not already told him and that the thing for him 
to do was to take the matter up with the Department. In this connection, I had 
previously made this point in discussing the fact ‘we were not a policy-making 
organization, I told him this earlier in the conversation and I told him this at 
least three times. He then asked who he should take it up with, Mr. Brownell, 
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ve The Attorney General / . November 10, 1953 ; 
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CONGRESSMAN WAYNB L. HAYS, DEMOCRAT, OHIO 


By letter dated Septexber 16, 1953, Cengressman B. Carroll 

Reece, Chatrman of the Select Coumtttea to Investtgate far-Erempt 

Foundetions, asked the Bureau to huve a check made on Hr. Chorles Be : 

yoy Holatetny, who wes formerly empleyed by the Buchanan Antt-Lebby 7 

’ " gommittee tn the House, who was under consideration for employment 
‘gaa an tnuvestigator for the committees of which Congressmen Reece was | 

Chatrman. A check wos sade ef our files and since tt was felt that 


we were in possession of tnfermation pertinent to Congressman yi 

Reece's query, the matter was taken up with 4r. Rogers as to ee 

whether the information requested by Congressaan Reece should be es 

furnished him. Hr. Rogers agreed that tn view of the nature of i 

- the tnformation a latter should be forwarded under personai and SS 

confidenttal cover furnishing the informacion to Gongreéesman “eece. % | 

For your information, I am attaching hereto a copy of the Bureau's ~! 

letter dated September 24, 1853, to Congressman keecé. = a 
Is ; H 

On September 30th Congressman Reece conmuntcated with =o 
the Bureau and steted that Mr. Charles Bo Holstein had been recom~ aR 

mended for @ position as oO staff member dy Gongresaman Parle Le ea 

Hays of Ohto representing the minority on the committee ofzphich anes 
Congressman Reece ts Chairman. fhe Congressuan stated shakin a 


requesting that a full field ‘investigation be mace in order that 
the full facts. might be developed to determine whether Holstein be 
was suitable for employment. Congressman Reece was informeu that 

we gould not normally do this, but due to the importance of the 
posttton tnvolved, we would make a special exception ana conduct @ *: | 
Pull field investtgation. 


view of the information available in the Bureau's files he was 


: - In the meantime, Congressmen Wayne Le Hays addressed a 
onmunication to the Buréau -under date of October 19th wherein he 

Stated that at a meeting of the comuittee on October 16th Congress- 

nan Reece shagpd hta a letter from the Rureau concerning ‘Hr. Bhagles Bz 

Holatein. (dir Hays requested a copy of the Bureauts letter of — 
epteuber €4, 76953, addressed to Congressman Reece along wighnaly 

other material “Ghout Uri Holatesm which might be available. x co 
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SUGGESTED BUREAU INDEXING 


No additional indexing required. Le 
e Derogatory information regarding 


subject previously reported or is 
currently being submitted by this : 
office in individual reports relating 
. ,to these persons. 


Above applies, with the exception of 
zg those“~hames checked in blue ink on 
right-hand margin, original pages. 


New information. Normal indexing 
suggested, 
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organizations claiming tax exemption privileges, 


All derogatory information concerning such organizations 
including that pertaining to individuals and other organizations 
who are recipients of grants therefrom should be promptly furnished 
to the Bureau, Security investigations shouid be initiated only 
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that elements of the Communist Party or other subversive groups 
control the organization or are primary beneficiaries of their 
grants, The fact that an organization determined to bé or suspected 
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: SrNeene ee FORM NO. 64 


Office Memorandum ° UNITED STATES GOVERN} 


ic 


TO : DIRECTOR, FBI _ DATE: May 1h, 19 


r. Winterrowd... j 
} Tele. Room_.___. 
| Mr. Holloman. | 
} Miss Gandy. 


SAC, WFO (62-0) 


. HOUSE, COMMITTEE.TO.INVESTIGATE | 
TAX EXE} EXEMPT FOUNDATIONS i 


Sta nei rg AGRON ETA ORE 


MISCELLANEOUS 


Bethesda, Maryland, telephonically contacted this office and advised 
he is employed by the above captioned Committee, of which Representative 
B. CARROLL REECE is Chairman. 


After furnishing information concerning another matter Captain 
LAUREN advised he had just mailed anonymously a copy of an interim 
report of the Research Director of the Committee to the Director. 
Captain LAUREN stated he felt the Director would be interested in 
the contents of the report and therefore took it upon himself to 
mail a copy to him. He said he had not had an opportunity to discuss 
the matter with Congressman REECE prior to mailing the FERORY: to the 
Director. 


He described the report as being mimeographed and containing 
two parts. He said it was _a general outline of the method by which 
the Committee.is conducting the research in connection with tax exempt 
foundations arid conclusions which might be drawn concerning these eouna> 
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A REPORT 
from 

NORMAN DODD, DIRECTOR OF RESEARCH 
covering his direction of the Staff 

oe = 

THE SPECIAL COMMITTEE 
of 
THE HOUSE OF REPRESENTATIVES 


eee FOUNDATIONS 
om Sot —— 


the six months! period 


November 1, 1953 -= April 30, 195) 


Prepared in accordance with the sug- 
gestion which the Director of Research 
made to the Committee at its meeting 
in Washington, D.C. on Thursday, the 
29th of April, 1954 for submission to: 


s 


HON. B,. CARROLL REECE (TENN.), CHAIRMAN 
HON, JESSE P. WOLCOTT (MICH.) 
HON, ANGIER L. GOODWIN (MASS.) 
HON, WAYNE L. HAYS (OHIO) 
HON. GRACIE PFOST (IDAHO) 
ecccecce oMEMBERS ecccevecce 
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FOREWORD 


As the report which follows may 


giving to the exclusion of others, I take this 
opportunity to call attention to the fact that 


philanthropy in which Foundations have been 


engaged. °~B oth in volume and kind these bene~ 


fits must appear to any student of this subject 
to have heen without parallel, And in the vast 
ma jority of instances they must be regarded as 
beyond question either from the standpoint of 
their conformity to the intentions of their 
donors or from the standpoint of the truly. 


American quality of their consequences, 


I also wish to acknowledge the 
cooperation which, without exception, has been 
extended by Foundations to the staff whenever 
it was found necessary to solicit information 


from them either directly or in writing, 


i 


appear to have stressed one aspect of Foundation © 


innumerable public benefits are traceable to the 


, 
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‘Finally, I fake this opportunity | | | 
to state that in the degree the following report | 
appears to be critical, I siwoendiyy hope it will | i 
be deemed by the Committee, Foundations, and the | 
public alike to be constructively so. It was in 
this spirit that the work of which this report 


is a description was undertaken and completed, 


Norman Dodd 
Research Director 


ii 
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= . PART I 


INTRODUCTION 


Immediately the staff was assembled, I 
initiated studies - 


To secure a full understanding of the ground 
covered by the Cox Committee as disclosed in 
the Hearings it held, the files it maintained, 


and the report it rendered. 


To determine the dimensions of the subject 
to be investigated and studied, and to satise 
fy myself as to its contents and its probable . 


ramifications, 


To define the words: foundation, (ueamenioan: 
subversive, political, and propaganda, in the 
sense in which they are used in H. Res. i217 
and, if possible, dispose of their controversial 


connotations, 


To familiarize myself with the expressions of 
purpose customarily used in Foundation char» 


ters, 


aide my 
[-} z é : ' “7 & f 4 
3 j Sol tO ( ‘ 


Simultaneously, I undertook addition- 
al studies: to determine the validity of the | 
criticism levelled against the work done by the 
Cox Committee ; to eupenaneiac or disprove the 
prevalent charge that Foundations were guilty ft 
favoritism in the md& ing of educational crart s; | 
to examine the charge that, as 9 result of this 7 
favoritism, a few selected universities and schol- 
as had basa able to dominate the field of re- * & 
search to their own advantage; and to prove or dis+~ 
prove the accusations that Foundations had been re- 
sponsible for a deterioration in the standards to 


Which our scholars and teachers had previously con- 


forined. 
DIMENSIONS AND CONTENTS 


Once the aforementior d studies had 


been comple ted = keeping in mind the five deter- 


minations which the Committee had been directed . 
to make - I concluded that the dimensions of the | 
subject to be investigated and studied were - | 
6,000 to 7,000 Foundations, capital resources ap=- 
proximating $7, 500,000,000, annual disbursements 


in the form of grants amounting to at le ast 


#300,000,000, a tine -span of 50 years (1903 - 1953), | 


at 2D? os aan re 
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and a number of grants conservatively sstimat- 
ed at 50,000, with approximately 15% of these 
funds concentrated in 1/20% of the number of 
Foundations - specifically, Carnegie ard Rocke~ 
feller - which happen to be the oldest. 


- In content, I discovered the sub ject 
included grants for every form of charity and’ 
support of research within the limits of the aie, 
the sciences, the religions, the philosophics, 
and the many subdivisions of these well-known 
disciplines. It also erbraced grants to eoyene 
the cost of such physical facilities as school 
snd university buildings, hospitals, churches, 
settlenm nt houses, homes for recuperation, librar- 
ies md art galleries, and the permanent collec- 


tions housed in each, 


‘Finally, I found that the subject in- 
evuiasd a myriad of Fellowships awarded to schol- 
ars and artists active in fields too numerous to 
mention, let alone classify for the purvose of. 


accurate evaluation, 


DEFINITIONS 


x 


These studies also enabled me to sete 


tle upon the following definitions: 


S29 
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Foundations - Those organizations resulting from 

| the capitalization of the desire 
on the part of an individual, or a group of indiv- 
iduals, to divert his or their wealth from private 


use to public purpose, 


UneAmerican and Subversive - Any action having as 
its purpose the alter- 
ation of either the principle or the form of the 
United States Government by other than constitution- 
al means. (This definition is derived from a study 
of this subject made by the Brookings Institute at 
the request of the House Un-American Affairs Com- 


mittee, ) 


Political - Any action favoring either a candidacy 
‘for public office, or legislation or 
attitudes normally expected to lead to legislative 


action, 


Propaganda « Action having as its purpose the spneea 

of a particular doctrine aa specific- 
ally identifiable system of principles. (In use this 
word has come to infer half-truths, incomplete - 


truths, as well as techniques of a covert nature.) 
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CHARTER PROVISIONS 


The purposes of Foundations were reveal- 
ed by these studies to be generally of a permissive, 
rather than a mandatory character, Customarily, 
they were expressed to place the burden of interpre- 
tation on either Pouseese or directors, Such words 
as "educational", "charitable", "welfare", "scien- 
tific", "religious", were used predominantly to in- 
dicate the areas in which prants were seri beds 
Phrases such as "for the good of humanity" and "for 
the benefit of mankind" occurred frequently. The 
advancement of such general concepts as "peace" and 
either "internationel accord" or "internationsl un- 
derstanding" was noticeable as a »urpose for which 
Foundations had been established. 

3 To illustrate the extent to which the 


burden of interpretation is frequently placed upon 


trustees of Foundations, I cite the following: 
"4 . « administered and operated by the trus-~ 

tees exclusively for the benefit of, . . » 

(the) income therefrom shall be distributed 

by the trustees exclusively in the aid of, 


such religious, educational, charitable and 


SS a res 
if . 
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r) 
oe 


scientific uses and purposes as, in the 
judgment of the trustees, shall be in fure ! 
théwancs of the. public welfare and tend to 
assist, encourage and promote the welledoing 
or well-being of mankind, or of any commun 


ity.”. 
COX COMMITTEE CRITICISMS 


There were eight criticisms leveled at 


the Cox Committee: ~ ~~ . 


1) Time and facilities were inadequate. 


2) Excuses concerning grants to Communists 
were too. readily acceptable. . oO 

és 3).. Trustees and officers were not under oath, 

4) Only a few foundations were investigated. 

5). The propaganda activities of Foundations | 

‘were not investigated. 

6) Foundations were not asked why they did not 

7 support projects of a pro-American type. 

7) - Extensive evidence was not used, 


8) The Ford. Foundation was not investigated,- 


FOUNDATION CRITICISMS 

Our studies indicated very. clearly how and 
why. a critical attitude could have developed from the | 
sauna eeen thet Foundations operating within the sphere 


of education had been guilty of favoritism in making | 


their grants, After having analysed 


| | -6-2+ | 


f 
By. 
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responses relating to this subject from nearly 
1000 ‘colleges in the United States, it became 
evident that only a few have participated in the 


grants madee 


H owever, when the uniqueness of the 

nro veotalenspontea by Foundations was considered, 
it became understandable why institutions such as 
Columbia, ‘H arvard, Chicago and the University of 


Californie-had received monies in amounts far 


‘greater than had been distributed to.others, Ori- 
‘ginally, scholars capable of handling these unique 
subjects were few. Most of them were members of 
these seemingly favored institutions, 


, 


- Now that these subjects no longer 
appear to be regarded as unique and sufficient 
time has ‘elapsed within which to train such 
competent apecialista, the tendency of Foundations 
to distribute grants over a wider area has become 


noticeable, 


The purported deterioration in 
scholarship and in the techniques of teaching 


which, lately, has attracted the attention of . 


the American public, hes epparently been caused 
primarily by a premature effort to reduce our 
meagre knowledge of social phenomena to the 
level of an applied science. 


APPROS CH 


As this report will hereafter contain 
many statements which appear to be conclusive, I 
emphasize here that each one of them mus t be, under- 
stood to havé resulted from studies which were essen= 
tially exploratory, ‘In no sense should they be 
considered proved, ‘I mention this in order to. 


avoid the necessity of qualifying each as made, 


Confronted with the foregoing seemirgy 
justifiable aonedusaens and with the task of 
assisting the Committee to discharge its duties 
as set forth in H. Res. #217, within the seven- 
teen month period, August 1, 1953 = December 31, 
1954, it became obvious to me thet it would be 


impossible to 
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perform this task if the staff were to concen- 


trate on the internal practises and the grant- 
‘making policies of Foundations ‘themselves, It 
also became obvious that.if the staff was to 

render the service for which it had been assem~ 


bled, it must expose those factors which were 


common to all Foundations, and reduce them to terms — 


which would permit their effects to be compared 
. with the purposes set forth in Foundation charters, 


the principles and the form of the United States 


Government, and the means provided by the Constitution 


for altering either these principles or this form. 
‘In addition, ieee. canton factors 
would have to be expressed in terms which would 
permit a comparison of ee effects with the 
activities and interests connoted by the word 
"political", and also with those ordinarily meant 


by the word "propaganda" , 


Our effort to expose these common 
factors revealed only one, namely ~ “the vubiic 


interest", It further revealed that if this 
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finding were to prove useful to the Committee, 
it would be necessary to define "the public 

interest", We believe this would be found in 
the principles and form of the Federal Govern= 
ment, as expressed in our Constitution and in 


our other basic founding documents, 


This will explain why subsequent 
studies were made by ‘the staff of the size, scope, 
form and functions of the Federal Government for 
the period 1903 « 19535 the results of which uae 
set forth in detail in a report by Thomas M, McNiece, 
Assistant Reseerch Director, entitled, "THE ECONOMICS 


OF TEE PUBLIC INTEREST", 


These original studies of "the public 
interest" disclosed that during the four years, 
1933 - 1936, a change tonKplace which was so 
drastic as to constitute a "revolution. They also 
indicated conclusively that the responsibility for 
the economic welfare of the American people had 
been transferred heavily to the Executive branch 
of the Hedenel overnnenty that a corresponding 


change in education had taken place from an impetus 
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outside of the local community, and that this 


"revolution" had occurred without violence and 
with the full consent of an overwhelming maj ore 


ity of the electorates 


In seeking to explain this unprec- 
édented phenomenon, subsequent studies pursued 
by the staff clearly showed it could not have 
occurred peacefully, or with the consent of the 
majority, unless education in the United States Z 


had prepared in advance to endorse ite | : 


These findings appeared to justify 
two postulates: 

1) = that the policies and practices of. 
institutions purporting or obliged 
by statute to serve "the public | 
interest" would reflect this rh enom- 
enon, and 

2) that foundations whose trustees were 
empowered to make grants for educa- 
tional purposes would be no excep-~ 

: tion, 
on the basis of which, after consultation with 


Counsel, I directed the staff to explore Founda- 
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tion practices, educational procedures, and the 
operations of the Executive branch of the Federal 
Government since 1903 for reasonable evidence of | 


a purposeful relationship between them. 


Its ensuing studies: disclosed such 
a relationship and that it had existed cont inu- 
ously since the beginning of this 50-year perlod 


In addition, these studies seem to give evidence uf 


of a response to our involvement in international 
affairs, Likewise, they seemed to reveal thet grants had 
been made by Foundations (chiefly by Carnegie arn 
Rockefeller ) which were used to further this pur- 


pose by: . . ae 


Directing education in the United 
States toward an international view- 


point and discrediting the tradi- 


tions to which it had been dedicated, 


Training individuals and servicing 


agencies: to render advice to the 
executive branch of the Federal 


' Government 


oe oe 
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puveeweinerahe dependency of educa- _ 
tion upon the resources of the local 
community and freeing it from many 
of the natural safeguards inherent 


in this American tradition. 


Changing toth school and college cur= 
ricula to the point where they sometimes denied 
the principles underlying the Ameri- 


can way of life. 


Finaneing experiments designed to 
determine the most effective means 
by which education could be pressed 


into service of a political natures 
At this point the steff became concerned with: 


‘Identifying all the elements compris- 
ing the operational relationship be- 
tween Foundations, education and gov- 
ernment, and determining the objective 
to which this relationship had been 


dedicated and the functions performed 


by each of its partse 


-13- 
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Estimating the costs of this rela- 
tionship and discovering how these 


costs were financed, 


Understanding the administration of 
this relationship and the methods by 


which it was controlled. 


Evaluating the effect of this opera- 
tional relationship upon "the public 
interest" and upon the social struc- 


ture of the United States, 


Comparing the practices of Foundations 
actively involved in this relationship 
with the purposes for which they were 

established and with ae Svenlaes upon 
which their exemption from taxation by 


the Federal Government is based, 


In substance, this approach to the prob-= 
lem of providing the Committee with a clear under-~ 
standing of Foundation operations can best be de- 
scribed as aneoee reasoning from total effect to pri- 
mary and secondary causes 
We have used the scientifie method and includ- 


ed both inductive and deductive reasoning as a check 
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against the possibility that a reliance upon only 
one of these might lead to an erroneous set of 


conclusions, 


Neither the frvmal books and records main- 
tained by Founda\ ‘operating within the educa- 
tional sphere, nor any of their supplemental or 
less formal reports to the public, make it possi« 
ble to appraise the effect of their grants with — 
any degree of accuracy. “We needed’ to. 
turn to the grantees ~ rather than the grantors « 
for the information required by the Committee to 
make the specific determinations requested by the 


Congress in H, Res, #217, namely: 


Have Foundations «+ used their resources for 


purposes contrary to those 


for which. they were ese 


tablished? 


‘~- used their resources for 
purposes which can be 
classed as un-American? 


~1s. 
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Have Foundations = used their resources for 
purposes which can be re» 


garded as subversive? 


= used their resources for 


political purposes? 


- resorted to propaganda in 
order to achieve the objec- 
tives for which they have 


made grants? 


‘To insure these determinations being 
made on the basis of impersonal facts, I directed 
the staff to make a study of the development of 
American education since the turn of the century 
and of the trends in techniques of teaching and of 
the development of curricula since ete nes. As 
a result, it became quite evident that this study 
would ‘have to be enlarged to include the accessory 
agencies to which these developments and trends 


had been traced. 


The work of the staff was then expand-~ 


ed to include an investigation of such agencies as: 


+ 16 « 
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The American Council of Learned Societies, tks 
N ational Research Council, the Social Science 
Research Council; the American Council on. idu- 
cation, the National Education Association, the 
League for Industrial Democracy, the Progressive 
Education Association, the American Historical 
Association, John Dewey Society, and the Anti- 


Defamation League. 


-17- 
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PART ITI 


Continuation of -17- 


ACCESS ORY AGENCIES 


To characterize some of these briefly: | 


The American Council of Learned Societies was foun="" 


ded in 1919 to encourage humanistic studies, includ=— 
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ing some which today are regarded as social 
sciences, It is‘comprised of 2l, constituent mem- 
ber associations. In its entirety, it appears to 


dominate scholarship in this country. | 


‘The Nattonal Research Council was established in 
1916, originally, as a preparedness measure ia 
connection with World War I, Its charter was re- 
newed in 1919, since which time,’on behalf of its 
8 member associations, tt has been aeuoted: to: the 
“promotion of. research within the most senenrier 
freee ordinarily PReEEeG to as the exact and ap-. 


plied seiences, 


The Social Selence Research. Council was estab- 
lished in 1923 to advance research in the social 
sciences. It acts as spokesman for 7 constituent 
qembey associations representing all of ihe sub- 
divisions ‘of this new field of knowledge, Ty 


history, economics , sociology, psychology, 


: political science, ‘statistics, and anthropology. 


The Ameriven. Counett on Education was founded in 
1918 "to coordinate the services which educational 
Institutions and organizations could contttbute to 


the Government in the national crisis brought about 
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by World War I,". Starting with 1). constituent or 
founding organizations, this formidable and ine 
fluential agency has steadily expanded until to- 
day its membership i® reported to consist of: 
79. constituent Aanbens (national and 
regional educational associations) 
6h, associate members (national organs 
inations in fields related to edue- - 
cation) 

95. Anstitutional.members (universities, © 
colleges, selected private school 
systems, educational departments of. 
industrial concerns, voluntary asso-= 
clations of eolleres and universie 7 
ties within the states, large public 


libraries, etc.). 


The National Education Association was establish- 


ed in 1857 to elevate character, advance the in- 
terests of the teaching profession and to promote 
the cause of popular education in the United 
States. .Broadly speaking, this powerful entity 
concentrates on primary and secondary schools. 
Its membership is reported to consist of 520,000 


individuals who include in’ addition to teachers - 


sree 
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superintendents, school administrators, and school 
secretaries. It boasts that it is "the only or- 

ganization that represents or has the possibility 
of representing the great body of teachers’ in the 


United States", thus inferring a monopolistic aim. 


The League For Industriel Democracy came into be~ 
| ing in 1905, when it was known as the Intercolleg~ 
fate Socialist Society, for the purpose of awaken~ 
ine the iuberieebucrs of this country to fhe ideas 
and benefits of socialism, This organization 
“might be compared to the Fabian Society in ing- 
land, which was established in 188), to spread so-= 


cialism by peaceful means. 


The Prorressive Education Association was estab- 


lished around 1880. Since then it has been active 
in introducing radical ideas to education which | 
are now being questioned by many. They include 
the. idea that the individual must be adjusted to 
the group as a result of his or her educational 
sbeeraenees and that democracy is little more than 


a system for cooperative living. 
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The American Historical Association was establish- 
ed in 1889 to promote historical studies. It is 
interesting to note that after giving careful con= 
sideration, in 1926, to the social sciences, a re- 
port was published under its auspices in 193. 
which concluded that the day of the individual in 
the United States had come to an end and that the 
future would be cheracterized, inevitably, by some 
form of collectivism and an cnevenes in the author- 


ity of the State. 


The John Dewey Society was formed in February 1936, 
“apparently for the two-fold purpose of conducting | 
research in the field of education.and promoting 
the educational ehilesephy “of Jom Dewey, in honor 
of whom the society was named. It could be suppos- 
ed that those who were members of this organiza- 
tion would be devoted to the premises upon which 
Dr. Dewey had based his experiments in education 
since 1896, Basically, these were pragmatic and a 
stimulus to empirical thinking. He held that ideas 
were instruments and that their truth or falsity 
depenacd upon whether or not they worked auccess~ 


fully. 
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The broad study which called our ate 
tention to the activities of these organizations 
has revealed not only their support by Founda- 
tions, but has disclosed a degree of cooperation 
between them which they have referred to as "an 
interlock", thus indicating a concentration of 
influence and power, By this phrase they indic~ 
ate they are bound by a SoimaGn interest father than 
a dependency upon a single source for capital funds, 
It is difficult to ecay their relationship without 
confirming this.. Likewise, it 1s difficult to avoid 
the feeling that their common interest has led them to 
soenexate closely with one another and that this com-= 
mon interest lies in the ere a control of cere- 
tain aspects of American life through a combination 
of the Pedesas Government and education. 

This may explain why the foundations have 
played such an active role enti promotion of the 
social sciences, why they have favored so strongly 
the employment of sociel gerentiste by the Feder- 
al Government and why they seem to have used their 
influence to transform education into an swe Nvanene 


for social change, 
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We wish to stress the importance of question= 
ing change only when it might Involve developments det- 
rimental to the interests of the American people, 
or when tt is promoted by a relatively small and 
tightly knit group backed by disproportionately large 
snsunits of money which could threaten the American 


ideal of competition. 


In summary, our study of these entities and 
their relationship to each other seems to warrant 
the inference that they. constitute a hichly efficient, 
functioning whole. Its product is apparently an educa- 
tional aeeicutan designed to indoctrinate the American 


student from matriculation. to the consummation of his 


education, It contrasts sharply with the freedom of 


the individual as the cornerstone of our social struc-~ 


ture. For this freedom, it seems to substitute the group, - 


the will of the mejority, and a centralized power to. 
enforce this will - presumably in the interest of all, 
Its development and production seems to have been 
largely the work of those organizations engaged in 
research, such as the Social Science Research Council 


and the National Research Council, 
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The demand for their product seems to come 
from such strong and sizeable aggregations. of ine 
terests-as the National Education Association and 
the American Council on Héucation, whose authorities 
seem to see in it the means by which education can 
render a national services They make frequent refer~ 
ence to this service as synonomous with "the cause 


of education" and tend to criticize strongly anyone 


who dares to doubt the validity of their conclusions, 


Its promotion appears to have been managed 


by such organizations as the Progressive Hducation 


Association, the American Historical Association, 


the League For Industrial Democracy, the John Dewey 
Society and the Anti-+Defamation League. Supple- 
menting their efforts were others, such as: the 
Parent-Teachers Association, the National Council of 
Churches, and the Committee For Reenonee Development, 
each of which has played some part in adjusting the 
minds of Americen wisgoanal is the idea of planning and 
to the marked changes which have taken place in "the 


public interest", 


Pas 
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Dtherss “tes, are engaged in the dis- 
semination of this idea as being essential to the 
security of this avunteys Neither time nor funds 
have permitted me to direct the attention of the 
staff to the operations and influence of any but 
a few of these, beyond takinz notice of their 


existence and the purposes which they Serves 


From our studies, it appears that the 
overall administration of this functioning whole 


and the careful selection of its: personnel seem 


to have been the peculiar interest of the American 


Council of Learned Societies,’ It is interesting 
to note that, by legislative action recently, 
enother entity has been brought into betng known 
as the National Science Foundation, whose purpose 
is to develop a nationel policy with respect to 
science. Its additional purpose is to serve our 
Government in an advisory capacity in connection 
with the huge apsropriations now being made for 
research in the interest of effective éenees tes 
Evidence exists of close cooperation between pri- 
vately endowed Poundations, the agencies through 
which they have operated and the educational in- 
stitutions through which they have been accustom~ 


ed to make grants for research, This process may 
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contribute to an undesirable degree of concentrated 


power, 


‘It is also interesting to note that by 
comparison with funds for research provided by 


Foundations, those now flowing from our Govern- 


ment are‘so large that they dwarf Foundation con- 


tributions. This promises to be true for some time 
to come and indicates that Foundations may extend their 


influence over a wider area thah in the past, 


The result of the development and operation 
of the network in which Foundations have ployed such 


a significant role seems to have provided this country 


‘with what is tantamount to a national system of edu-= 


cation under the tight control of organizations and 
persons little known to the American public, Its 


operations and ideas are so complex as to be beyond 


‘ public understanding or control, It also seems to 


have resulted in an educationel product which can 
be traced to research of a predominantly empirical 


character in the inexact or social sciences, 


In these fields the specialists, more often 


than not seem to have been concerned with the pro- 
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duction of eripiricel data end with its application, 
Principles and their truth or falsity seem to have 
concerned them very little, 

ag what appears from our studies to have 


been zeal for a radically new social order in the 


United States, many of these social science spec- 
ialists apparently gave little thought to either 

the opinions or the warnings of those who were con= 
vinced that a wholesale ee of knowledge ac-= 
quired almost entirely by sneaicat methods would 
neat in a deterioriation of moral standards and a 
disrespect for principles, Even past experience which 


indicated that such an sprroach to the problems of 


society could lead to tyranny, appears to have been 


disreparded, 


For these reasons, it has been difficult 

for us to dismiss the suspicion that, latent in 
the minds of many of the eeuan scientists has lain. 
the belief that, given sufficient authority and | 
. enough funds, human behavior can be controlled, and 


that this control can be exercised without risk to 
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either ethical principles or spiritual values and 
that, therefore, the solution to all social problems 


should be entrusted to them, 


In the light of this suspicion and the evi- 
dence which supports it, it has been qdifficult to 
avoid the conclusion that Social scientists of the 
persuasion I eve Pesnie teeuseine mans been accepted 
by Foundations, Government and education ae. Chouey 
their claims one true ~ this in the face of the 
fact that their validity has been disputed py tien 


well trained in these same disciplines, 


In apite of this dispute within his -own 
ranks , the social scientist is gradually becoming 
dignified by the title "Social Hngineer". This 
title implies that the objective viewpoint of the 
pure scientist is about to become obsolete in 
favor of techniques of control. It also suggests 
that our traditional concept of freedom as the 
function of naturel and constitutional law has 
already been abandoned by the Saoeadd engineer" 
and brings to mind our native fear of controls - 


however well intended, 
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In the face of this, it seems strange 

- that Foundations made no reference in their ree 

ports to the consequences to be expected from a new 
seasnce of society founded upon empiricism and 
undisciplined by either a set of principles or 

proved experiments. Apparently they were content 

to operate on the theory that they would produce - 
usable data for others to employ and rely upon them 
to account for the effects. It may not have occurred 
to their trustees that the power to produce data in 
volume might stimulate others to use it in an un« 
disciplined fashion without first checking it against 


principles discovered through the deductive process, 


Their position that they need not closely 
follow the effects of their support of such grants 
also ‘seems strange. Their reports often show that 
they were supporting such a new "science", The | 
descriptions, however, made it very difficult to 
judge the ultimate purposes for which this support 
"was being given,’ 

To summarize, both the general and the 


‘specific studies pursued by the staff during the 


ao 29 


| NW 46642 DoclId:34308221 Page 200 


past six months lead me to the tentative conclu- 
sion that, within the social science division of 
education, the foundations have neglected "the 


public interest” to a severe degree, 


In my judgment, this neglect may be found 


by the Committee to have stemmed from: 


The willingness of Foundations ~ 
to support experiments in fields 


which defied control}; 


-¢o support these uncontrollable 
experiments without first having 
proved them to be "in the public 


interest"; and 


to extend this support without 
reporting its purpose in leng~_ 
uage which could be readily un- 


derstood, 


I suggest that the Committee give con~ 
sideration to the tendency of Foundation trustees 
to abdicate responsibility. To illustrate: The 
following statement has been taken from "AN AMERICAN 
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DILEMMA, The Negro Problem and Modern Democracy" 
by Gunnar Myrdal, with the assistence of Richard 
Sterner and Arnold Rose, Volume IT: 

"This study was made possible by 

funds granted by Carnegie Corpora= 

tion of New York, That corporas~ 

tion is not, however, the author, 

owner, publisher, or puopwieton 

of this publication, and is not’ 

to be understood as approving by 

virtue of its grant eny of the 

statements made or views expressed 
| therein," 
While this refers to but one project out of many, 
it becomes significant when it is realized that 
the project to which these books relate involve some 

- $250,000, and led to the publication of statements 


which were most critical of our Constitution. | 


The similar tendency to delegate responsi- 
bility will be seen in the support given by Founda~ 
tions to agencies such as the Social Science Research 
Council, which disregards the legal concept: "He who 


acts through an agent, acts himself," 
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FORD FOUNDATION 

| Finally, I suggest that the Com- 
mittee give special consideration to the Ford . 
Foundation. This Paandettoa wives ample. evie 
dence of having taken the initiative in select- 
ing purposes of its. own. Being of recent origin, 
-it should not be held responsible for the actions 
or accomplishments of any of its predecessors. 
it is: without. precedent as to size, and it is 
the first Foundation to dedicate itself openly | 


to "problem solving" on a world scale» 


In a sense, Ford appears to be 
capitalizing on developments which took place 
long before it was founded, and which have. 


enabled it to take advantage of: 


the wholesale dedication of 


education to a social purpose - 


the need to defend this dedica- 


tion against criticism - 


the need to indoctrinate adults 


along these lines - 
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grants-in-aid. © 


the acceptance by the Executive 
branch of the Federal Government 


of responsibility for ple nning™ 


‘en a national md international 


scale « 


the diminishing iupemeanee of 
the Congress end the states and 
the growing power of che Regie 
tive branch of the Federal 


government. - and 


the seeming indispensability of 


control over human behavior, 


As if they had been influenced direct~ 


ly by these developments, the trustes established 
gepanete funds for use in the fields of education, 
national planning, and politics, They set up a 
division devoted -to bie Reley anal GoLeneed, 
which includes a Center: for wavatesd Study, a 
‘program of Research and Training Abroad, an 


Institutional Exchange Program, and miscellaneous 
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Supplementing these major interests: 
are such varied activities ast a TV Radio Work 
Shop, ™ external grants", inter-cultural publica- 
tions, and an operation called the Hast Buneueen 


Fund, which is about to. be. terminated, 


? When it is | gonsidered ‘that the cape 


tal resources of this Foundation approach, or 


may exceed, $500, 000, 5000, ‘and that its income 


approximates 930, 000, 000, each year, it.is obvious’ 


that before embarking upoit the solution of 
"problems", some effort ‘should be made by the 
trustees to make certain that their solution is 


"in the public interest",. 


It is significant that the nelsedes 
of this Foundation include making funds available 
for certain aspects of secret Military research 
and for the education of the Armed Forces, ‘It 
Scones se¥en More steniedeant when it is realized 
that the responsibility for the selection of the 
Senaonnel engaged iw Unease ppoasets is ‘cio to 
rest on the Foundation itself + subject as it may 


be to screening by our Military authorities, - 


take 


| NW 46642 Docld:34308221 Page 205 


In this connection, it has been 
interesting to examine what the educational 
aspect of these unpr ecedented Foundation activi-~- 
ties can be expected to produce. The first ex- 
ample is a panphlet in which the Declaration of 
Independence is discussed as though its impor- 
tance lay in the fact that it had raised twe, 


as yet unanswered, questions: 


1) Are men equal?. and do we 


‘demonstrate this equality? 


2) What constitutes "the cone 
sent of the governed"? and 
what does this phrase imply 


in practice? 


By inference, the first question 


is subtly answered in the negative. By direct 
gtatement, the second is explained as submnite 
ting to’ majority rule a bie the restriction of 
| the majority hy the Constitution is not men- 
| _ | tioned, Only an abridged version of the Declara- 
tion is printed, it is incovestina chat this 
should omit the list of grievances which orginally 


made the general concepts of this Document reasonable, 
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CONCLUS ION 


It seems incredible that the 
trustees of typically American fortune-created 
foundations should have permitted them to be 
used to finance ideas and practices incompatible 
with the fundamental concepts of our Constitution, 


¥Y et there seems evidence that this may have 


occurred, 


I assume it is the purpose of 


this inquiry to gather and weigh the facts, 


Respectfully submitted, 


Norman Dodd, Director of Research 
SPECIAL COMMITTEE TO INVESTIGATE 
TAX EXEMPT FOUNDATIONS ~ 


May 10, 195) 
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